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RECOVERY OF DEPOSITS IMPENDING INSOLVENCY. 


During the recent monetary stringency several banks failed 
which received deposits until within a very short period of their 
failure, and when all hope of continuing in business was gone. 
Some of the depositors, so we learn through the newspapers, 
have brought suits against the receivers or assignees to recover 
their deposits, instead of sharing dividends with other creditors. 
They contend that to take a deposit under such circumstances is 
a fraud, and consequently that the ordinary contract of deposit, 
under which it is made, can be rescinded and the deposit be 
recovered. We propose to review some of the cases on this 
subject. 

At the outset it may be remarked that in some States a statute 
has been enacted prohibiting banks from receiving deposits when 
in this condition. Such a law exists in Missouri. (Rev. St. 1879, 
s 918.) Several cases have arisen since its enactment, and the 
latest was published in the last number of the BANKER’S MAGa- 
ZINE. In that reference was made to the other decisions on the 
subject. A similar law also exists in Illinois and in Pennsylvania. 

Likewise in Mississippi, if any officer, agent, or employe of a 
bank “receive any deposit, knowing or having good reason to 
believe that the establishment is insolvent, without informing the 
depositor of such condition,” he may be imprisoned for five 
years. (Code of 1880, ¢ 2,814.) And in construing this statute the 
court, speaking through Campbell, J., have remarked that the 
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“object of the statute is to protect the confiding public from the 
victimization apt to result from depositing in an insolvent estab- 
lishment, and it seeks to give protection by denouncing its pen- 
alty against him who receives a deposit, knowing or having good 
reason to believe that the establishment is insolvent, without 
informing the depositor of such condition. Receiving a deposit in 
such circumstances constitutes the crime, no matter what may be 
the purpose or hope of the person receiving it.” 

In most of the States, however, no statute exists, and we shall 
now inquire how does the common law regard such a transaction. 
And it may be properly remarked that a bank or other corpora- 
tion in a legal sense may be guilty of a fraud. As a mere legal 
entity it has no will and cannot act, but in dealing with others 
it is represented by its officers and agents, and their fraud when 
transacting the corporate business is the fraud of the corporation. 
Of course, it is generally more difficult to establish a fraud against 
a corporation than against an individual, because the knowledge 
of the agent cannot always be imputed to the corporation itself ; 
but as Justice Andrews says: “The general rule is well established, 
that notice to an agent of a bank, or other corporation intrusted 
with the management of its business, or of a particular branch of 
its business, is notice to the corporation in transactions con- 
ducted by such agent, acting for the corporation, within the scope 
of his authority, whether the knowledge of such agent was 
acquired in the course of the particular dealing or on some prior 
occasion.” (Cragze v. Hadley, 99 N. Y. 134, citing Holden v. N. Y. & 
Erte Bank, 72 Id. 286; Bank of Untted States vy. Davis, 2 Hill 
452.)* 

A bank, therefore, may be guilty of a fraud in receiving a 
deposit, through the instrumentality of an agent, when in an 
insolvent condition, and whenever this happens the depositor may 
rescind tne contract and reclaim the deposit unless it consists of 
a check or draft which has passed into the possession of an 
innocent holder. (Cragze v. Hadley,99 N. Y. 131; Anonymous case 
67 N. Y. 598; Nattonal Citizens’ Bank v. Howard,3 How. Pr. N. 5. 
511; Rochester Printing Co. v. Looms, 45 Hun. 97; St. Louis & S. 
F. Ry. Co. v. Johnston, 10 U. S. S. Ct. Rep. 390, 393.) 

The applications of this principle may next be described. The 
case of Cragze v. Hadley (99 N. Y. 131, affg. 14, abb. N. C. 409), 
is the best known application. Drafts were deposited with the 
First National Bank of Buffalo, between two and three o'clock in 
the afternoon, and was credited on the plaintiff's pass-book. The 
bank closed its doors at the usual hour that afternoon and never 
opened them afterward. The bank was irretrievably insolvent and 
had been for months before the failure. Its drafts had been pro- 


* For full discussion, see Bolles’ Bank Officers, Ch. 4, Secs. III, IV, V. 
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tested the day before, and it was manifest that a condition of 
open insolvency must ensue. ‘“ The acceptance of the deposit,” 
said the court, “under those circumstances constituted such a 
frand as entitled the plaintiffs to reclaim the drafts or their pro- 
ceeds. The presumption that the managing officers and agents of 
the bank had notice of its condition, arises from the circumstan- 
ces. They could not have been ignorant without imputing to 
them gross inattention to its affairs. It was, moreover, admitted 
on the trial that the entire control and management of the bank 
was in fact intrusted to and conducted by its president, and it is 
clearly shown that he was familiar with the desperate condition 
of the bank at the time of, and for many weeks before the 
deposit was made.” 

In the Rochester Printing Co. v. Loomis and Woodworth (45 
Hun. 93), the defendants deposited a draft drawn by them on T. 
with Moore, a banker, a quarter of an hour before the close of 
business for the day. He did not open again. The draft was 
sent to the City Bank of Rochester for collection. That bank 
before receiving it had also failed. It received the draft, however, 
credited the amount to Moore, and then transferred it to the 
plaintiff. Acceptance having been refused, an action was brought 
to recover the amount of the drawers. The defense was that 
Moore obtained the draft by false and fraudulent representations 
and concealment of his financial condition, and that the plaintiff 
was not a dona fide holder for value. It was decided that Moore 
did not act in good faith in the transaction, and that the plain- 
tiff was not a dona fide holder, and consequently could not recover. 
Other questions of an interesting nature relating to Moore's insol- 
vency, and his expectations of continuing business at the time 
when he received the draft arose, but these need not concern us 
here. 

The National Citizens’ Bank v. Howard (3 How. Pr. N. S. 511) 
may next be considered. Howard deposited a check with M. & 
Co., bankers, late in the day, and in the evening they made an 
assignment. Previous to this, they sent the check to the National 
Citizens’ Bank to lessen or extinguish an indebtedness due to it, 
and this institution sued the maker for the amount. The firm 
had been insolvent for some time, and four days before making 
an assignment seriously contemplated doing so. The court declared 
that the acceptance of the deposit under such circumstances con- 
stituted such a fraud as entitled the depositor to reclaim the 
deposit on the discovery of the fraud. 

In Chaffee v. Fort (2 Lans. 81), a banker was insolvent and con- 
templated the making of an assignment. When in this condition 
he received a deposit from one of his customers who was ignorant 
of his condition. He entered the amount in the depositor’s pass- 
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book, but kept it in a separate parcel, labeled with the depositor’s 
name, intending to redeliver it to him if he should assign. He 
did not enter the amount in his own books except a mem- 
orandum in his cash book, beneath which he wrote the depositor’s 
name. Afterward he made an assignment, and delivered the _par- 
cel described to the assignee requesting him, if he legally could, 
to deliver the same to the depositor whence it came. It was 
determined that the assignee could not keep the deposit, but must 
deliver it. The judge, after remarking that apparently the  ordi- 
nary contract between a depositor and his depositary was made, 
declared that “the plaintiff had a right to insist upon this con- 
tract, but if it was true that [the banker] had been guilty of a 
fraud upon him in obtaining the deposit it was competent for 
plaintiff, when informed of the fraud, to repudiate the contract 
and sue for the money. |The banker] would have been guilty of 
fraud had he taken it as a deposit, and thus enabled himself to 
transfer the plaintiff's money to his assignees.” 

A recent case involving this question has been decided in Mis- 
sissippi. S. indorsed a draft in blank and deposited it with G. & 
Co., who were bankers. I[t was drawn on M., G.& Co. who were 
then deeply insolvent, but of this S. had no knowledge or suspi- 
cion. They failed, and S. notified M. not to pay the draft. He 
accordingly deposited the money in court, and the First National 
3ank, to whom G. & Co. transferred the draft, and S. sought to 
recover it. The remarks of the court in rendering judgment in 
favor of S. may be given: “G. & Co. were at the time irretriev- 
ably insolvent; the bank had been really insolvent for years, and 
at the time of the deposit by the claimant one of its members 
had absconded; the concern was tottering to fall, and it is incon- 
ceivable that the managing partners who remained in charge wer 
not informed of its hopeless condition. The interval is as_ broad 
in law as in morals, that separates the condition of him who, 
though involved in financial straits, has a doxa fide hope or expec- 
tation of retrieving his situation, and prosecutes his business for 
the honest purpose of so doing, from that of him who, financially 
destroyed, conceals his own ruin, and recklessly and fraudulently 
plunders the unwary and trusting who may be drawn into his 
toils. Where the condition of a bank is so helplessly insolvent that 
one of the managing partners absconds, and the other, with equal 
opportunities for information touching its condition, continues to 
receive deposits, it does not devolve upon a depositor seeking to 
rescind a sale of paper to the bank to show that the rema\ning 
partner was privy to the flight of the other. The fraud may \be 
sufficiently proved by showing that the circumstances were suih 
that the managing partner must have known the hopeless conditios 
of the bank, and that in the course of business the sum credited 
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to the depositor could not be paid.” (/Fvrst Nat. Bank v. Strauss, 
6 So. Rep. 233.) 

The Supreme Court of the United States have also considered 
this question. (S¢. Lous G& S. F. Ry. Co. v. Johnston, to U.S. S. 
Ct. Rep, 390, also published in BANKER’S MAGAZINE, May, 1890.) 
The railroad company deposited some checks with the Marine 
National Bank of New York just before it failed, and it sought to 
recover the amount, while the receiver, on the other hand, claimed 
that they were received as cash, and became a portion of the gen- 
eral deposits of the bank, and that the depositor must share as a 
general creditor. While not denying that checks under a general 
indorsement delivered to a bank and credited to the depositor as 
cash, pass to the bank, nevertheless the court held that the title to 
the checks in this case never passed to the bank, because it was in a 
condition of hopeless insolvency at the time they were received. 
Chief Justice Fuller, who delivered the opinion of the court, 
remarked that, “It is believed that no case can be found in the 
books holding that a trader who was hopelessly insolvent, knew 
that he could not pay his debts, and that he must fail in business, 
and thus disappoint his creditors, could honestly take advantage of 
a credit induced by his apparent prosperity, and thus obtain prop- 
erty which he had every reason to believe he could never pay 
for. In such a case, he does an act the necessary result of which 
will be to cheat and defraud another, and the intention to cheat 
will be inferred.” And it was decided that “in the case of bank- 
ers, where greater confidence is asked and reposed, and where dis- 
honest dealings may cause widespread disaster, a more rigid 
responsibility for good faith and honest dealing will be enforced 
than in the case of merchants and other traders”; and that “a 
banker who is, to his own knowledge, hopelessly insolvent, cannot 
honestly continue his business, and receive the money of his cus- 
tomers; and, although having no actual intent to cheat and 
defraud a particular customer, he will be held to have intended 
the inevitable consequences of his act, z. ¢., to cheat and defraud 
all persons whose money he receives and whom he fails to pay 
before he is compelled to stop business.” 

From this brief review of the cases bearing on this subject the 
courts have had no difficulty in deciding when a depositor could 
recover his deposit on the ground of fraud in receiving it from him. 
(The subject is further considered in Bolles’ on Bank Officers, $$ 
28-31 and Banks and their Depositors, Chapter IX.) 
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A REVIEW OF FINANCE AND BUSINESS. 
CONDITIONS AND PROSPECTS OF GENERAL TRADE, 


The first month of the new year has come and gone without any 
addition to the untavorable business conditions that existed at the 
close of the old year, while the changes that have come over the 
spirit of commerce and finance, though not radical, have been 
generally for the better. The great bugaboo in both the commer- 
cial and financial world, of a month ago, has entirely disappeared, 
followed by a surfeit of money as great as the stringency had 
been, the preceding two months. The enormous disbursements of 
the first of January have been seeking reinvestment, and have, as 
yet, been unable to find sufficient securities that are just now 
considered desirable. Yet this excess of unemployed funds has not 
led to the usual advance in prices of the favored investments. 
Hence the real improvement in the _ business. situation has 
not been followed by a corresponding advance in prices, nor by 
an increased activity that indicates the extent of the change in 
the position of affairs, that has actually occurred. The chief reason 
for this, is the distrust created in the minds, both of investors and 
those engaged in mercantile or industrial callings, in regard to the 
basis of future values, as dependent on the financial legislation 
now pending in Congress. Everybody is still delaying new com- 
mitments, either for investment or for the development of new, 
or the extension of old enterprises, until the silver question is 
settled, for the present session of Congress at least. Had it not 
been for this incubus on both legitimate and speculative trade, it 
is probable that we would already have had more active and 
higher markets generally, for securities and products, alike, with 
a better consumptive demand for the latter, as well as investment 
inquiry for the former, and broader speculation ir both. 

With such a foundation for increased activity and higher prices, 
it is therefore probable that, so soon as the proposed legislation 
on silver is disposed of, there will be a decided increase in the 
volume of business, while the tendency of prices will depend upon 
the disposal that is made of this great question of our currency, 
which underlies and must affect the basis of all values. The 
popular belief now is that the Silver Bill, in its present shape, is 
dead, for this season of Congress; and the belief is equally 
general here in the East, that if it shall fail of passage in any 
form this winter, then business will revive, so soon as it is 
definitely disposed of. On the other hand, should it pass this 
spring, the East is predicting a general decline in prices, and 
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probably believes it will come, which fact is likely to bring it on, 
unless the counter current from the West and South, where silver 
legislation in any and all shapes is looked forward to as an infla- 
tion measure, that will immediately enhance the value of all com- 
modities, if not of securities, shall offset the Eastern sentiment, 
and check any general decline in prices of products at least, even 
if securities should go lower; as the prices of the latter are con- 
trolled by Eastern investors and speculators, while the markets for 
agricultural products, raw material as well as food, are under the 
control of the West and South, and are likely to be sustained, no 
matter which way the silver problem is solved, because of the 
short crops this year of all these products, except cotton and hay, 
the former of which is more dependent upon the export demand, 
and will follow Liverpool and Manchester, rather than influences 
on this side the water. From this condition of affairs it will there- 
fore be seen that the prospects for general trade are improving 
still, as they have been for a month past, and that activity, and 
possibly higher prices, after February, or the adjournment of Con- 
eress, if not before, are among the probabilities. As tight money 
and financial disasters were the chief causes of the decline in 
prices, during the last two months of the old year, so now, their 
removal should restore the old basis of values during the first two 
months of the new year, barring new currency complications, and 
possibly, in spite of them. Under these circumstances, we ought 
to have a good spring trade, especially as stocks in second hands 
have necessarily been very low during the money troubles, while 
those in first hands are far less burdensome now with an easy 
loan market on which to carry them. Beside, the large stocks of 
imported goods in bond have now been taken out, and the duties paid, 
and they no ionger menace either the money or the goods markets, 
unless it mav be that for tobacco, which was said by the dry 
goods men to constitute 60 per cent. of the total of $20,000,000 
to which the goods in bond had been reduced, toward the end of 
January, in this port. This outlook, however, applies to the com- 
mercial situation rather than the financial, which is so dependent 
upon the railroads of this country that they cannot be separated, 
although the easier money market benefits both alike, and will 
enable the holders of their securities to carry them until the pros- 
pects of the next crops can be forecast. 


THE RAILROAD SITUATION 


must, therefore, be considered by itself, and except as relieved by 
easy money and their increased ability to borrow, it is difficult to 
see any material improvement in their condition since the new 
year, or in their prospects for the coming six months. With 
short crops last year, of which they have undoubtedly hauled 
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more than half to market during the first half of the crop year, 
it is not easy to discover where enough increase in traffic is to 
come from during the last half to make up the loss from this 
source, which they are beginning to feel with the new year. Of 
course, the improvement in general trade, above indicated, will 
help some, but it takes a much larger increase in demand for 
manufactured goods to make up for the loss of such bulky freight 
as grain and live stock and flour, upon which the Western or 
Granger roads are most dependent, and the Trunk lines next. 
Of course, the big cotton crop puts the Southern roads out of 
harm’s way, and with an increase in general traffic besides, they 
ought to do as well the coming six months as they have the last, 
if not better. But the Granger roads will need something more 
than the new _ railroad agreement not to cut. rates, nor 
invade each other’s territory to keep their earnings up to or even 
near those of a year ago, when they were moving the balance of 
two biggest crops ever raised two years in succession. Even the 
December earnings of these roads, as well as of the Trunk lines, 
which were not published until the end of January, show 

material falling off from the previous December, which has been 
accounted for in some quarters, by the interruption of the crop 
movement, in consequence of the panic. That, no doubt, had 
some influence in that direction, but it was small compared with 
this broader and deeper cause. For the larger volume of 
traffic, always incident to the closing of inland navigation, came in 
good part during that month zzz the lake ports and the sea- 
board, yet the Trunk lines, whose reports have been made, show 
as large a deficit as the roads beyond the lakes. The plea that 
farmers have held back a larger proportion of their crops than 
usual till the last half of the crop year, in order to get higher 
prices, will hardly hold water, for the reason that they could not 
get their usual accommodations from the banks West, this year, 
to hold their crops on account of the panic, while their financial 
necessities were such that they were generally compelled to sell 
their crops to meet their former obligations, which they could not 
get extended. The outlook for the roads in agricultural sections 
outside the Cotton Pelt, therefore, is not as good as it has been 
for the past six months, with little prospect of improvement until 
another good crop year. It is now too soon to judge of this, 
except so far as the winter wheat prospects go, which is forward 
in condition, with a good stand and an increased acreage, because 
of the higher price of wheat during seeding time last fall. The 
supply of live stock to come forward in the next six months is 
subject to the same conditions; for there has been a steady rush 
to market, ahead of their season, of all kinds, to save corn, the 
price of which at interior points in many sections has been as 
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high as at some of the seaboard markets, and higher than at 
some of the primary points of accumulation. Pork and_ beef 
packers have been accumulating large stocks of both hog and 
beef products this winter, in anticipation of a great falling off in 
supplies next spring and summer, and of correspondingly higher 
prices in consequence, and because there was not sufficient outlet 
for those products. 
THE STOCK AND MONEY MARKETS. 

If the foregoing be a correct diagnosis of the railroad situation, 
it follows that there is not much room for a further legitimate 
advance in the stock market, which has already rallied generally 
and sharply from the panic prices, under the influence of the 
easy money market and on the covering of the heavy short interest 
made during December. No doubt, however, should the Silver Bill 
be defeated in the House or be vetoed by the President should 
it pass that body, as seems reasonably certain at the close of the 
month, there will be an effort made to Bull stocks and endeavor 
to bring in the public to take the accumulated load off the specu- 
lators’ hands, until the outlook for the next crops can be calculated 
with some certainty. Even at this writing the stock market 
seems to be undergoing this change of position. But there are 
few appearances of any public buying, though Europe will be 
likely to draw back part of the steady stream of our stocks she 
has been sending home the past four months or more, in order 
to hold on to her Argentines and other stocks, for which there 
was no market. After a temporary rise, therefore, following the 
definite defeat of the Silver Bill, caused by the covering of the 
shorts, put out in anticipation of its passage, it is more than 
likely that we will see one of those dull, dragging, drooping 
markets that usually attend such discouraging conditions in the 
present, and such suspense in regard to the future of the great 
railroad interests on which the stock market of this country is 
more dependent than any of the European  Bourses, where the 
securities of the world are dealt in, both corporate and National. 
This is especially true here, for the industrial stocks have fallen 
into disfavor since the manipulation by the trusts, both of their 
properties and securities have disgusted speculators as well as 
caught those who had money loaned on them when the _ panic 
struck them. No one wants to touch them now with a ten-foot 
pole, and there is little else to trade in since the silver pool 
were caught in their own trap, and unable to unload, except at a 
loss. Dull times, therefore, appear ahead of the Stock Exchange, 
and the threat of Mr Gould, to withdraw the securities of the dozen 
great corporations he controls, unless the Stock Exchange re- 
scinded its refusal to list $7,000,000 more of his Missouri Pacific 
bonds, may well have caused its committee to hesitate and 
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reconsider. The estimated losses of half a million dollars by the 
telegraph lines in consequence of the late ice storm, is also likely 
to have its effect on those stocks. . 
The money market has fallen into the background again as a 
factor in both financial and commercial affairs, and all surface 
indications of the late money panic, both here and on the other 
side, have disappeared with the prospect of a continued excep- 
tionally easy market for the coming spring and summer. Thus, 
the only excuse there ever was for the proposed silver legis- 
lation, outside of relieving the silver producers of their load, has 
been removed, and instead of too little currency for the trade of 
the country, the danger now seems to be of too much, and of 
inability to empley what we have. Call loan rates at 2 
per cent. here, and the Bank of England rate down to 
per cent. after paying back her loan of $15,000,000 to 
Bank of France, borrowed to tide over the _ Barings’ failure, 
show conclusively, also, that there is no lack of money on 


either side of the Atlantic. With over $24,000,000 surplus 


reserve in the hands of the New York banks, and all but $40,000 
of their clearing house certificates canceled, it is difficult to dis- 
cover any source from which another financial disturbance can 
come, unless from Washington; for the European financial storm 
center in the Argentine Republic seems to have passed out to 
sea, and even the new South American revolutions appear to have 
no effect on the European money centers. Neither imports nor 
exports of gold are now anticipated, and the sterling exchange 
market has sunk back into its normal position of subordinate 
importance, together with the money market. Only favorable 
influerces are therefore expected, either upon business or specu- 
lation, from either of these sources. 
OUR FOREIGN TRADE FOR 18g0, 

The report by the Bureau of Statistics of the foreign trade movement 
of the United States for the month of December shows an excess of 
exports over imports of $33,277,436, made up of an excess of exports of 
merchandise of $37,725,516, net exports of silver of $952,579, net imports 
of $5,400,659 gold. For the same month of 1889 the total exports of 
merchandise, gold and silver, exceeded the imports by $37,276,062, made 
up of net exports of $36,002,926 merchandise and $2,265,066 silver, less 
net imports of $991,930 gold. In December, 1888, the net exports were 

33,661,927, made up of $25,170,696 merchandise, $6,818,851 gold, and 
$1,672,380 silver. For the calendar year ending December 31, the 
foreign trade movement shows that all exports exceeded all imports 
by $42,133,774, made up by an excess of $34,304,595 merchandise, §3,529,- 
557 gold, and $3,999,322 silver. In 1889, the exports exceeded the imports 
by $116,988,178, the excess of merchandise having been $56,584,382, gold 
$38,928,828, and silver $21,474,968. In 1888 the excess of exports over 
imports was Only $3,887,789, owing to heavy imports of merchandise, 
which were $33,650,321 in excess of the exports. The exports of gold 
were $23,565,674 in excess of imports, and $13,972,436 silver was exported 
more than imported, 
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OUR PRODUCTION OF GOLD AND SILVER FOR 18go. 


Messrs. Wells, Fargo & Co. have made their usual annual report of 
the estimated values of the production of gold and silver in the United 
States and also British Columbia for the year 1890. _ For these figures 
silver has been estimated at $1.04 per ounce, copper at 14 cents per 
pound, and lead at $4.30 per 100 pounds. 

While it is not claimed that these estimates are exactly correct, it 
may be safely assumed that they are as near the facts as it is possible to 
get any statistics. The production stated is assigned and classified as 
follows : 











Gold dust Szlver Ores and 

and bullion. bullion. base bullion. 
California......... $9,896,851 $670, 184 $1,194,079 
re 2,693,884 4,738,020 1,808,632 
0 ere g65,000 —. £#§$¢ ¥iteudeges 
Washington....... 194,000 a “ # enonemeies 
| neewe a Bieri éé§ irmmaaain 
 itinw saa eae as 3,595,333 5.564,167 4,635,000 
MORRMMB . os ccecess 2,704,116 16,921,632 15,129,207 
I i a lan ite a acai ig 88,798 2,166,071 10,004, 306 
CORREO. cc ccccces ,210,G61 18,911,802 4,152,084 
New Mexico....... 376,034 117,790 4,165,161 
ee 1,150,486 683,505 5,763,298 
a 3,045, 560 (ebeneees. qj *seusaued a 
WE caccweeecees i‘ <eeenss ae =—=é«ws wh SO 
British Columbia.. . | reer <e. jg. e0¢¥eadiées 
TORE. < c06sccesees $30, 105,389 $50,208,654 $46,852, 367 


IRON TRADE AND PRODUCTION. 

There has been considerable improvement in the iron trade dur- 
ing the month; but not so much in prices, however, as in demand and 
in prospects, for the coming season, outside of railroad supplies, 
while steel rails even are not so depressed as they have been. 
Prices of pig iron are already steadier, notwithstanding the large 
unsold stocks on the first of the year, for demand is improving. 
The production of pig iron for last year breaks the record of this 
country not only, but that of Great Britain, as shown by the fol- 
lowing report of the Sulletin of the Lron and Steel Association 
for 1890; and shows the enormous growth of the iron trade in this 
country has not been checked during these dull times: 


The total production of pig iron in 1890 was 10,307,028 net tons of 
2,000 pounds, or 9,202,703 gross tons of 2,240 pounds, against 7,603,642 
gross tons in 1889, an increase of 1,599,061 gross tons, or over 21 per 
cent. The production in 1889 was over I7 per cent. greater than that of 
1888. The joint increase in the last two years has therefore been over 
35 per cent. Our production in 1890 was about 1,200,000 gross tons 
larger than that of Great Britain in the same year, and it was about 
600,000 gross tons larger than that of Great Britain in 1882, which was 
its vear of greatest production. Our production of pig iron in 1890 was 
larger for the first time than that of our European rival. Our produc- 
tion of pig iron in the first half of 1890 was 4,560,513 gross tons, and in 
the second half of 1890 it was 4,642,190 gross tons, an increase of 81,677 
tons in the second half. The increase in the second half would have 
been much larger but for the blowing out of many furnaces in Decem- 
ber, caused by the strike of the Alabama coal miners and by the finan- 
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cial stringency. The check in production that occurred in December 
has been continued since the beginning of the new year. The number 
of furnaces in blast on the 30th of June, 1890, was 339, and on the 3; 
of December the number in blast was 311. Since the Ist of January ; 
least twenty more furnaces have blown out. 

The increased production in 1890 over 1889 was well distributed 
throughout the leading pig-iron producing States, although the increase 
in Pennsylvania was exceptionally large, amounting to 763,927 net tons, 

The stocks of pig iron which were unsold in the hands of makers or 
their agerts on the 31st of December last, and which were not intended 
for the consumption of the manufacturers, amounted to 681,992 net 
tons, or 608,921 gross tons, against 389,244 net tons on the 3oth of June 
last, 277,401 tons on the 31st of December, 1889, and 563,286 tons on the 
30th of June, 1889. In addition to these unsold stocks at the close of 
1890, there were at that date in storage-warrant yards 59,289 net tons, 
making a total of 741,251 net tons of pig iron then on the market. 
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THE COAL ROADS AND TRADE. 


The coal roads have not been having as hard a time of 
as the other systems during the past month, though by no means 
as good a traffic as in November and December, when both their 
gross and net earnings were ahead of last year; for the mild 
weather of January has made the past month compare unfavor- 
ably with the preceding two months, if not with a year ago. 

The Philadelphia Ledger gives the following situation of the trade 
at the close of the month: 

The anthracite coal trade is dull, and the demand for the domestic 
sizes has decreased materially during the past week, in conse- 
quence of the warmer weather. The pressing demand for the small 
steam sizes has also abated since the announcement was made 
that a compromise has been effected with the bituminous coal 
miners, which will avert a strike in the Clearfield region. The 
output of anthracite?’ however, continues much in excess of the 
present market requirements, and consequently the prices for that 
kind of fuel have weakened. An active demand for anthracite 
from the middle of February until about April 1 has been conti- 
dently expected by many operators, but it is feared by some that 
if the production of coal continues as large as it has been since 
the beginning of the new year, the result will be a depressed 
market and a further cut in prices. The output of anthracite 
thus far this year is nearly 340,000 tons in excess of that for last 
year to the corresponding date. The consumption of coal, how- 
ever, from November last to date has been much greater than it 
was in the same period of 1889-90, and consequently there is less 
coal accumulated at tidewater shipping points; but this is offset 
to some extent by the stocking of coal in the mining regions. 
At New York harbor the anthracite trade is reported without 
snap, the demand being slack and prices weak, good stove coal 
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selling there during the past week at $4.05 to $4.10 alongside 
docks. Some of the operators in the Wilkesbarre region are 
reported to be soliciting orders for coal at $2 at the mines for 
stove size. 
THE PRODUCE MARKETS 

have hung fire with everything, on the fear that free coinage of 
silver would injure these branches of trade, with the general busi- 
ness of the country, more than any benefit our export trade would 
derive from an advance in silver, or any advantage thus secured 
over the silver exchange exporting countries with which we are 
compelled to compete in the importing markets of the world. On 
the other hand, the stocks of grain of all kinds have become 
reduced at all points in this country, except at Chicago, to such 
small compass, that the shorts, who sold on the prospects of 
silver legislation, lately became alarmed at an increasing export 
demand at the same time; and, in their efforts to cover, put up 
the whole breadstuffs’ list sharply at the close of the month, while 
foreign markets followed, and continued to take these products at 
the sharp advance. The short crops now begin to tell, and with 
unusually small seaboard stocks, there is difficulty in filling export 
orders, and considerable stuff is coming forward by rail from the 
West for export at the advance. Provisions, on the other hand, are 
still accumulating, on continued heavy receipts of hogs all over the 
West, which keep hog and beef products from following grain. while 
export demand has not increased with that for breadstuffs. Cotton 
has continued to decline until a gc. basis has been reached on the 
near months, as the crop estimates have been confirmed, apparently, 
at the highest figures on record—8,o000,000 bales. Big port receipts and 
discouraging advices from Liverpool and Manchester have helped the 
weakness, while the silver question has been used by the Bears to 
sell the market off. Flour has dragged along in an extremely dull 
and unsatisfactory condition, until the last few days of the month, 
when it suddenly became active both for home and export trade, 
and advanced toc. to 35c. from the mid-month prices, with more 
demand at the advance than before, and the large accumulations 
of high grades now bid fair to move, at remunerative prices to the 
millers, for the first time since the panic, while shipping grades are 
scarce and sold ahead as a rule by mills here and West. With 
the exception of cotton and _ provisions, therefore, the produce 
markets are looking up, both in price and demand, and promise 


to do still better. 
H. A. PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


The Silver Question—As the free coinage of silver is the leading 
financial question, we have given considerable space in the present 
number to arguments for and against it. The position of the 
MAGAZINE has been consistent from the beginning. We believe 
that both metals are needed to effect the exchanges of the world, 
and that England and Germany are making a costly mistake in at- 
tempting to transact their enormous business principally by the 
use of gold. The financial occurrences in England during the last 
few months ought to convince the dullest that the gold supply is 
entirely insufficient for the uses required of it. A larger quantity 
is imperatively needed to remove the strain now attending business 
transactions. The example of France ought to be conclusive in 
this regard, but if only one metal can be used, there are many 
reasons why gold should be preferred to silver. As the pending 
free coinage bill would place this country on a silver basis, and 
thus practically demonetize gold, it seems to us clear that the 
measure should be defeated. In other words, if only one metal 
can be kept in general use, the preference should be given to 
gold; and we do not perceive how both can be, with free 
coinage. The majority and minority reports presented to the New 
York Chamber of Commerce, published in the present number, 
are instructive, as well as the Hon. John Jay Knox’s_ speech, 
delivered before that body. We also reprint a portion of Senator 
Sherman’s speech in the Senate, which is a timely contribution. 
The reprint from the London 7zmes of an article on the price of 
silver in [India during the last few months ought to make every 
reader do some fresh thinking. At present, the sentiment in favor 
of the free coinage of silver seems’ to be weakening, but the 
public should be everywhere informed concerning the nature and 
probable effects of the measure. The action of the bank of 
America of New York is significant. In adopting a form of con- 
tract excepting the receipt of silver payments, is practically the 
over-throwing of the use of the metal for monetary purposes to 
this extent. The constitutionality of such a contract is questioned, 
but if it be legal, it would seem to open a way for escaping, 
perhaps, from the worst consequences of the free coinage of silver. 
Some persons think it is possible to maintain the present stand- 
ard by excluding foreign silver, and favor the amendment con- 
taining this provision that was considered somewhat in_ the 
Senate. We can discover no virtue in it, however. If free coinage 
is adopted, and gold disappears, as we think it will, foreign silver 
will not come here, for, in that event, it will be worth no more 
than in the countries where it now exists. 
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Action of the New York Chamber of Commerce on the Silver 
Ouestion.—The New York Chamber of Commerce held a special 
meeting on the 13th of January to consider this subject, and also 
the two per cent. bond issue suggested by Secretary Windom. 
More than three hundred members were present to receive the 
report of the committee. The ‘committee was composed of Mr. 
George S. Coe, president of the American Exchange National 
Bank, Mr. John Jay Knox, president of the National Bank of the 
Republic, Mr. J. H. Rhoades, president of the Greenwich Savings 
Bank, Mr. Wm. P. St. John, president of the Mercantile National 
Bank. Two reports were presented by the committee, which ap- 
pear elsewhere in the present number. On this occasion, Mr. 
Knox made a very timely and interesting address in opposition to 
the free coinage of silver, which also appears in the present num- 
ber. These proceedings are well worthy the attention of our read- 
ers. No effort should be spared to inform Congress of the 
opinions of the people on this subject. In the past, too much in- 
difference has existed, and doubtless for the reason that not many 
have believed that Congress would adopt such a measure, but the 
danger certainly is near enough to justify intelligent and earnest 
opposition. 


Bank Examinations —The failure of Preston, Kean & Co., of 
Chicago, has led the journals of that city to discuss the desira- 
bility of having a law enacted providing for the examination of 
private banks. The failure seems to be a very bad one, and 
there is a peculiar reason why the banking business should be 
subjected to public examination. Mr. Mayer, who is conducting 
the investigation of this bank failure, has drafted two bills on 
this subject for presentation to the Legislature, at the request of 
several large banking institutions and trust companies in Chicago. 
One bill provides for the inspection of State banks and of indi- 
vidual and partnership banks and bankers, the second provides 
for the inspection of individual bankers at their request. The 
constitutionality of the first bill is doubted. Mr. Mayer’s remarks 
on this subject are well worth adding. 

“The bankers of the city are continually expressing their solicitude 
for the credit and good faith of the city’s banking interests. They are 
far-sighted men and appreciate the moral effect of loose banking 
methods being allowed to continue and constantly menace careful and 
legitimate business interests. Chicago’s financial reputation is sound 
and must be kept so. Four of the private banks of the city are active 
in this movement, and a strong effort will be made for much-needed 
legislation upon this question. 

“It is questionable whether it is constitutional to compel private 
banks and bankers to undergo examination. No man wants his private 
books and interests to be thrown open tothe public. And yet inthe 


case of banks of deposit there are such public interests involved as 
would seem to overcome the other objections. The Supreme Court of 
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the State has declared that as a police regulation the police authorities 
have power to enter at any time and examine the affairs of a pawn- 
broker. The conditions of his business are such that it seems neces- 
sary to subserve private to public interests. There are more good 
reasons why the affairs of a man who puts up a sign ‘ Banker,’ and 
announces he has $500,000 capital, and who proceeds to accept deposits, 
should be open to inspection than that pawnshops should be. This man 
is amenable to no statute. Unless the false pretenses are made in writ- 
ing and signed he cannot be held responsible for them. Only when the 
disastrous consequences come and all the mischief is done is he liable 
for those results. It is as much necessary to trace stolen property ina 
bank as it is in a pawnshop. 

“ But if such a compulsory statute cannot be enacted, then a permis- 
sible one can perhaps be equally beneficial in effect. I have roughly 
drafted one, which provides that any banker may apply for State 
inspection, and when he has once done so is liable for all his statements 
in connection with it. No one is obliged to be a notary public, but 
many avail themselves of the statute allowing that privilege because it 
is desirable. Every sound private banker desirous of maintaining a 
popular faith in banks which shall not be broken, and is desirous of 
doing a safe, legitimate business, will be glad to place himself under 
these provisions. The other fellows will not want to do it, but they 
would be discredited if they did not. There may be some opposition to 
this bill from country bankers, but { do not think it would be general. 
The safe man is always willing to assist in maintaining high credit 
for all. | . 

“ The State of California, I think, meets the point by requiring incor- 
poration of all banks of deposit. But this exaction would not be desir- 
able here. In many small places the private banks are sound, but do 
not pretend to have large capital. It is sufficient for their business. 
They would agree to this voluntary act of inspection. 

“ Every banker in this city, and that also means every business man 
that has a bank account, is interested in maintaining popular faith in 
the banks. These failures of weak concerns which have been able to 
hide their rottenness impair that trust. A runon the Chicago banks 
would create havoc. There is probably not a bank in Chicago that 
could remit its deposits on demand. If they could, there would be no 
use in receiving them. The profit is inloaning them out, at thirty, sixty 
or ninety days. No bank could keep a fund equal to deposits available 
on demand. The money could be more profitable to its owners, who 
would not need to pay bank expenses to invest it. Consequently, while 
not interested so much in the minor details of these cases which Kean 
and Prettyman have thrust upon the community, the banking interests 
are deeply concerned in bringing the facts to light which shall result in 
an influence which will prevent such occurrences by safe statutes.” 

There are other States beside Illinois which are remiss in this 
matter, Pennsylvania particularly. While it is true that individual 
business, for many reasons, ought not to be subjected to public 
supervision, the opinion is very general that the business ol! 
banking should form an exception. The reason is that ordinary 
depositors do not distinguish between individual banks and those 
which are incorporated. The State of New York has an excellent 
law on this subject prohibiting any banker from using the word 
bank ; therefore, the word in that State cannot be used except as 
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a part of the name of an incorporated institution, which is sub- 
ject to an examination by State officers. This is a very good law. 
The reason for using the word bank by individual bankers in 
some cases is very well understood. They know that depositors 
often do not discriminate between individual banks and incorpor- 
ated banks; in other words, there is an importance attached to 
the word bank which a private banker does not have except in 
those cases in which he has been long and favorably known in 
a community. 

Of course, it may be said in reply to all this that individuals 
ought to look out for themselves; that their mistakes are the 
result of their own ignorance, and that the State should not 
attempt to go so far into private matters. The proper limit of 
State governing is by no means settled; but the wisdom of sub- 
jecting every bank or banking institution, which receives deposits 
in general from the public, to State examination, is not generally 
questioned. The few States which do not have proper regulations 
on this subject ought not to be slow in establishing them, after 
the experience of the past few months in this country. 

It is remarkable that in the long list of banking wrecks with 
which the country is strewed, that only a very few National 
banks have gone down. One reason for this unquestionably is, 
that the examinations to which they have been subjected have pre- 
vented the doing of those things which, permitted in other cases, 
have caused their failure. 

Of course, intelligent and honest bankers will manage their 
business carefully, and need no outside’ examinations to keep 
them within correct lines; the danger springs from another class 
who possess but little means and who are over-trading, and in 
one way and another imposing on the public. They are the 
persons who need watching, and for whom State supervision is 
necessary. The strong banks, whether incorporated or private, do 
not need it, but only the weak, the ill-managed, and those who 
would mislead and injure the public if they had the opportunity. 





Increase in Ctrculation.—The following statement shows that the 
increase in circulation during the last year was $98,386,014: 


Amount in circulation............ Fan. 1, 1891. an. 1, 1890. 
iit eeee ene edieees $411,080, 597 375,705,922 
Standard silver dollars......... 67,547,023 61,402, 501 
Subsidiary silver... .ccccccccecs 58,651,154 54, 769,403 
CSOEE COUUIONNOR. occ ccccccesees 144,047,279 122,985,889 
Silver certificates........ccseeee 308,289,463 282,949,073 
Silver Treasury notes.......... ee eet 
United States notes............ 343,485,385 340,007,091 
National bank notes........... 173,938,259 192,730,050 








, ae ee $1,528,935,943 $1,430,549,929 
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The general stock of money coined or issued and in the Treasury 
on January I, 1891, is shown by the following table: 


Coined In the 

or Issued, Treasury. 
Ee ee $637,301, 201 $226,220,604 
Standard silver dollars......... 387,981,005 320,433,982 
Subsidiary silver ........ccccee 77,038,844 18,987,690 
Gold certificates............... 175,431,909 31,384,690 
Silver certificates, ..........000. 309,855,778 1,566,315 
Silver Treasury notes.......... 24,090, 500 2,193,717 
United States notes............ 346,681,016 3,195,631 
National bank notes........... 177,287,846 3,349, 587 











te setinnienoes $2, 36,268,159 $607, 332,216 
This increase is much greater than the increase in business or in 
population. As business is rapidly increasing as well as population, 
perhaps a greater increase of money is needed in this country 
than in any other, and especially because new villages are arising 
everywhere, which absorb more money in proportion to the _busi- 
ness done than larger places. This fact is not always kept in 
sight in dealing with this question, yet we think the increase of 
money indicated by these figures is quite sufficient for all purposes. 


England's Need of More Money.—The English are beginning to see 
that there is not money enough in that country to transact its enor- 
mous business. If the business was all done at home, the banking 
arrangements are so admirable and the country so small that 
it would be possible to continue its enormous transactions with- 
out serious friction. But development within, if not approaching 
its limit, is certainly going on much more slowly than formerly, 
and consequently the English people must look to other countries 
for the employment of their capital; so it goes to the United 
States, India, Africa, South America, in short, to all the countries 
of the world. These new undertakings are more isolated and 
further removed from all the machinery at home for effecting 
exchanges and making payments. The consequence is that the 
ordinary banking machinery is unable to do the work of similar 
business at home, and so the need for a larger amount of money 
has become more apparent. 

The example of France has been cited again and again during 
the last few months to show:the different situation in the two 
countries. France has an enormous metallic stock, and is enabled 
to transact ali its business, both home and foreign, without the 
smallest difficulty, while England, having a smaller amount of gold, 
is in trouble as soon as a few millions are needed for any 
special undertaking. 

The British investor is lending constantly, he is buying enor- 
mous quantities of foreign property, and gold is needful, to some 
extent at least, in these transactions, and no banking machinery, 
however perfect, is able to complete them, so the gold must be 
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sent, and though it may be returned in a few months through 
the operations of trade or otherwise, yet the coliecting and send- 
ing of it gives rise to alarm, to an increase in the money rate, 
and, in short, to a whole series of difficulties. This truth is 
becoming so apparent that something must be done to increase 
the metallic stock of Great Britain. One of the propositions dis- 
cussed for a long time is the issuing of one pound notes. It is 
quite certain that, whether this device be put into practice or not, 
a way will be found for increasing the monetary supply of that 
country. There is a very considerable party, and which is grow- 
ing, who believe that the true way of increasing the monetary 
supply is to use more silver, and it is possible that the great 
stringency which has occurred in that country of late will 
strengthen this movement. It may be, though, that, notwithstand- 
ing this very distinct warning, England will persist in its present 
mono-metallic policy until another crisis shall occur of a still 
graver Character. 





Argentine Finances.—One of the results of the Baring failure 
will probably be to bring the Argentine finances more fully under 
British direction. The Rothschilds and others are reported to. have 
prepared a scheme which has been submitted to the Argentine 
Government for adoption. They have advised the funding of the 
coupons of the National and external bonds of the Republic for 
three years, so as to give breathing time, during which the Gov- 
ernment officially shall undertake to cancel at least 15 million 
dollars a year of bank notes whenever the gold premium is over 
50. It is proposed that the new funded coupon bonds shall be 
secured on the Customs and shall pay 6 per cent., and it is 
expected that their market value will be at once within ten per 
cent. of their par value, if not more; the Government not to 
undertake any new external obligations during these three years, 
nor in any provincial arrangements increase National obligations. 
In Turkey, after the Government failed to keep its promises, the 
English bondholders were powerful enough to make some 
arrangement whereby a portion of the revenues of the Empire 
were turned over to them for security. So in Egypt, since the 
failure of the Government to fulfill its promise, the finances have 
largely passed under the control of foreign bondholders, in order 
to secure them, and to provide an effectual mode for extinguish- 
ing their indebtedness. The interests of the English in the 
Argentine Republic are so large that very likely they will have 
influence enough to put into operation some measure whereby 
their interests will be secured; this seems probable from the 
negotiations that have already taken place. 
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Business Fatlures for 1890.—There were 10,907 business failures 
in the United States, with $189,856,964 of liabilities. in the year 
1890, according to the annual circular issued by R. G. Dunn & 
Co. This shows an increase of but twenty-five failures, and a 
little over $41,000,000 in liabilities, as compared with 1889. The 
State of New York leads, with 1,324 failures and $52,521,126 of 
liabilities, of which New York City and Brooklyn have 576 failures 
with $44,045,679 of liabilities. Massachusetts comes second, with 
$20,263,205, and Pennsylvania third, with $17,869,465 of liabilities. 
Philadelphia had 308 failures, with $6,881,412 of liabilities, while 
Pennsylvania, exclusive of Philadelphia, leads all the States, having 
had 853 failures, with $10,988,053 of liabilities. The statistics also 
show that the failures in the last quarter of the year numbered 3,326; 
while in the first there were 3,223; in the second, 2,162, and in 
the third, 2,196. The following table gives a classified statement of 
the concerns: 








Business. No. Liabilities. Business. No. Liabilities. 
amass G00. . 6 cccccee 32 $18,963,000 Men’s furnishing..... 7 $2,224,000 
Textile manufact’rs... 25 7,415,000 | Contractors.......... 4 635.000 
EAMG. 0 vccreccccess 14 7,834,000 | Fertilizers............ 3 563,000 
ee 7 2,172,000  ccitnceda wane 2 1,050,000 
ID ccna ¢eseeneee 6 1,723,000 Canned goods........ 3 752,000 
Machinery, etc...... 5 1,563,000 SRC oe J 1,584,000 
OEE 9 1,922,000 Ree OGG... sccewess 2 QO0,000 
Coal dealers......... 1,161,000 Boots and shoes...... 3 636,000 
General stores........ 4 885,000 Paper, pulp, etc...... 2 300,000 
Tobacco and cigars... 6 1,001,000 ~~ ‘~Brick manufacturers... 3 650,000 
Iron manufacturing.. 6 1,280,000 arr 2 284,000 
RO CTr 3 345,000 se 3 435,000 
id a tert 3 510,000 Cass, Cbsts, G60... 600% 2 8 30,000 
Rooks, etc...... wees 2 399,000 EEE 2 2,601,000 
Packing, meats....... 3 1,800,000 Dans stake awe I 160,000 
a I 400,000 Confectionery........ I 150,000 
re I 155,000 Coffee, wholesale..... 1 157,000 
Dh ctechussedousee I 325,000 Trimmings .......... I 10C,000 
Cc ccae. caeeees I 100,000 RN 6660066508008 I 100,000 
eee << seen I EERGOD | MOTIONS... c...ccccccs I 250,000 
ee I BORD | BOE Recccsdve sscecess I 100,000 
a ek ttn sacks I 808,000 ee I 300,000 
Safes and locks....... I 646,000 ET Oar 2 703,000 
ST secceoeseeees I 185,000 | —_— 
re 3 1,913,000 | Grand totals..... 194 $71,219,000 


The total liabilities for the whole country in the failures for the 
last six years have been as follows: 


TEED. cccccccess En TT eT eee $189,856,964 
EP TUUTTTCTOTTT TTT TTC TT TTT TUTTI TTT TT TTT Te 148, 784,337 
CPT OT TET ECT TTT TO OTe TET TT TET OTT 123,829,973 
EEE rrr rT rer eT eT Ter TT TT rere Tr re 167,560,944 
DMC ¢Meeatbhicetiiinmeniebers geeuneewne 114,644,119 
Kc eK66CeRKORSeeRReEe - bEOCECe CORE EOE+ CeCe 124,220, 321 


The heaviest failures since 1860 occurred in 1878, when the total 
liabilities amounted to $234,383,132, and the lightest were in 1863, 
with but $7,899,900. 
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THE ACTION OF THE NEW YORK CLEARING 
HOUSE DURING THE MONETARY STRINGENCY. 


Much is said in a general way of the New York Clearing 
House, and yet comparatively few understand the magnitude of 
its transactions and their importance. In the first place, it is a 
wonderful economizer in the use of money. Transactions amount- 
ing to $150,000,000 daily are settled by the use of a small amount 
of money, not exceeding usually five per cent. of the amount of 
the business. This economy is wrought by a simple operation. 
Bank A., during a given day, has received checks amounting 
to $2,000,000, which have been deposited by various persons, drawn 
on banks that are members of the Clearing House. The next 
day a clerk of this bank goes to the Clearing House, knowing the 
aggregate amount of the checks his bank has received, for they 
have been examined and the amount has been ascertained. He 
has a desk there, and on this is left, by an agent of every 
other bank belonging to the Clearing House, a slip containing 
the amount of the checks which have been deposited with it the 
day before drawn on Bank A. The clerk of Bank A. ascertains 
the amount of the checks thus drawn on it, as soon as the slips 
have been deposited by the agents of each bank belonging to the 
Clearing House; if the amount deposited in his bank is less 
than the amount drawn out, his bank is said to be debtor to 
the Clearing House. If the amount deposited is larger, his bank 
is a creditor. The entire amount of these balances due from the 
debtor banks will just balance the amount due to the creditor 
banks. Later in the day the balances are paid in money, and in 
this manner the entire mass of transactions is discharged. All 
this is the most familiar knowledge to bankers, but is not so 
well understood by the public. 

These settlements could be made without a Clearing House, 
but the delay would be much greater, and the time thus saved 
in making them is of the utmost importance. So long as all the 
money used in banking operations is in the banks, is in sight, 
so to speak, discounts can be freely granted. The banks then 
know where they stand, what is due to them from other banks, 
how much they owe to other banks, and consequently how much 
they can lend. But to delay these settlements has the same 
effect as to take money from them, for they do not know how 
much they have for loaning purposes. The checking out of money 
from a bank does not have any injurious effect on business; in other 
words, does not reduce the amount of loanable funds if the 
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money thus checked out is immediately credited to another, for 
that bank can lend the same. But if a day or two _ intervenes 
in these operations, instead of a few hours, the amount of loan- 
able funds is reduced, and serious consequences may follow. 
Rapidity of settlements is so desirable, that in some cities they 
are made twice daily. By organizing a Clearing House, therefore, 
the banks in effect have a much larger and more regular loanable 
fund than they would have if such an institution did not exist. 

The significance of this truth may be more clearly seen, perhaps, 
by an illustration. Suppose the banks which now belong to the 
Clearing House were all united in one enormous banking institu- 
tion, and suppose there were no other banks in the city. Loans 
could be made, to any extent almost, to solvent borrowers if the 
persons who received the funds thus borrowed deposited them in 
the same bank, for the operation would consist simply in trans- 
ferring credits on the books of the bank from one person to 
another. No money would be drawn out, and lending under those 
conditions could be greatly extended. The Clearing House serves 
the purpose, to a considerable extent, of a single bank, and there- 
fore the oftener clearings are effected, and the more completely 
all the banks in the city are united in the Clearing House, the 
greater is their lending power. 

But the Clearing House may serve another purpose in furnish- 
ing a substitute for money in times of monetary scarcity; and the 
New York Clearing House has furnished a signal proof in the last 
few months of its capacity to perform this function. An unusual 
dearth of money has existed, and the necessity of obtaining an 
additional supply was keenly realized. Finally it was determined 
to issue Clearing House certificates. These were the promises of 
the Clearing House, and were issued to the bank desiring them, 
on the faith of securities which were approved by a special loan 
committee, consisting of F. D. Tappan, President of the Gallatin 
National Bank; J. D. Vermilyea, President of the Merchants’ 
National Bank; G. G. Williams, President of the Chemical National 
Bank; E. H. Perkins, Jr., President of the Importers and Traders’ 
National Bank, and Richard King, President of the National Bank 
of Commerce. The issuing of these certificates began on the 13th 
of November, and the amount increased to $15,205,000. Then their 
redemption began, and in the short space of seven weeks all 
except $40,000 have been redeemed. 

Efforts were constantly made to find out what banks borrowed 
them, but this information was, we think, wisely withheld from 
the public. No bank suffered from this policy, for they were 
borrowed from the Clearing House, and not from the banks com- 
posing it. The principal object in taking them was to extend 
discounts by the borrowing banks or to help their customers. 
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They could have lived well enough without them, but they could 
not have so well served the community. This was the chief 
object in borrowing them; and their action was no sign what- 
ever of financial weakness. It was simply to extend their 
loans, to render more complete relief to borrowers. 

The currency thus created has two characteristics of great 
merit : no more is ever issued than is needed, and it is redeemed 
as speedily as possible. It may be remarked that none of these 
certificates were issued until every other avenue for getting the 
needed monetary supply was closed, and they have been redeemed 
as soon as the necessity for issuing them passed away. In some 
respects it resembles the German method of increasing paper 
money. Whenever there is a great demand for currency by the 
Imperial Bank at Berlin, and the supply is short, the bank can 
issue an additional quantity by paying a rate of interest to the 
Government so high that it will seek to retire the excess at the 
earliest practicable moment. By this system, elasticity of the cur- 
rency exists without the danger of a permanent issue of useless 
notes. The New York Clearing House system works quite in the 
same manner. It is fitting to add that to Mr. Geo. S. Coe, 
President of the American Exchange National Bank, more than 
to any other person, must the origin of this system be ascribed, 
in 1857. Several times since they have been issued, and always 
the best results have attended their use. On the present occasion 
a larger quantity has been issued than ever before, and the cir- 
cumstances surrounding their issue in some _ respects have been 
more trying and have required greater vigilance. 

Like every successful institution, all the important directorial 
work must be centered in a very few persons, and the direction 
of the Clearing House is centered in the Clearing House Com- 
mittee, the members of which are William A. Nash, President of 
the Corn Exchange Bank; Richard Hamilton, President of the 
Bowery Bank; Edward H. Perkins, Jr., President of the Import- 
ers and Traders’ National Bank; J. Edward Simmons, President 
of the Fourth National Bank; and Henry W. Cannon, President 
of the Chase National Bank. This committee appoint the man- 
ager and clerks, and have a general supervision of the Clearing 
House affairs. One of their duties is “to examine any bank mem- 
ber of the Association,” whenever this shal] be considered for the 
interest of the Clearing House Association. This authority was 
exercised in the cases of the Bank of North America and of the 
Farmers and Mechanics’ Bank during the recent stringency. 

A highly important duty was imposed on the committee by 
the amendment to the constitution adopted October 7th, 18go. 
This provided that, after the beginning of the present year, mem- 
bers could not make exchanges for non-Clearing House banks 
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without the consent of the Clearing House Committee, and also 
the consent on the part of the non-Clearing House banks to sub- 
mit to such examinations as are required of the Clearing House 
banks. While no examinations have been made by direct visits of 
the Clearing House Committee, the statements of the non-Clvaring 
House banks have been carefully examined. Before this amend- 
ment was passed, ninety banks that were not members cleared 
through sixty-four members of the Clearing House. Fifteen of 
these no longer have their checks cleared as before, leaving 
seventy-five banks and trust companies that continue to clear 
through the sixty-four banks mentioned. It ought to be said, 
though, that the fifteen which no longer have the privileges of 
the Clearing House were not dropped in consequence of any 
examination or adverse criticism, but simply because they did not 
wish to su-mit to the Clearing House rules. 

It will thus be seen that the Clearing House Committee of late 
have had a highly important duty to perform, and which will 
be hardly less so in the future, as the conduct of all the banks 
having the privileges of the Clearing House Association are in 
a peculiar sense under their eye and supervision. 


Vermont Savings Banks —The following statistics of the Vermont 
savings banks are interesting. From these it will be seen that the 
western investments have increased 4.18 per cent. from 1884 to 
1890, a much greater ratio than that of any other class: 


1884. 1885. 1886. 1887. 1888. 1889. 1890. 
In public funds and loans thereon, 


and to towns, counties andcities. 23.36 21.05 21.55 21.43 21.91 21.68 22.78 
In bank stock and loans thereon... 4.26 3.96 3.24 3.19 3.31 2.72 2.52 
In mortgages of real estate in this 

RR Pere eT Tee 20.39 20.27 20.96 20.68 20.12 20.56 20.74 
In mortgages on real estate else- 

DE sh6ceteenteine seneennes 31.43 32.07 35.61 36.90 36.41 37.20 35.61 
BE GENO. 6 a vccccnccesesccessces 99 1.14 1.07 1.29 1.26 1.29 1.18 
Loans on personal security....... 10.45 10.43 9.25 8.95 9.49 9.44 9.98 
Miscellaneous assets and on other 

Sotinteral SOCUTY ..cccccccescees 5-05 4.80 3.64 3.05 3.11 3.47 3.47 
Deposits in b’nks, mainly oninterest 3.06 5.5£ 3.74 3-71 3-63 2.93 3.05 
COED GH BORK. ccc cvcccccccccceses 1.01 -77 -94 .80 .76 71 .67 


Of the real estate acquired by foreclosure and held by the banks, 
$58,922.94 is in Vermont, and $60,238.06 in Florida and the West; 
more than one-half in Florida. About $14,000 of this one-half 
situated in the West has been sold without loss, and awaits the 
completion of papers. The increase in the amount of State, county, 


city, town, village, and school bonds owned by the bank during 


the past year has been $701,433.18. 
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THE LONDON CRISIS OF NOVEMBER, 1890.* 


The fall of powerful banking houses, the collapse of prices in 
the market, are the actual facts that remind one ina tangible and 
striking fashion of the existence of economic laws which are not 
to be violated with impunity. 

One after another, within the space of seventeen months, the 
four principal financial markets of the world—Paris, Berlin, New 
York and London—have suffered from severe shocks, which may 
be regarded as the penalty of past transgressions. From this point 
of view the study of what is going on in the business world deserves 
the attention of our readers. 

The Comptoir d’Escompte failed in consequence of having tried 
to lay down the law for the producers and consumers of copper ; 
the Berlin exchange experienced a most intense crisis, because, 
upon the faith of the factitious prosperity brought to home indus- 
try by the system of protection, it was gorged with the stock of 
manufacturing companies or banks sold at very high prices; the 
Americans had the Silver bill and the McKinley tariff coming to 
pervert the condition of the market, to stimulate speculation, and 
to give an artificial value to railroad stock that paid no divi- 
dend; in London the series of mistakes was long, but the chief 
cause of the trouble was the exaggeration of credit, which Euro- 
pean capital procured, by its intervention, to the Argentine Repub- 
lic; this country, intoxicated by the capital which the competition 
of English, German, Belgian and French bankers offered it on 
unprecedentedly cheap conditions, has squandered immense amounts, 
and falling into the worst errors of paper money in all its forms, 
has made us understand better Law and his system. 

Perhaps we are wrong in thus simplifying the analysis and redu- 
cing to so limited a number of factors the origin of the troubles 
that have successively come upon the world’s great markets. 
There are more remote and more latent causes which have brought 
about the morbid state resulting in the crisis. 

One of them we have long since pointed out, and that is the 
displacement, or, perhaps, the change of class of capital, which 
proceeds from the repeated conversions of Government securities, 
municipal bonds, and the stock of mortgage banks or manufactur- 
ing companies. The accumulation of capital is effected more rap- 
idly than ever; in the periods of depression following periods of 
great prosperity, instead of seeking more contingent and more 


* Translated from the French of Arthur Raffalovich in the Yournal des 
Economistes 
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remunerative openings in industry and commerce, capital, becoming 
timid, inclines to temporary investments in the stock market or to 
the purchase of personal property to be held. The slackening of 
the great public works in Europe, the transfer of the railroads of 
Prussia to the State, have likewise had their part in this evolu- 
tion. The result has beena sensible lowering of the rate of inter- 
est; Governments have profited by it to make conversions—not 
only Germany, England and Russia entering upon this course, but 
also other States of the second class. The bankers have put their 
shoulders to the wheel vigorously, and the public has let them do 
as they liked; the bankers, in consequence of the maintenance of 
peace in Europe and the greater competition among themselves, 
have been led to look about for merchandise to sell their cus- 
tomers, for want of European Government securities, giving a sat- 
isfactory remuneration. The public, which wants high interest for 
its money, and _ blindly follows the advice of the newspapers, and 
does not study up matters, and even when deeming itself par- 
ticularly intelligent—merely glances at the prosvectus to see under 
whose patronage the business is started, has followed eagerly on 
the road thus opened. Consequently Servia, Greece, Portugal have 
been able to place loans at rates that were perhaps in harmony with 
the current market rate, but this rate was no longer in proportion 
to the danger which the creditors might run; the insurance pre- 
mium, which raises the customary rate on money, whenever the 
debtor is doubtful, had to a certain extent disappeared. 

These remarks apply more especially to the countries of South 
America, which are characterized by political instability, and by a 
sovereign contempt’ for the elementary rules of good financial 
Management. For a long time England, by reason of its com- 
mercial relations,* has been the banker of these countries; it has 
built railroads there, founded banks, and taken up loans. So long as 
it prevailed over this market it was able to impose a certain mod- 
eration upon the Argentine people, but when the German and 
French bankers and contractors offered their capital and assistance, 
when the exportation from La Plata became as extensive, as we 
know, in consequence of the development of the means of com- 
munication and the utilization of its natural wealth, the inhabit- 
ants gave way to an attack of the madness of greatness; they 
believed it was only necessary to set the press to printing bank 
notes, and bonds of national, provincial, municipal, and mortgage 
debts in order to create real values; they believed that everything, 
the ground, and the houses, might be transformed into paper ; and 


* To a less extent, Antwerp, keeping up continuous relations with La 
Plata, has been the door by which millions of Argentine securities have entered 
into Belgium. 
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in Europe they found kind-hearted lenders of money to discount 
the present and the future of the country. 

We know the part played by the Bank of England, as the regu- 
lator of the universal monetary market; we know how, 
owing to the extensive commerce of the English and the accumu- 
lation of capital in their country, London is the great place of 
liquidation, the office through which passes a large portion of the 
money for the purchase of merchandise and raw materials, and to 
which the necessary funds are forwarded for paying the coupons on 
loans of all countries and kinds. We know too that, from old 
habits and a tendency to economize strength as much as possible, 
the Bank of England is the depositary of the reserve of banks and 
bankers, each one keeping only what is strictly necessary ; we know 
finally that the legislation of 1844, inspired by an opposition to 
the abuses of forced currency and to the immoderate issue of paper 
money, restricts the expansion of the Bank of England's notes, and 
paralyzes it at critical times. The bank is obliged to show itself a 
jealous guardian of its store of gold, which is destined to pay its 
notes beyond the narrow limit allowed it by the act of Sir Rob- 
ert Peel and Lord Overstone. 

The causes that may produce aloss of gold have been embodied 
In a sentence: when we have too large debts to foreign countries or 
when we have given credit abroad too liberally. The draining of 
the Bank of England’s gold this time was owing chiefly to the 
second cause: it was because excessive credits had been opened to 
South America, and also perhaps because people were loaded 
down with securities from North America, that the crisis came. 

It should not be forgotten that from 1887 to 1889 England expe- 
rienced a very marked revival of business; in this interval there 
was an increase in its commerce of I5 per cent., in the income of 
its railroads of-8.6 per cent., and in the total amount of clearings 
in London of 25 per cent.; within three years also new securities, 
stock, bonds and Government funds were created there to the 
amount of $2,500,000,000. A portion of these issues may figure only 
on paper and may not have succeeded, but there still remains 
enough of them to give material for speculation. 

Add to that the higher prices of a large number of raw or 
manufactured products, the increase of wages,* and you will have 
the explanation of the progressive tension of the money market 
in 1890, complicated by the locking up of enormous sums by the 
great bankers and by the engagements of speculators on a rise. 

On July 31, 1890, a few weeks after the revolution that stained 


* The profits of manufactures employing numerous workmen and consuming 
much raw material—coal or other things—are large principally at the beginning 
of the revival of business, and diminish afterwards, when labor and materials 
become dearer. 
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the streets of Buenos Ayres with blood, and that, although put 
down, led to the retirement of President Juarez Celman, the 
Bank of England raised the rate of discount to 5 percent... when 
its reserve was £12,000,000, and the ratio of the reserve to the 
liabilities was 38% per cent., after having been below 35 per 
cent. 

We wrote in the Journal des Débats of August 4 last: 

“The center of uneasiness, the most vulnerable and the most 
troubled point just now, is London stuffed with South American 
Government securities and with Argentine Republic paper of every 
species. In the slang of the Exchange, the raising of the rate of 
discount by the Bank of England has been compared to a cold 
shower-bath. It would be nearer right to give another name to this 
measure; it is to some extent the sound of the alarm gun, an 
impressive warning that the general condition of the London mar- 
ket is becoming dangerous, owing to its very considerable engage- 
ments with South America. It is not a mere question of the Stock 
Exchange, of the speculations and securities of rich men who have 
been imprudent enough to acquire South American paper at much 
too low a rate of capitalization. Account must be taken also of the 
credits opened by great banking houses, of the acceptances, of the 
advances made upon the security of paper, and of the portfolios 
of the first bankers in the world crammed with securities which 
they have been unable to dispose of to the public. It does not 
seem doubtful to us that a very heavy load will soon come upon 
the London market ; credit will be generally contracted, and the effect 
will be felt on the Stock Exchange.” 

In London it was thought that the bank statement did not jus- 
tify the raising of the discount rate, but people said that the 
governor of the bank was as energetic as he was prudent. If he 
had resorted to such a measure, it was because there were good 
reasons for his doing so. But he had not taken the bankers of 
the place into his confidence. 

The directors of the bank knew that at this time of the 
year an expansion of the circulation and exportation of gold are 
regular phenomena; notes and specie go to feed the _ various 
channels of circulation for the needs of the traveling public, for 
the necessities of the harvest; but moreover it was well to remain 
on the defensive against the possible consequences of the crisis 
in the Argentine Republic. It is reported that Mr. Lidderdale at 
this time advised the Barings to moderate their acceptances, 
which then amounted, it seems, to over £30,000,000. 

Exchange becoming more favorable, and gold beginning to 
return, on August 21 the rate of discount was reduced to 4 per 
cent., but the monetary stringency being more marked in the 


= 


month of September, on September 25 it had to go back to § 
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per cent. The apprehensions that had been calmed began again ; 
it was feared that money would be dear until the end of the 
year, which would have been unfortunate for the speculations in 
progress. Besides, the Buenos Ayres revolution, the increase of 
the premium on gold, the growing embarrassments of the Gov- 
ernment and of all La Plata debtors in paying their European 
creditors, the disclosure of incredible abuses of every kind, a sit- 
uation not much better in Montevideo, formed a mass of facts 
known to everybody, and so injurious to the credit of the South 
American States as to render almost impossible an appeal to the 
public, and injurious above all to the credit of the bankers who 
had issued the loans of the Argentine Republic, and who were 
negotiating on new advances. It was openly declared in London 
that certain great houses, their names being mentioned, were so 
deeply involved as to be completely tied up, and when the com- 
bination of a South American trust was proposed, to which all 
the unsalable securities would have been turned over, there was 
no hesitation in saying that Baring, Murrieta, and some _ others 
had believed it possible once more to unload upon the back of 
the public; the combination fell flat, but there remained a leaven 
of suspicion. Drafts bearing the acceptance of Baring Brothers 
were no longer in such demand as before; it was considered that 
there was too much paper drawn in Buenos Ayres by S. B. Hale, 
the Barings’ agent, upon the London house. But when the 
uneasiness was too loudly expressed, people would reply with a 
shrug of the shoulders: Are not the Barings the chief banking 
house in the world, with the most extensive relations, and form- 
ing an almost indispensable part of the machinery of England’s 
foreign commerce? * 


* The present head of the house of Baring is the sixth of the name since 
John Baring, the son of a German minister near Bremen, who founded a busi- 
ness house at Exeter in 1753, and whose two sons established themselves in 
London in 1770 under the name of Baring Brothers & Co. The foundation 
of the Barings’ fortune seems to have been the commerce with India; several 
members of the family were directors of the East India Company. Through 
their connection with the Hopes of Amsterdam, they participated in the great 
speculations in colonial products of the beginning of the century, which were so 
successful, 

During almost a hundred years Baring Brothers & Co. have been the 
bankers of Governments and of the great English commerce. Most of the pur- 
chases of merchandise in India, China, Japan, and the two Americas were made 
by means of payments through the Barings. 

Their intervention is found in all the principal business of the century. If 
the house largely aided in furnishing funds to the European powers against 
Napoleon I,, it helped France during the Restoration to contract four loans 
that allowed of the liberation of the country (1817-1818 from 3 per cent. to 
52/2, 55¥2, 61%, and 67 per cent., £ 39,000,000 producing 463,000,000 francs). 
Nearly all the States of Europe have employed the services of the Barings : 
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The summer ended gloomily enough, and autumn brought no 
improvement. The negotiations begun in London by the financial 
representative of the Argentine Republic made no progress; the 
object was, rumor said, to obtain a subsidy from the bankers of 
£4,000,000 or £5,000,000 for the purpose of assuring the payment 
of the coupons on the National debt during eighteen months or 
two years; the bankers wanted first of all to find some way of 
settling the Buenos Ayres Water-works and Sewers business, a 
company with a capital of {£10,000,000 founded under the patron- 
age of the Barings, the issue of stock by them in 1889 having 
totally failed, 90 per cent. remaining in the syndicate’s possession, 
so saturated already was the market with Argentine securities. 

This business of the Water-works and Sewers was the cord that 
was to strangle the Barings. They had accepted S. B. Hale's 
drafts to the amount of $40,000,000 (£8,000,000), which were in con- 
nection. with this affair, and they were going to find it impossible 
to meet the payment of the last half, $20,000,000 becoming due 
in November. 

But we must not anticipate upon the order of events. The 
atmosphere was charged with storm in London; in New York a 
terrible financial crisis came at the end of October and the begin- 
ning of November, accumulating ruin and failures. 

The Stock Exchange felt the effect very severely. A _ great 
speculator, with liabilities of $50,000,000, had to ask for time to 
meet his engagements. The interest on loans was_ raised to 
incredible figures in New York, where 3 per cent. a year was 


Russia, the Scandinavian countries, Belgium, Holland, the Holy See, and Portu- 
gal; outside of Europe the Barings have been the prime mover of most of the 
South American loans. (Brazil, however, was a province of the Rothschilds, and 
Mexico a provinte of A. Gibbs & Co.) 

They were also the bankers of many great railroad companies; in the 
United States they were especially interested in Atchison, Topeka, and Santa Fe. 

For a long time the management of the business was in wise hands; the 
prestige of the name of Baring far surpassed that of the Rothschilds, who 
came less into contact with the English public. 

Within ten years the house had become less prudent; it resisted less the 
temptation to do lucrative business; it opened its doors to issues of industrial 
stock (the most noted being that of Guinness, the great Dublin brewery) ; and it 
jumped headlong into transactions with the Argentine Republic and Uruguay. 
It is claimed that from 1882 to 1890 the Barings issued securities to the amount 
of $500,000,000, of which $140,0c0,000 were in 1888. All these issues were not 
equally successful, and notwithstanding the participation given to their friends, 
the Barings had large sums left to their own account, which occasioned a dis- 
astrous locking up of their resources. 

The old traditions had been abandoned by the house, which no _ longer 
scrupled even to distribute bonuses; it seems that the unfortunate Water-works 
business was secured by a bonus of $200,000. 

The real banking business yielded, it is said, about $1,500,000 one year 
with another, 
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paid, with an addition of 13 per cent. a day. In London the strin- 
gency increased, and the liquidation at the end of October was 
marked by five failures. The proportion of the reserve to the 
liabilities in the statement of October 30 was 35% per cent. (40% 
per cent. in 1889). The metallic reserve was lower by £650,000, 
the reserve by £400,000 to the figures of the corresponding period. 
The statement of November 6 showed that the metallic reserve 
was £19,544,000 against £20,309,000 in 1889, the reserve £11,206,- 
000 against £11,908,000 in 1889, the proportion 34% per cent. 
instead of 3934. The Bank of England announced no modifica- 
tion of the rate of discount on Thursday; the surprise was all 
the greater next day, /vzday, at hearing that the discount rate 
was raised to 6 per cent., in consequence, it was said, of a with- 
drawal of £90,000 in gold by a Parisian dealer, who had sold to 
the Bank of Paris and the Netherlands 400,0co sovereigns des- 
tined for Spain. 

The effect of this measure was considerable: consols fell % per 
cent. in London, to 94% (97% in 1889); checks on London rose 
to 25.35 in Paris. It seems now, that the raising of the discount 
rate on Friday, November 7, in London, was owing less to the 
£90,000 drawn by the firm of Hirsch, of Paris, than to the 
knowledge which the governor of the bank, Mr. Lidderdale, and 
some of the directors had of the situation of the Barings. A 
few days earlier the Barings had taken into their confidence one 
of their friends, the head of a large London house, and he had 
consented to be their representative at the Bank of England. 
This must have been a week of anxiety; the memory of the panic 
of 1866, which had followed the failure of Overend, Gurney & Co. 
with liabilities of $30,000,000, the memory of the run upon the 
banks and of discount at Io per cent., weighed upon the minds 
of the bankers and merchants, of Mr. Goschen and Lord Salisbury, 
who were studying how to prevent another crisis; with the $105,- 
000,000 liabilities of the Barings and their position as a sort of 
universal bankers, the crisis would have been even more of a 
disastrous one, if they had been allowed to suspend. 

The Bank of England’s statement, published on November 14, 
shows: 


Difference from 
1890. preceding week. 1889. 
re 19, 137,461 407,062 20,032, 507 
Rr er rrr Tr re 11,104,776 101,732 11,969, 327 
Proportion of reserve to liabilities... 33% 1.64 4134 
Notes in circulation... ............. 24,482,675 305,000 24,263,180 


from one week to another the bills and acceptances increase by 
nearly £2,000,000, being £ 25,000,000, or an increase of £6,000,000 
Over 1889, the deposits of private parties progress 1,113,000, 
being £ 30,250,000, an advance also of 6,000,000 over 1889; a 
great deal of paper had been brought to the bank, and _ there 
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had been paid on current accounts a portion of the discount of 
realizations of public funds to increase resources. 

This statement bears no trace yet of a transaction between the 
Bank of France and the Bank of England, which must have been 
negotiated in the last days of the preceding week and the begin- 
ning of this one, since on Tuesday, November 12, the Bank of 
England’s broker was able to rush to the Stock Exchange, where a 
where panic was coming on, and announce the speedy arrival of 37,500,- 
ooo francs in gold from Paris. In reality the advance agreed upon, 
as is known, by the Bank of France at 3 per cent., and renew- 
able during several quarters on the security of English Treasury 
bonds, is 75,000,000 francs. 

We are convinced that the Bank of France did perfectly right 
to lend, on the best guarantee in the world, 75,000,000 francs to 
the Bank of England, just as it was right to do so in 1839, when 
it gave 48,000,000 for the discount of Baring’s drafts on Paris. 
The Bank of France prevented the London crisis from having 
any effect, and the directors of the bank were right in _ protecting 
their own interests themselves, and those of the Paris market, 
speculating for a rise and holding many Baring acceptances. 

It must be acknowledged that the governor of the Bank of 
England was no less well inspired; while the negotiations for 
saving the Barings were going on, and the bank consented to 
honor the acceptances of the great house in distress, on condi- 
tion that a syndicate should be formed to guarantee the liabilities 
then existing, Mr. Lidderdale was in treaty with the Bank cf 
France for £3,000,000 and with the Russian Government for 
£1,500,000.* The negotiations were carried on in agreement with 
Mr. Goschen, who was even present at some of the bankers’ mect- 
ings, as well as Lord Salisbury. It is claimed that the Chancellor 
of the Exchequer offered to the governor of the bank, if the lat- 
ter made a formal request, to authorize him to violate the Act 
of 1844, and that Mr. Lidderdale declined to have recourse to 
such exceptional means. 

The secret was admirably well kept, but the uneasiness of the 
public was great; all sorts of ugly rumors were circulated about 
the bankers who had introduced the South American funds to 
London, although the Barings’ name was not yet mentioned. 

The measures of defense being taken (it is said that Mr. Lid- 
derdale called a meeting of the directors of the deposit banks in 
London to persuade them not to cut off all credit, as they were 
supposed to be on the point of doing, especially credit on the 
Exchange, so as not to bring on a panic), the truth was let out. 
On Saturday, November 15, Paris learned what the danger had 


* At 5 per cent. for six months, 
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been and how it had been averted in London. The 72zmes 
appearing on that day spoke only guardedly, though clearly indicat- 
ing the embarrassed house, without mentioning it by name. The 
trouble was with Baring Brothers & Co., the first banking house 
of England, whose signature was known and in demand every- 
where, whose business was enormous, and whose relations were 
most extensive. To let their house fail would have brought on 
an incalculable disaster. The embarrassments of the Barings were 
pressing, because the $20,000,000 drawn by their Buenos Ayres 
agent Hale were coming due. Having exhausted their resources 
in hand, the Barings would find it impossible to meet their pay- 
ments. 

Inspired by the same ideas that caused the intervention of M. 
Rouvier and the Paris bankers in favor of the Comptoir d’Es- 
compte, in a spirit of joint responsibility and self-protection, a 
syndicate was formed in London, which guaranteed the acceptances 
of the house of Baring and the other liabilities. The guarantee 
fund amounts to £16,000,000, and among those taking part in it 
are the Rothschilds, the Hambros, the London and Westminster 
Bank, the London Joint Stock Bank, Glyn Mills & Co., the great 
Scotch banks, and all the financial aristocracy of the City. It is 
said that the Bank of England has an interest of £ 1,000,000 in 
this fund. The house of Baring Brothers and the partners indi- 
vicually have given up all their assets to the liquidation which 
will be effected by the Bank of England in the space of three 
years. 

It is claimed that Baring Brothers’ liabilities, on November 15, 
amounted to $75,000,000 of acceptances and $35,000,000 of deposits; 
the assets on paper exceeded the liabilities by $15,000,000 to 
$20,000,000, but these assets 1equire to be realized very slowly, 
with much caution, and a part of them has only a contingent 
value. Purchasers are not to be found for Argentine Republic 
securities, for Buenos Ayres Water-works, and other stuff of the 
same kind, not to speak of Treasury advances. (Portugal owes 
$4,000,000 on account current.) The Barings had lost the notion of 
balancing things, and could refuse nothing to a Government that 
wanted to borrow. 

The house of Baring Brothers goes into liquidation; the busi- 
ness and customers are taken by a limited liability company (Mr. 
Thomas Baring, a retired partner of Baring Brothers, enters the 
new concern and places all his fortune at its disposal), with a cap- 
ital of £1,000,000 in 2,000 shares of £500. The new firm has 
been registered under the name of Baring Brothers & Com- 
pany, Limited; the first subscribers for stock were members of 
the Baring family, and some of the great bankers of London. 
The contract establishing it gives the former heads until 1895 the 
38 
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privilege of taking back the house on payment of a bonus of 20 
per cent. to the stockholders. 

The English Fconomést, while not concealing its sympathy for the 
heads of the first banking house of England, which a series of mis- 
takes often pointed out has brought to ruin, observes that it is 
better the Barings should give way under the burdens for which 
they are responsible to themselves, before they had time to unload 
upon the public. 

The Baring liquidation, in order to show results that are not 
disastrous, has for its corollary the clearing up of the finances of 
the Argentine Republic, in which English banking now becomes 
interested. A committee of influential personages has consequent- 
ly been formed in London, under the presidency of Mr. Goschen’s 
brother, one of the directors of the Bank of England, who rep- 
resents the interests of the guarantee syndicate, and who will see 
that they are not sacrificed. This committee, which includes Mr. 
Hansemann representing the Germans and M. Cahen, of Antwerp, 
for the French, is to enter into relations with the Argentine Gov- 
ernment in order to study together the means of putting an end 
to the desperate situation with which the Argentine Republic is 
now struggling. This is not a problem to be solved in a day. 
We hope that the committee will bear the bondholders in mind, 
while it is guarding the advances made by the bankers.* 

The news that the intervention of the Bank of England and the 
guarantee syndicate had assured the payment of the _ Barings’ 
acceptances was received with a sigh of relief, and people under- 
stood what an unprecedented danger the London market had 
escaped. But the Stock Exchange nevertheless had to go through 
several days of excitement, during which the principal speculative 
stocks and even securities of the first rank suffered a very consid- 
erable depreciation; Wednesday, November 19, was the worst day.t 
Calmness has since returned; the liquidation of the end of Novem- 
ber took place without any trouble, and consols regained tne 
ground lost, going up 3 per cent. 

The Bank of England’s statement of November 20 reflects the 
situation with great clearness; the bills and acceptances were 
increased, because people rushed to the bank in order to get 


* The only reasonable issue seems to us to be the creation of a deferred 
debt, the delivery to holders of Argentine securities of certificates bearing 5 per 
cent. interest, instead of paying the coupons in coin. 

+ If the market prices of November 11 be compared with those of Novem- 
ber 19, it is seen that the Argentine 5 per cent. of 1883 falls 12 points, the 
Uruguay 6 per cent. 20 points, the Mexican road stock 11 points, the Brazilian 
4 per cent. 12, the Portuguese 3 per cent, 2%, the united Egyptian 2, the Rus- 
sian 4 per cent. 0.75. Since then there has been somewhat of an improve- 
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resources and turned in accounts current to their credit; the metal- 
lic reserve was enlarged by the loan of the Bank of France, 
and because the raising of the discount rate attracted gold, or on 
account of the profitable rate at which capital could be used, or 
because the bankers of the Continent wanted to strengthen their 
position with their correspondents. 

For fifteen years the sums to the credit of private parties in 
the Bank of England have not reached £ 36,000,000, the figure of 
November 20, 1890. In a week the bills and acceptances increased 
£7,000,000; the product of discount to the amount of £6,000,000 
went to the current account of private parties. £3,321,000 in gold 
from abroad came in, including what the Bank of France and the 
bankers of Paris sent, the reserve advanced £3,447,000 to £14,500,- 
000, or 36 per cent. of the liabilities. The metallic reserve was 
£22,500,000. As the counterpart of the appearance of a new item 
in the statement of the Bank of France, the Bank of England's 
statement registers the going out of £3,174,000 in public funds, that 
is, the Treasury bonds given as security to Paris. 

The following statement showed a metallic reserve of £ 24,500,- 
000, a diminution of £1,500,000 in the deposits, of £3,000,000 in the 
bills and acceptances; the proportion of the reserve to the liabili- 
ties Was 42% per cent. 

The monetary situation has since become easier; the Bank of 
England, which for a time had made the discount of paper pay 8 
per cent., returned to its official rate of 6 per cent. Outside of the 
bank, discount was at 434. Unless unforeseen accidents occur we 
may hope to have emerged from the sharp crisis which was the 
consequence of the exaggerated credit given the Argentine Repub- 
lic and of the excess of speculation in London and New York. 


British Investments.—The London Economist gives the following 
as the face values (reduced to dollars) of British investments in 
securities, most of which would be regarded in the United States 
as belonging to the wildcat order: Unredeemed South American 
loans $725,000,000, South American railroad investments $290,000,- 
000, nitrate mines $17,500,000, South African mines $50,000,000 and 
trust companies $300,000,000. At the highest average point this 
year the total value of these investments was $1,457,000,000, and 
at the close of October it shrunk to $1,168,000,000, or been reduced 
about 20 per cent. Since then there has been further shrinkage. 
This list does include an investment of $500,000,000 in Argentine 
securities outside the regular 7 per cent. Nationals. 
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THE SILVER QUESTION. 
ACTION OF THE NEW YORK CHAMBER OF COMMERCE. 


The silver controversy has reached a stage in which the action of 
such a body as the New York Chamber of Commerce is very important. 
The reports, therefore, are pretty fully published. Elsewhere will be 
found Mr. John Jay Knox's address before the Chamber at the time of 
presenting majority and minority reports. The reports were made by 
the Finance Committee, and related to two questions ; the first was 
Secretary Windom’s interconvertible bond scheme and an amendment 
“to be proposed by Senator Plumb to bill No. 3,842 in the Senate of the 
United States, December 9, 1890, but wuich is now suggested as a modi- 
fication of the act permitting the free coinage of silver dollars into coins of 
412% grains standard silver so far as to require that all existing National 
bank notes, legal-tender notes, gold certificates, and silver certificates of 
every description, as they come into the Treasury, shall be canceled and 
destroyed, and one uniform description of legal-tender notes shall! be 
issued in their place, ‘receivable for customs and forall public and 
private dues,’ and coupled with the conditions that the Secretary shall 
hereafter maintain a redemption fund of not less than 20 per cent. in 
gold and 20 per cent. in silver to be permitted, and no further restriction 
as to the retention of coin reserves for the outstanding notes than here 
required.” 

On the first question the committee reported adversely, though not 
for the same reasons. Their report is the following : 

“ The argument upon which this proposition is based is this, that the 
rate of interest of 2 per cent. fixed for the bonds will always serve as a 
sufficient restraint upon their being freely converted into currency, and 
that the holders of the notes will hasten to reconvert them into bonds 
so soon as the temporary or crop demand for money shall have passed 
away ; that thus the volume of currency would be secured. If this were 
so, the plan would commend itself to general acceptance ; but your 
committee are unanimously of the opinion that this would not be its 
natural operation. ; 

“Our own fresh experience and the experience of the world in all 
ages has abundantly shown that when an artificial substitute for money 
is created by law, the enlarged volume, besides disturbing the equitable 
relations of men to each other, at once adjusts itself to prices of all 
commodities and relatively enhances their cost. It also tends to repress 
economy and awaken extravagant enterprise and adventure in every 
form, so as to absorb at once whatever volume of currency is thus pro- 
duced, and even to require more and more to sustain the false condi- 
tion thus created, and although the Secretary sincerely intends to limit 
the issue of notes within a prescribed amount. 

“This is why thoughtful men see in any issue of legal-tender notes 
the way to inevitable destruction ; and your committee, perceiving this 
feature in the measure proposed by Mr. Windom, regard it as impracti- 
cable and full of danger. They observe in the exchange of 4 per cent. 
bonds for an equivalent amount of 2 per cent. an immense increase in 
the principal sum of the funded debt, and therefore an enlarged basis 
for the proposed notes; and they believe that the bonds showing by 
their convertibility an indefinite amount of money always in sight 
would at once start rash adventure and advance prices to such an extent 
as to demand the immediate issue of the notes permitted, and preveut 
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their return into bonds in the manner expected by the Secretary. And 
if to this extent of possible expansion be added the existing stock of 
silver certificates and of gold coin, how long would it be before the 
latter would pass out of use as money because too valuable to keep 
company with the cheaper currency afloat, and become merchandise, 
and be hoarded or exported to meet the balance of trade, which such 
an expansion must naturally create against us ? 

“So far as this measure is practicable the Government would become 
a bank of temporary deposit for the notes so exchanged, giving to its 
dealers interest at 2 per cent. for their notes while lying idle in the 
Treasury, and bonds for security, until the depositors desire again to 
withdraw their notes, thus assuming, in addition to its present extra- 
ordinary financial attributes, other functions of a banker, without their 
corresponding restraints and benefits. 

“In whatever light yourcommittee regard the proposed measure, they 
can only see in it a new element of danger, and they unanimously 
believe that the benefit expected by the Secretary could never be 
secured as he anticipates.”” This report was signed by George S. Coe, 
John Jay Knox, John Harsen Rhoades and William P. St. John. On the 
second question, Messrs. Coe, Knox and Rhoades reported thus: 

“While the committee are unanimous in deprecating the free coinage 
of silver dollars under existing conditions, as essentially unsound and 
dangerous to the country, they do not agree in believing that a reserve 
fund of 20 per cent. in gold and the same amount in silver presents 
sufficient guarantee to redeem the character of the measure from the 
radical objections inherent in free coinage and in legal-tender notes 
issued solely upon the credit of the Government. Tothe degree that 
circulating notes without a full equivalent of existing property behind 
them all made a substitute for commercial money, they stand upon the 
same insecure foundation as simple credit notes, and are liable to the 
same objections and abuses ; and so long as such notes are recognized 
as in any degree admissible, they are constantly in danger of full recog- 
nition as money, and are a perpetual menace to the public welfare and 
to sound commercial operations. 

‘Your committee believe that free coinage of silver in the absence of 
an international agreement upon the subject is fraught with peril to the 
financial interests of the country, and further financial legislation by 
Congress is not at present demanded. On the contrary, that the full 
etlect of the measures enacted at the previous sessions have not yet 
been tested by experience. Every vital interest of the country is suftfer- 
ing from apprehension of injurious financial laws. But for this all busi- 
ness would at once return to healthful activity ; and they believe that 
an adjournment of Congress without further action upon the subject of 
currency would impart to the whole nation a grateful sense of immeas- 
urable relief.” 

Mr. St. John made a minority report in which he first explained the 
provisions of the Silver bill under consideration, which he regarded as 
worthy of support. ‘It would provide: /7rs¢. A rew issue of U. S. 
notes which shal] be a legal tender for all deots, public and private, 
including receipts for customs, and be specially secured by the definite 
requirement that the Secretary of the Treasury shall maintain constantly 
on hand, tor their redemption, a reserve fund which shall consist of ¢o/d 
to the amount of not less than 20 per cent. of the total sum of the 
notes at any time outstanding, together with silver to the amount of 
not less than 20 per cent. of the notes outstanding. Second. To open the 
mints of the United States to equally free coinage for our standard gold 
and silver, but with the option always extended to the owner of gold 








606 THE BANKER’S MAGAZINE. [ February, 


or silver bullion to receive in lieu of coin, at coin value, these proposed 
new notes of the United States. 77rd. To require that all National 
bank notes voluntarily surrendered, U. S. notes, gold certificates and 
silver certificates now outstanding, shall hereafter be canceled as 
received ; but nothing in this act shall alter existing requirements of 
law as pertaining to any of the rights and security “of the holders of 
any U.S. certificates or notes outstanding. In order to avoid any con- 
smation a the currency thereby, these old notes and certificates are to 
be replaced with like sums of the proposed specially secured new notes. 
Fourth. To authorize the Secretary of the Treasury, in his discretion, 
to issue additional sums of these new notes, provided only that he shall 
never trench on the minimum required reserve of 20 per cent. in gold 
and 20 per cent. in silver. 
THE MINORITY REPORT, 

On these four provisions treated as one as follows: /7rs¢. The dis- 
cretion thus to be imparted to the Secretary is no greater, indeed, than 
such as he may, under existing law in other matters of Treasury con- 
duct, exercise at will, but under the restraints for caution of his great 
office. Second. Under this right of note issue, the Secretary may supply 
well secured paper money to meet emergencies; to afford elasticity to 
the currency; to supply any future real deficiency of money which may 
be due to want of stocks of gold and silver. 7%zrd. He must possess 
this authority, to be exercised only at his discretion, in order to 
purchase gold or silver bullion, if any shall be needed to replenish 
his required reserve. Otherwise, he might need to exercise his authority 
under existing law to issue and sell bonds of the United States for such 
replenishing of these reserves. 

OPERATION, IF ENACTED. 

Any owner of gold or silver bullion not too base for minting, deposit- 
ing the same at any mint of the United States, will receive gold coin for 
gold, at one dollar for 23.22 grains pure; and for silver, one silv er dollar 
for 371.25 grains pure; or at his own option he may command instead 
of either, and at the coin value thereof, the proposed new and specially 
secured, legal-tender notes. Experience authorizes the assumption that 
he will prefer these legal-tender notes. 

Now, assume his deposited bullion to be silver and the notes issued 
to him. The silver becomes at once the property of the United States; 
it is never to be paid out at less than coin value; and 20 per cent. of it 
must be set apart immediately, together with 20 per cent. in gold from 
a stock on hand or by some means obtained, to constitute together the 
minimum reserve against these issued notes. Upon any deposit of gold, 
20 per cent. of it must likewise be set aside, together with 20 per cent. 
in silver, from stock or by some means obtained, to constitute together 
the like required minimum reserve against the issued notes. 

PRACTICAL RESULTS. 

For an estimate of results if adopted, we state gross requirements, and 
assume a repetition annually of last year’s experiences as to Govern- 
ment receipts and payments; as to United States production of gold 
and silver; and begin with Treasury conditions of December 31, 1890: 

FIRST TABLE. 
Total notes to issue in gradual substitution for outstanding paper as 


a aa ai a el $1,CO2,000,000 





Total minimum reserve required gold $200, 400,000 
At outset on hand in Treasury in excess of certifi- 

cates out, gold. $149,000,000 
To be released as certificates come in soe 144,0c0,0c0 )§=gold $293,000,0c0 
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In sight at outset, excess of gold............ piettene eee senewivesens $92,600,000 
er ae I Oe i do ns cecnsececesésaeceens $28,000,000 
N. Y. stock of bullion for mint, say............... 12,000,000 
SN HD oon.cos 0 dkenecsesasenenoees ++ 310,000,000 
Notes of July , ee 24,000,000 silver 374,000,0c0 
The Secretary’s discretion silver may be reserved for notes as above.. $ 1 ,002,000,000 
Thus, for roo per cent. reserve of silver to replace old paper, deficiency 

Oe a te i bi be cde ciudbbanddcnenbebetedeakbednes eens Keene. 628,000,000 
And for minimum gold reserve required, excess of gold Lace paeeeeween 92,600,000 
U. S. annual production ordinarily exceeds, gold.................00- 30,000,000 
U. S. production one year largest of record, a sees 65,000,000 
\World’s production same year largest in history, Pe re 162,000,000 


Last year’s experiences aforesaid, with said outset Treasury con- 


ditions: 
SECOND TABLE, 





Outest cupely im GHG, MONE... cccccccsccceccccess $149,900,000 
Year’s release from certificates ...........cccceeee 45,000,000 
VOAE'S DUOGUCIOR . occ ccccccccsccccceseesescceees 30,009,000 gold $224,000,000 
Contra: required 20 per cent. for notes for pro- 
id bid eebbbUere00.0640eesnneesewen ees 6,000,000 
Ditto on silver production...... n0e0eeeeeseeeeens 13,000,000 
Do. to replace greenbacks.............. 78,000,000 15,600,000 
Do. do. . ncndaessaens 31,000,000 6,200,000 
Do. do. go!d certificates......... 45,000,000 9,000,000 
Do. do. Sn 606 bcdnseeenscows 55,000,000 I 1,000,000 60,800,000 
Year's excess of minimum required, net surplus gold................ 163,200,000 
Year’s paper replaced as above..........eceeeeees 209,000,000 
Year's issue for new gold Gs xd ecccsvetoens 95,000,000 y’rs notes 304,000,000 
on, outset supply in sight............6.6. eee $40,000,000 
‘ertificates to be receiv Di cevtaesduedsstteneeeues 55,000,0CcO 
Si Said estimated year's production..............6. ‘ 65,090,000 silver $160,000,000 
Above total notes to issue for year................ 304,000,000 of which the said 


Total silver in sight constitutes gross reserve of silver 525¢ per cent. 
Of which, above $224,000,000 provide a total reserve of gold 7338 per cent. 
FOR COMPARISON WITH FREE COINAGE, PURE AND SIMPLE, 

We direct special attention to the following interpretation of our 
tables, thus : 

first, Our second table shows: Surplus gold, $163,000,000 in the cur- 
rent year, with which he could purchase foreign silver, if offered, should 
the Secretary elect to pay for it in gold. 

Second, From the same (2d) table will appear requisite annual replace- 
ments of paper promising the continuance of our net estimated results 
during a period of about five years. Also, that after gold certificates 
and silver certificates are retired, we must depend on new supplies of 
gold and silver. 

Third, The same (2d) table shows one year’s issue of notes for new 
gold and silver, amounting to $95,000,000, Our present annual output 
against gold and silver together, estimating silver at $1.05 per ounce, is 
about $87,000,000. We would thus provide a net annual output of 
entirely acceptable money, to an amount which exceeds by $8,000,000 
the present annual output of money under existing law. 

fourth, Any foreign importations of gold or silver may, but need not, 
further increase the year’s output of money ; and with $163,000,000 gold 
already in sight, from which to draw our minimum 20 per cent. gold 
reserve, against any paper that may be issued for imports of specie if 
silver only is imported. 

fifth, The Secretary, in his discretion, may hoard Ioo per cent. reserve 
of the silver at any time received. Hence we provide for a manifestly 
safe absorption of 678,900,000, as above, if offered at our mints. 

Szxth, The reserves in sight for the stated annual issues of notes, 
during the next five years, being 525 silver and 733% gold, the Treasury 
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may pay out annually 275g per cent., or 82,c00,000 gold coin; but may 
not pay out any silver coin, nor issue annually any more notes than 
stated, without reaucing its gross reserve of silver to less than 525 per 
cent. of the emitted notes. 

Seventh, After certificates are all retired, our annual production of 
gold and silver, as above, would permit a gross annual issue of $150,- 
000,000 notes, upon the minimum 20 per cent. of gold, with 43% per 
cent. as the utmost obtained reserve of silver. Allow then for a 
reduction of home supplies, or a foreign demand upon our sup- 
plies, and you will let this margin of possible increase of our 
money volume, by an appointed issue of acceptably secured paper 
money, weigh against any possibility of deficient supplies of gold and 
silver for the money of the United States. At that point, and as may 
appear, we must expect an irresistible outcry for practically irredeem- 
able issues of greenbacks, unless a measure akin to that now commended 
shall, meanwhile, have been enacted.” 

The following resolution was adopted : 

“That it is the judgment of this Chamber that until a uniform coin- 
age ratio between gold and silver is adopted by the commercial nations 
of Europe and the United States the passage of an act of Congress and 
its approval by the President, authorizing the unlimited free coinage of 
silver dollars of the present standard, would result in forcing United 
States gold coin into an article of merchandise, thereby withdrawing it 
from circulation and contracting the money of the country more than 
one-third of its present volume.” 





SENATOR SHERMAN ON THE SILVER QUESTION. 


On the 13th of January, Senator Sherman delivered a lengthy and 
effective speech on this subject, of which the following is a portion: 

Mr. President, let us go a little more closely into another examination 
as to the probable effects of free coinage. I say the immediate effect 
will be to largely increase the exportation of gold. At present, no 
doubt, to some extent gold is hoarded. I have a statement here that 
$36,000,000 of gold has been hoarded, according to the returns made 
from the banks and from other sources. Whether it is true I do not 
know; it is not official. It is sufficient to say that the process of 
hoarding is going on day by day, and if this measure passes, every man 
of ordinary business judgment will agree with me that gold will go off 
more and more until an alarm will be created, and the process of 
hoarding will go on in our own country, and of exportation to foreign 
countries. 

Who can doubt it? We have in this country, according to the state- 
ments submitted to us, over $700,000,000 of gold gathered here as the 
result of our resumption policy. All our transactions are based upon 
gold. That $700,0c0,000 is now being slightly diminished by the 
exportation caused by the purchase of silver bullion, because in most 
cases, as it was shown by writers in New York, the very Treasury notes 
that were issued for the silver purchased under the law of last year 
were presented and converted into gold, which is now hoarded in our 
country. That is the statement made. How far that has gone I do not 
know and no one can tell, but at the very moment this bill passes, 
yea, in fear of its passage, every day gold is being hoarded, and as soon 











1SgI.] SENATOR SHERMAN ON THE SILVER QUESTION. 609 


as the fate of this bill is determined, if it shall be in favor of free 
coinage, then the exportation of gold will necessarily and naturally 
increase. 

It is true I cannot say what will occur in the future, but is not that 

the judgment of every Senator who hears me? Gold practically being 
then no longer as the sole standard of value, when the standard of 
value will be 371 grains of pure silver, worth less in the markets of 
Europe and in our own country than the gold in the dollar, the inev- 
itable effect will be the exportation of gold, and the very silver that we 
buy at this enormous price will be paid for with gold, because the 
Treasury notes that are issued for this bullion can be converted into 
gold. 

Sometimes it is said, and it was said in the debate the other day, 

“No; the Secretary of the Treasury may pay in silver. If these Treas- 
ury notes are presented for redemption he may pay in silver dollars.” 
That would only accelerate the current. Let the Government of the 
United States once make the distinction between gold and silver, and 
refuse to pay gold, and pay silver,that again would be a discredit to your 
silver, and that again would result in the exportation and hoarding of 
gold. Is there any doubt about so simple a proposition asthis? I think 
not. The result would be that, while our currency would be expanded 
by the issue of Treasury notes, it would also be contracted by the retire- 
ment of gold from our country, for although this gold is held in great 
masses, and largely in the cities, yet it is the base of all the great trans- 
actions now being had. This $700,000,000 of gold during “the recent 
panic was a fund which was at least a security of safety which could be 
drawn upon, and upon which money could be borrowed at the very 
lowest possible rates. It was just as much circulation as if it was 
passing from hand to hand in the daily wants of life. 

Mr. President, another effect of the passage of this free-coinage bill 
would be to increase the importation of silver. Who can doubt that? 
It has already caused the importation of silver and reversed the whole 
current of our commerce in silver. Up to the time of the passage of 
the law of last session we always exported more or less silver. Under 
the Allison act we purchased about one-half of the production of the 
silver mines, which went into the Treasury, and the other half, less what 
was consumed in the arts, was exported to foreign countries. Fora 
period of years we have exported silver bullion. 

by the act of last session, however, we turned the tide and we had at 
once importations of silver bullion. We not only used all we produced 
as the basis of Treasury notes, but we imported silver. i have here a 
statement from the mints, showing that from July to December we im- 
ported $13,402,023 of silver, and we exported $10,083,113, so that the 
balance of importations is against us. If this bill were passed the 
importations of silver would come flowing in upon the country. 

Mr. President, where is the stock of silver to come from? Senators 
have told us over and over again that every country in the world uses 
its silver to its uttermost extent, maintains it, holds on to it, and values 
it at a higher rate than we propose to pay for it—that is, at the ratio of 
15’ to 1; but I find by this table that there is in sight, as shown by the 
returns of the different nations of the world, $3,820,571,346 worth of 
silver. Senators must remember that all the circumstances favor the 
importation of silver. The Latin Union has terminated. Italy itself 
will be compelled to buy in its silver at gold prices, and redeem it in 
gold prices, and the people of Italy cannot find a better market in the 
world for its silver than we would furnish them. 

Why, sir, they could sell to us all their silver at $1.29 an ounce, when 
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they could only sell it in the markets of the world for the market value. 
The great dread of the termination of the Latin Union is the throwing 
upon the markets of an immense amount of silver held by that Union, 
the precise figures of which I cannot give, for I have them not now 
before me. If the Latin Union should attempt to settle up and close 
out, as a bankrupt would close out, and abandon their policy, as many 
of them are inclined to do, as Belgium has partially done, as Switzer- 
land is now doing, and as Italy threatens to do, and retire from the 
Latin Union (for it has now expired, and each nation can retire if it will, 
on condition, however, that it pays in gold coin for the outstanding 
silver circulation), where will Italy get that gold coin easier than in the 
United States, and where will all these Latin nations get it? To say 
that France would not sell its silver because it would have to come to 
us does great injustice to the French people, who are as eager to see 
and avail themselves of a chance of a good trade as any other people in 
the world. 

Russia is now threatening to become a gold country, and so with 
other nations. 

At this time, when the market of silver is in the most disturbed state 
possible, when we alone, a giant it is true, single-handed are bulling 
silver against the world, and the Latin Union and the other nations are 
seeking a more stable standard in gold, we step into the market to buy 
silver at 20 percent. above its market value So strange a proposition 
strikes me, as a business man, as wonderful. I can only see in that offer, 
if it should be adopted as a law of the United States, an enormous 
draught floating hitherward millions and hundreds of millions of silver 
from the $3,800,000,000 in sight in the storehouses of the world detached 
by having a price offered for it that no one before dreamed of, and no 
other nation joins tn. 

Mr. President, what is the result? I do not care what estimate you 
may make of the amount that will come into our country, whether it 
be $100,000,000 or $200,000,000, or more; it is sufficient to say that you 
would have first to absorb all the production of the United States and 
all the production of Mexico, and then you would have this draught 
made from all this vast mass of silver coming here to be converted into 
Treasury notes redeemable in coin. If you should pay silver coin in 
their redemption you will soon reach the silver standard, not of 16 to 1, 
but of the market value of 371 grains of silver, and if you should not 
pay in silver, and insist on maintaining the gold standard according to 
the established law of the land, how long can you do it? How long would 
your $700,000,000 last? The great body of it is covered by existing 
obligations, gold certificates and other forms of obligations, a large 
portion of which is not the property of the United States. 

Senators, is it not a serious problem to make this offer in the face of 
this store of silver in all the countries of the world ? In the production 
of Mexico and the United States alone—and I have a statement before 
me that will show it—the amount of Treasury notes that would be 
issued upon the coinage value of the domestic production, as estimated 
by the Director of the Mint, this year and next year would be $122,000,000 
of paper money, without regard to the vast accumulated stores in 
other countries in a single year. That is the coinage value. Hitherto 
we have been counting silver by the ounce; but we shall have to count 
it by its coinage value, and $122,000,000 would be required by the oper- 
ation of this proposed law to cover our own production and that ol 
Mexico, which will come to us under the operations of this amendment, 
without regard to the foreign export. 

Suppose we should issue $122,000,000 of Treasury notes without any 
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additional reserves, would not that bring us to the silver standard ? 
Undoubtedly, because it could not be maintained upon the gold standard. 
But if we take any conservative estimate of the amount that would 
come to us from the storehouses of the world ($3,800,000,000), and add 
to that our own production and that of Mexico, how will it be possible 
for the people of the United States to safely issue a volume of money so 
great as would be required by the operations of this bill ? 

I wish to fortify by figures what I say about the effect of absorbing 
the production of silver of the United States and Mexico. I find that, 
according to the production of 1889, the coinage value of the silver of 
the United States was $64,646,000, and of Mexico $55,517,000. This is 

$120,000,000 in 1889. In 1890 it increased nearly 1o per cent. So that it 
will require more than I stated, or $130,000,000, to purchase the bullion 
which would be produced in the United States and Mexico, without 
considering the bullion of the rest of the world. 

The bullion of the world has a coinage value of $161,287,927. That 
was in 1887. Now I have no doubt it reaches very nearly $190,000,000, 
That whole amount would naturally be drawn here, and, even if not 
coined, it would be naturally drawn here to a market, and, in my judg- 
ment, that would rapidly bring us to the silver standard, without regard 
to the vast quantity that would come from foreign countries. 

Without: stopping to consider the state of affairs which will occur 

after the silver standard is reached, I must say that I contemplate with 
pain and almost with shame the idea that a great country like ours, 
richer in resources than any other country in the world, proud of its 
credit, growing more rapidly than any other, with unbounded facilities 
should be content to lower our standard of value and join with China 
and Japan and the South American States, which, though highly 
respected, have a mixed population and have a great many drawbacks. 
We should not leave the great company of nations which now religiously 
and heartily stands by the best standard of value ; for, whatever may be 
said of silver, no one can question that in the great transactions of life, in 
those vast cperations which are now being conducted in all parts of the 
world, silver will not answer the purpose. It will be too bulky for use, 
while gold alone will be the standard of value in international trans- 
actions. The silver standard may not bring upon our country ruin and 
devastation, and things may go on as they have been, still it’ seems to 
me its adoption is a low ering of our standard of value without benefit to 
any part of our people. 

No law of ours can change the law to which I have referred, which is 
stronger than the law of gravitation. When you substitute an inferior 
standard of money it drives out of circulation the superior standard. 
You can have but one standard; you may maintain other things up to 
that standard, but you cannot have more than one standard of money 
or of measure or of weight. If you do, you measure by ashorter yard, 
andthe price of your commodity will conform to that yard ; the price of 
all articles will conform to it, and the purchasing power of the standard 
that you select will vary day by day according to the demands of trade. 

Mr. President, I wish to test by a practical application the effects of 
this proposed amendment. I hope my friend from Nevada[Mr. Stewart] 
will give attention to this. He denounced the other day, in language 
that | sympathized with, the speculators who have gathered in 12,000,000 
ounces of silver over in New York, and now hola that over the market 
and refuse to sell it to the Government at a reasonable price. He said, 
in alluding to that in his speech, that he did not want to help the specu- 
lators. I sympathized with him in that feeling, but now let me show 
him what his bill will do for these speculators. 
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These speculators, it is said, hold now 12,000,000 ounces of silver, and 
they are waiting for a market. They are not satisfied to sell to the 
Government of the United States at the market value of silver, and 
they are holding for an advance. Now, if the bill as reported by the 
Committee on Finance should pass, thev would get the market price for 
their bullion. The Committee on Finance only inserted that first section 
in order to relieve the silver market, supposing the silver men of our 
country, the silver Senators and Representatives, would desire that to 
be done. We now learn that they do not care about it, and I amas" 
ready and as anxious to vote to strike out that section as they. 

But what will be the effect? If our bill had passed as we reported it, 
we would — bought that 12,000,000 ounces at 105, which would have 
amounted to § 2,600, 000. Suppose you pass free coinage, these men 
have their mack’ in hand, and they are there at the doors of the Treasury. 
They will be the first to take advantage of this law, and they will dump 
this silver bullion into the Treasury before the sun sets on the day on 
which the bill becomes a law. What will they then get? They will 
get, at $1.29 per ounce, $15,480,000, or $2,840,000 profit above the rates 
at which we could buy. Will not that be the first effect of this 
measure ? 

Mr. President, though my fears are groundless, as the Senator from 
Nevada thinks that I am a poor prophet, I can see nothing in the future 
of this measure except distrust, fear, hoarding of gold, the banishment 
of one of the great elements of the currency, a change of values, a 
deception and a fraud—not a fraud in the sense that fraud is designed, 
but a fraud actually upon the people who now believe in the free coinage 
of silver, who believe it will better their condition. According to my 
understanding of it, it will really impair and injure all those who depend 
upon their labor, all the great mass of our people who depend upon the 
productions of the farm and of the workshop. 

1 wish now to show another effect which will unquestionably arise 
from this measure. Senators probably have not thought about it. | 
have taken great pains with these figures. I have consulted the very 
best authorities, and I will give the authorities for the statements I wish 
to make in regard to the cost of the production of silver. 

We propose now to pay $1.29 for an ounce of fine silver. What is the 
cost of that production? If it costs $1.29 in labor, or in any other way, 
we ought not to buy it for less than it costs, for less than it is worth. | 
am not in favor of Cheapening any commodity, but I desire to see every 
commodity have a market value equal to its fair cost, with a reasonable 
profit to the producer. 

I have a statement here which I have carefully collated from authori- 
ties which, in my judgment, shows conclusively that the entire cost of 
silver bullion of the United States is but atrifle over fifty cents an ounce, 
and that that very silver in the form in which it is left by the processes 
for producing it is now sought to be sold at $1.29, or a profit of over 
150 per cent. 

Mr. TELLER—I do not know that I understand the Senator's state- 
ment aboutthat. Does he mean to say that that is what it costs the 
producer of silver ? 

Mr. SHERMAN—Yes, sir; upon the best statistics I can find. | 
will give the Senator the statistics, and let him show wherein the cost 
is greater. 

What will be the effect of forcing the production of silver by this great 
advance in its price and its sure and certain market at our mints ? “This 
production is now at market rates one of our most lucrative and increas- 
ing industries. As Mr. Bagehot says 
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“ The value of gold and silver is determined by the cost of production, 
just like that of all other things; that in their case, as in all other cases, 
what is more cheaply produced than usual would be more plentifully 
produced than usual, and that the purchasing power in consequence 
will be no doubt less.” 

That arises from the well known principle that where any given 
industry is open to the world, anybody can go into it if it turns out to 
be reasonably profitable ; and so, if it turns out to be greatly profitable, 
people will rush into it, and thus, by increasing the product, will dimin- 
ish the price. 

It is important, therefore, to inquire what is the actual cost of produc- 
ing silver in the United States and in other silver-producing countries. 
[ shall quote two authorities. And first from the report of Dr. Kimball, 
the Director of the Mint, for 1887, page 115: 

Arizona, cost of production, 83.2 cents per ounce fine. 

California, cost of production, 51 cents per ounce fine. 

Colorado, cost of production, 61 cents per ounce fine. 

Montana, cost of production, 43.3 cents per ounce fine. 

Utah, cost of production, 52.5 cents per ounce fine. 

Mr. JONES, of Nevada—I should like to ask the Senator, considering 
the depression of business in the last ten or fifteen years, if, according 
to the statements made, 30, 40 and 50 per cent. could be earned in the 
business of silver mining, is it not an extraordinary thing that the 
majority of the people of this country do not enter into it? Is it not an 
extraordinary thing that in Massachusetts, and all through the Eastern 
States, where business has been done almost at a loss, where your 
smelting turnaces are closing up because they cannot make a dollar, 
when all they have to do is to cross the Missouri River and make 50 per 
cent. profit, that they do not do it ? 

Mr. SHERMAN—I will give the authorities here, and it will be for the 
Sepator to say whether the statements are reliable or not. 

The Director of the Mint, in the same report from which I have 
quoted, on pages go to 116, gives the cost of producing 17,655,387 
ounces of fine silver in 1887, as $9,242,256, or 52.4 cents per ounce fine, as 
the average cost of production of an ounce of fine silver in this country. 

Professor Austen, of the royal mint in London, carefully investigated 
the cost of production of fine silver in this country, and he testi- 
fied to that effect before the royal monetary commission, December 9, 
i886. I have sent for the document. | think it is the same docu- 
ment the Senator from Colorado [Mr. Teller] quoted several times in 
debate. 

The testimony of Professor Austen is in the first report of the royal 
commission, pages 62 to 67, and appendix in same volume, page 325, 
now before me. From his testimony it appears that the cost of pro- 
duction of silver is as follows: 


I . ccrkieseneeseneseeesateneneees cost of production, .83.2 cents per ounce fine. 
CED ccicvecedsenerncesacees coeesess cost of production..51.0 cents per ounce fine. 
CR tic ete tiated e i eeneee esl cost of production. .60.2 cents per ounce fine, 
DR Ntdics trekdesenanenenaeeabeewl cost of production. .43.3 cents per ounce fine. 
PE 6b :ea ee nekndeeeeanenensaned cost of production..47.7 cents per ounce fine, 


Average cost of production in the United States, 51.1 cents per ounce 
fine. The difference between Dr. Kimball and Professor Austen is that 
Dr. Kimball, as to Colorado, places the cost of production at 61 cents 
per ounce, and Professor Austen at 60 I-5 cents perounce. Dr. Kimball 
places cost in Utah at 52% cents per ounce, and Professor Austen at 
47.7 cents per ounce. Although the difference in Utah silver is almost 
5 cents per ounce in favor of Professor Austen's researches, yet the dif- 
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ference in the average cost of production in the United States of an 
ounce of pure silver is only 1.3 cents per ounce between Dr. Kimball’s 
and Professor Austen's returns. 

The cost of production of silver in Mexico, according to report of Mr. 
Stewart Pixley. of the firm of Pixley & Abell in London, in the same 
document, page 325, averages for an ounce of pure silver, Is. 6d. per 
ounce fine, or 37 cents. 

According to Professor Austen’s returns (same report, volume i, 
page 329), the cost of production of an ounce fine silver, in Mexico 
averaged about 443% cents, or Is. 8d. per ounce of .g25 fine, English 
standard. 

In South and Central America, Professor Austen gives the cost of 
production of an ounce fine silver at Is. 5d., or 3456 cents per ounce 
fine. (Same report, page 328.) 

In Germany, the product of Mansfeld copper mines, according to 
Professor Austen (see same report, page 328) in 1883, the amount of 
silver produced annually in the treatment of copper ores is given as 
7,200,000 ounces. Of this quantity, 6,500,000 ounces were obtained 
during the ordinary smelting of copper ores, at a cost of 94d. per ounce, 
English standard, of .925 fine, or 215g cents per ounce fine silver. It also 
States in the same article that by the improved process of Claudet, 
328,000 ounces were recovered in Great Britain from copper ores at 5d. 
per ounce standard (.925 fine) or at 107, cents per ounce fine silver. 

In Australia the cost of production of pure silver is given by Professor 
Austen (same report, volume I, page 328), as follows : 

The report for the year 1886 of the Broken Hill Mine, Barrier 
Ranges, New South Wales, a mine of considerable importance, has been 
published. It states that during the year 1886, the smelting of 10,397 
tons of ore yielded 1,881 tons of lead and 871,665 ounces of fine silver, 
at a cost, including mining charges, of £4 I2s. 4d. per ton of ore, or at 
the rate of 1s. 1d. per ounce of silver produced (equal to 285 cents per 
ounce fine silver), if the lead be considered of no value, but the lead sold 
at £12 per ton ($58.32 per ton). 

I am told that later reports give the production of the “ Broken Hill 
Mines” for 1889 at over 10,000,000 ounces of pure silver and the 
cost of production pot quite 8d. per ounce, or about 16 cents per 
ounce fine. 

For the nine months of 1890 the production of the “ Broken Hill 
Mines ” was 17,000,000 ounces of pure silver, which, according to the 
bullion cost, at 16 cents, would be about $3,000,000, while, at the price 
we pay for it, it would be over $20,0c0,000. 

My impression is that it is now going to Colorado and to other countries 
where they produce silver. There have been some statements made to 
me that these powerful corporations have such great profits as to be able 
to maintain in this city a kind of organization which I believe they call 
the National Executive Silver Committee, which has sent out all over 
the country, at its own expense, circulars inviting the farmers to sign 
petitions praying for the free coinage of silver. I should think they 
could afford to do it; because, with the free coinage of silver, they would 
get, instead of 96, for which they sold this great bonanza, 129. This 
lobby is now here in force. In order that I may be relieved fora moment, 
I will ask that what was said about this lobby by Mr. Conger, the Chair- 
man of the Committee on Coinage, Weights and Measures in the other 
House, may be read by the Secretary. 

THE PRESIDING OFFICER. The matter referred to will be read by 
the Secretary. . 

Mr. SHERMAN. The statement having been made at the last session 
I think | have the right to have it read. 
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The Secretary read as follows : 

As I said before, the bullion owners were not satisfied with this, and 
I wish that my colleagues upon this floor could understand, as I believe 
I do, and as I am sure they do not, the pressure that has been brought 
to bear by the men who own or speculate in bullion in this country 
to have some sort of silver legislation, and that legislation immediate, 
free, and unlimited coinage. You cannot point to a single locality 
where free coinage resolutions have been adopted, nor a single paper 
which has advocated the free coinage of silver, except you find in that 
locality the footprints of the silver bullion owner or his agents, or else 
the mark of the men who are employed by them in pressing this legis- 
lation. 

* x x x x * * 

Why, Mr. President, during this winter there has been about this 
capitol the most persistent, courageous, and audacious lobby upon this 
question that I have ever seen since my term of service here began. 

Mr. McComas. And worse in summer than in winter. 

Mr. CONGER. Yes. It has been as bad all the time as it could be; 
and not only have these paid lobbyists been plying their avocation 
here, but various other means have been resorted to by the men 
interested in raising the price of bullion to secure the legislation they 
demand. Pool after pool has been organized here in this city to 
speculate in this metal. Money has been deposited in the banks in this 
country by the thousands and hundreds of thousands, lying there 
ready to purchase bullion with as soon as this legislation shall pass. 
But they oppose our bill. Why? Simply because if our bill passes 
they have got to trust to the market value of their product for the 
profits; while if free coinage passes Congress, the Government of the 
United States fixes the value at 30 per cent. above what it is worth, 
and they may bring in all the bullion they can buy. Why, Mr. Chair- 
man, I have been invited time and again to join silver pools, but, as 
long as I hold a seat upon this floor or stand here, my vote shall be 
cast and my voice raised for the people of this country, for the labor- 
ing men of this country, for the savings bank depositors of this coun- 
try, for the crippled and scarred soldiers of this country, instead of 
for a few bullion owners. 

Mr. SHERMAN. Now, Mr. President, in addition to the compara- 
tively cheap cost of the production of silver, there are other causes 
that will add to the production of silver and reduce its price. One is 
the new mines that are being constantly opened. In the American 
hemisphere, from the great river that rises in Alaska, the Yukon, to the 
Straits of Magellan, there are probably not fifty miles of the vast chains 
of mountains through these two hemispheres, over 10,000 miles in a 
direct line, but what are full of silver, in such vast store in some locali- 
ties as would be capable of suddenly changing the market. 

Not only are new mines being opened, but the existence of silver is 
universal in almost every country in the world. As I said, in the whole 
of our almost boundless continent there are untold treasures of silver; 
besides there are now improved processes of smelting and refining sil- 
ver, one of which I alluded to a few moments ago. These processes, 
these new devices, have greatly lessened the cost of production. 

Again, this is only in harmony with the tendency that has been going 
on for four hundred years, during which silver has been relatively 
declining. When America was discovered eight ounces of silver were 
the equivalent of an ounce of gold; and from that time to this the dis- 
parity between the two has been growing greater and greater, until at 
one time it reached as high as 22 to 1. Sothisis only a kind of pro- 
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gressive arithmetic, which increases not in a geometrical ratio, but very 
rapidly ; and the increase of silver during that four hundred years has 
been more than twofold as compared with gold. So the whole tendency 
is the decline of silver, and we are going on and jumping onto this 
metal, so abundant, so profuse, which has been coming down more and 
more and making the standard of value for the great country we repre- 
sent. 

So the production of silver will be increased and silver will be cheapened. 
Therefore it is not a sufficiently staple or sufficiently valuable metal 
upon which to base the commerce and wealth of a great and powerful 
country like ours. 

No doubt gold and silver will always be the money metals of our coun- 
try, and there is no difficulty in maintaining them at a parity with each 
other if we will do what has been done a dozen times in the history of 
mankind—when the two metals separate from each other in market 
value, and it is clearly perceived that the one metal is going down in 
relative value, let the ratio be changed. 

There is nothing sacred in ratio. Now it is 16 tor in the United 
States; 1514 to 1 in France; 1§ to I in some other countries. The mar- 
ket ratio is about 18 or 20to I. An ounce of silver is about the stand- 
ard in value of a dollar in gold. Why not change the ratio, or, if you 
are not prepared to change the ratio, why not maintain the cheaper 
metal when coined up to the standard of gold? That means bimetal- 


ism. Instead of pursuing the simple, plain remedy of changing the 


ratio or conferring with the nations of the world as to that—a_ thing 
that is easily brought about—why fly to that extreme remedy of basing 
all your wealth and the value of all your property upon silver coin, 


which is going down in relative value, and has been for four hundred 
years ? | 

Now, Mr. President, Iam not in any sense a lover of money made 
only of metal. I believe the best money that has ever been cevised by 
man is the money of the United States—United States notes, Treasury 
notes, issued under the law of last session and the laws in existence 
before—gold certificates, silver certificates. That is the kind of money, 
that will always circulate. Our people will not circulate either gold or 
silver. You cannot get them to do it. I tried that once very hard, and 
I think it cost the Government of the United States a very considerable 
sum of money to pay the amount of freight charges upon silver that 
was sent all over the United States, the minor coins worth less than a 
dollar; so that everywhere they might be found, in every post-office; 
and so that it might be said that silver coins of every denomination 
could be had. 

It went there at great expense of money paid to express companies, 
and it came back again. We have twenty odd millions ot fractional 
silver coin that we propose by this bill to put out in a form upon which 
we Can issue certificates of deposit or Treasury notes. At this time, of 
the mass of silver coin, $320,000,000 is lying inthe Treasury. This is 
the highest evidence that the people of our country do not want either 
silver or gold. You give them paper money based upon silver and gold, 
based upon solid value, and supported by the credit of the Government 
of the United States, you give them United States notes with an ample 
reserve to meet any possible contingency, with the credit of the United 
States back behind it, as it is now behind United States notes, and then 
you will have the best money in the world. 

Nevertheless you must maintain your standard, because paper money 
is not money in the proper sense; it is the mere representative of 
money. There must be a gauge, a measure, a standard of value behind 
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it. We have gold now as our standard. When, therefore, you deal 
with a silver standard you displace the gold standard and place all this 
paper money upon the basis of silver, which in the countries of Europe 
is a variable commodity, sold by the ton day by day. 

Why, sometimes it is said that silver is the standard in this country. 
Mr. President, we buy silver as we buy any other commodity. We 
receive deposits only at a fixed mint value. We buy 187 tons of silver 
bullion per month under the law of last session—this is over six tons a 
day—which we hold as a deposit and security for the issue of our Treas- 
ury notes. That is all right. Tothe extent that it benefits our own 
producers it is doubly right. To the extent that it gives us a good 
foundation upon which to issue paper money it is right. Why noi be 
content with that? 

Now, Mr. President, 1 know that what I say here to-day will be met 
with the cry of “ Demagogue” everywhere over the United States; 
that the men who believe as I do, although the great body of the busi- 
ness men of our country do so, will be called goldites, speculators, 
millionaires ; that a kind of public opinion is created that the gold 
standard is the standard for the rich, while the silver standard is the 
standard for the poor. Why, sir, if I believed so, representing as I do, 
in this chamber, over 4,000,000 of as intelligent Americans as exist, with 
varied industries, very many of them poor, in every condition of life, 
hundreds of thousands of laboring men, and a still greater number of 
thousands of farmers, I would be derelict in my highest duty if I did 
not do anything to promote their interests. And yet I solemnly believe 
that their interests lie in maintaining the best standard of value, sup- 
ported by gold and silver, and issued in ample quantity to meet the 
demand for circulation. 


+» ie 


THE HON. JOHN JAY KNOX ON THE SILVER 
QUESTION. 

A special meeting of the Chamber of Commerce was called upon 
January 12, 1891, to receive the report of the Committee on Finance, 
composed of George 5. Coe, President of American Exchange National 
Bank ; John Jay Knox, President of the National Bank of the Republic ; 
John Harsen Rhoades, Presideft of Greenwich Savings Bank; and Wm. 
P. St. John, President of the Mercantile National Bank. 

The report, signed by the first three gentlemen named, was submitted 
by Mr. Coe and adopted. Subsequently, the following resolution, intro- 
duced by Mr. Alexander E. Orr, was also adopted: 

Kesolved, “ That it is the judgment of this Chamber that until a uni- 
form coinage ratio between gold and silver is adopted by the commercial 
nations of Europe and the United States, the passage of an act of Con- 
gress, and its approval by the President, authorizing the unlimited free 
coinage of silver dollars of the present standard would result in forcing 
United States gold coin into an article of merchandise, thereby with- 
drawing it from circulation, and contracting the money of the country 
more than one-third of its present volume.” 

There was a full attendance of members. 

Mr. John Jay Knox made the following address : 

“T have heretofore refrained from discussing financial subjects before 
the Chamber of Commerce, considering that being but comparatively a 
new member of this body the time should be allotted to older members, 
whose experience as merchants entitles them tothe floor. I take this 
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occasion, however, to thank the Chamber for the honor it has conferred 
upon me for four years in electing me a member of its Committee on 
Finance. For I know of no honor which can be prized more highly by 
an officer of a bank than to represent the merchants of New York upon 
the Finance Committee of the most important business organization in 
North America. 

‘The questions before us for consideration, in addition to the propo- 
sition of the Secretary of the Treasury for an interchangeable currency, 


are: 
“(1.) The bill now pending in the Senate which has been reported 


from the Finance Committee. 

(2.) The amendment of Senator Stewart providing for free coinage 
of silver. 

“(3.) A substitute for these measures in a bill introduced by Senator 
Plumb in the Senate, which bill was prepared by a member of this 
Chamber. 

“The bill reported from the Finance Committee of the Senate by 
Senator Sherman and now pending in the Senate, contains some excel- 
lent features. First, the bill provides for the refunding of 200,000,000 of 
United States 4 per cent. bonds into 2 per cents. All of the 4% per 
cent. bonds which mature in September of the present year are now pay- 
able, principal and interest, at the Treasury Department, and after the 
payment of these bonds in September next there will be no United 
States bonds left unpaid except the 4 per cents, which are not payable 
until October 1, 1907. If the present 4 per cents can be gradually 
refunded into 2 per cents and the difference in value paid to holders, 
the Secretary will have an outlet for his accumulating surplus in the 
pavment of such differences. The borrowing power of the Government 
is so low that the exchange of the 2 per cents for the 4 per cents can 
be so arranged that the exchange will be a great benefit—a profit—to 
both parties, and it will complete the refunding of the debt which was 
commenced at the close of the war in 1865 and was continued to the 
issue of the 4 per cents. 

“While our Government has neglected to continue its system of 
refunding, owing to the difficulty of obtaining legislation, the English 
Government, taking the action of the Treasury Department in this 
country asa model, has refunded $2,800,000,000 of its debt into 23; 
per cents, with a contract for refunding into 2% per cents, thus 
availing itself of the opportunity of placing its large debt at the lowest 
rate of any great nation. We have allowed England to steal from us 
our glory, to grasp the opportunity which was open to us, for we could 
easily have funded the whole of the 4 per cents into 2% per cents, seven 
years ago, when the 4 percents could have been purchased at 15 per 
cent. premium. These bonds could be readily placed in the market if 
the banks were authorized to receive them as a basis for circulation. 
But even if the banks were not authorized to receive the bonds, such 
legislation would be excellent. 

“ The Senate bill provides for reducing the amount of United States 
bonds which the National banks are required to keep with the Treasurer 
as security for their circulating notes. The advantages of a bank circu- 
lation over the inelastic, the cast-iron issues of the Government are 
well known to all financial men. We had the best system of paper 
currency in the world for a country like this, when it was equally 
divided between the greenbacks, which were the issues of the Govern- 
ment, and the issues of the National banks; but tke prejudice has 
become so great against National bank issues that these institutions 
have long since given up all expectation of continuing to issue circulat- 
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ing notes. Instead of asking for an increase of notes, they urgently 
request that Congress will give permission to retire their notes now in 
circulation, and a bill has been pending in Congress for the last four 
years allowing each bank to reduce its circulation to $4,500. and _ per- 
mitting National banks hereafter to organize upon the deposit of 
$5,000 of United States bonds. This request is certainly most reasonable, 
and would gradually retire the notes of banks and make room for the 
silver issues which have already been authorized. The only reason 
given for not complying with this request is that a large reduction of 
the bank circulation may bring about contraction; but a section in the 
silver law, which was passed during the last session of Congress, 
provides that upon the retirement of National bank notes by depositing 
lawful money in the Treasury, the Secretary is authorized to purchase 
United States bonds with the money thus deposited. 

« With this law enforced no possibility of contraction can tollow until 
the notes are returned to the Treasury for redemption. The process of 
redemption is very slow. November 30, 1889, there was $70,000,000 of 
lawful money on deposit in the Treasury for the retirement of National 
bank notes, but only $17,000,000 of these notes were presented for 
redemption during the entire year. During the month of November 
last less than $1,500,000 were presented, while nearly $5,000,000 of new 
silver certificates or notes were issued. 

“ Banks should have the right to surrender their circulation and 
deliver their bonds to the Secretary for sale. All moneys deposited in 
the Treasury for the purpose of retiring National bank notes under the 
law passed during the last session of Congress can be immediately 
invested in Government bonds, so that if all the National bank notes 
should be returned in three years there would be no contraction, and the 
Government would save a large amount of interest upon its bonded debt. 

“The whole amount of National bank notes now outstanding is less 
than $180,co0,000. If Congress should give the banks permission to de- 
posit lawful money and return all of the National bank notes now out- 
standing, it is not probable that $60,000,000 of these notes would be re- 
deemed during the next three years, and during that time at least three 
times that amount of new silver notes would be issued. Judging from 
the experience of the last fifteen years, a considerable portion, probably 
one-half, of these notes would not be presented for redemption during 
the next ten years; and at least $15,0c0,000 will never be presented, 
which amount will be a net profit to the Government. 

“If Congress should give the banks the privilege of retiring their own 
notes, which are now issued not with profit, but at a loss in many cases, 
the operation would have the effect of reducing the value of the bonds 
in the market, which the Secretary is continually purchasing. But the 
prejudice in Congress against the banks has been so great during the 
last five years, that while on the one hand Congress will not allow the 
banks to issue circulation at a remunerative rate, on the other hand it 
will not even allow the banks to retire the circulation, which is issued 
at a loss. 

“Another section of the bill authorizes the purchase of additional 
silver and the issue of additional silver certificates. In my opinion, no 
additional paper currency is needed at the present time. During the 
last twenty years the circulation of the country has been nearly doubled; 
during the last year nearly $100,000,000 has been added to the circulation. 
It is true that during the last three months there has seemed to be a 
scarcity of currency. It originated in the fact that the people of this 
country prefer paper currency to coin, which is abundant; that small 
National bank notes have been rapidly retired, and only large notes 
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issued in place thereof, and that while Congress authorized a large ad- 
dition of silver certificates during its last session, it did not give the 
Treasury the facilities for furnishing small notes to the banks for use in 
the fall business. There was, therefore, a temporary deficiency. But 
the banks in the West and South are now full of these notes. The fall 
business is over, and there will be no urgent demand fora large portion 
of these notes again until the fall season of 1891. The silver certificates 
are rapidly being returned to the large banks in the cities. 

“When National bank notes are returned in excess, they can be sent 
to the Treasury for redemption, where they are redeemable in legal- 
tender notes, and these notes can be converted into large certificates, 
which can be held by the banks in the large cities for Clearing House 
purposes, or they can be returned to the Treasury and be redeemed in 
gold. But the silver certificates, which are being returned in large 
amounts, have but one outlet, and that is by the return of the certificates 
to the Government in the payment of its dues. The paper circulation of 
the country is abundantly sufficient, and if not sufficient, the addition of 
$60,000,000 in the bill already passed during the last session of Congress 
will supply every possible deficiency. 

“Tt is now proposed by Senator Stewart, before the effect of the act 
of the last session is known, providing an addition of $60,000,000 of 
silver certificates, to authorize the conversion of all the silver bullion 
which may be presented at the mints into paper currency ! 

“ The issue of a large amount of additional silver certificates now, after 
the fall business is over, and the produce of the country delivered at 
the home and foreign market, may be compared to the purchase by a 
large railroad corporation of thousands of freight cars for the movement 
of freight after the principal freight business of the year is over. The 
cars would be of no use whatever; they would be worse than useless, 
for they would obstruct the business of the road. They must be placed 
upon side tracks and await the revival of trade or the growth of business, 
or sold to other corporations at a considerable loss both of interest and 
of principal. The freight car isa medium of transportation, the cur- 
rency a medium of exchange. Thewealth of thecountry consists not in 
its coin and currency, but in its great resources—its houses and lands, 
its railroads, its fences, and other improvements; in the grain and cotton 
and wool and hay and rice and cattle; in its ores and lumber and coal ; 
in its immense amounts of raw material and manufactured goods, which 
are the result of the industry of millions of people. 

‘ The freight car and the currency are nothing but the machinery— 
the tools—for moving the freight and developing the business of the 
country ; and it is as foolish to invest large amounts of capital in silver 
that we do not want, as fora railroad company to manufacture a hun- 
dred thousand freight cars to move the produce of the country when one- 
tenth of the number would be more than sufficient for the purpose. It 
is as culpable for a great nation as for a corporation to purchase a com- 
modity it does not need. 

“ The country had an excellent and economical circulating medium 
before the purchase of silver in such large amounts was commenced. 
It does not need any additional legislation for this purpose. The silver 
hereafter produced should be sold in the world’s market for gold, or ex- 
changed for some other product which we need even more than gold. 

“ He who advocates the gold standard is the true bimetalist, for he is 
earnestly in favor of using as much silver as can be used, and maintain 
gold payments. 

“He who advocates free coinage is the true monometalist, for free 
coinage of silver will drive the gold, except that held as a reserve by the 
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banks, entirely out of use, substituting temporarily loan certificates and 
other paper issues for money in place thereof, until finally our standard 
of value shall become the same as the standard of China, Japan and 
India, instead of that of the advanced nations of Europe.”’ 

After discussing briefly the proposition of Mr. St. John, which was in 
favor of free ccinage, coupled with the issue of Treasury notes based on 
forty per cent. of reserve, composed of equal parts of gold and silver 
coin and bullion, Mr. Knox said: 

‘Two months ago it was believed by many that it would be 
desirable to increase the paper currency of the country. The finan- 
cial crisis is over. We have now to deal with its results. The 
currency is being withdrawn from its hiding places; it is returning 
from the West and from the South, and the vaults of the banks 
during the next few months will hold too much, rather than tco little 
paper money. What the country needs most of all at the present time 
is rest. It needs to recover from the financial shock. The discussion 
of the currency question tends not to revive, but to impede and unsettle 
business. Capital is timid, and many persons believe that free coinage 
will bring gold to a premium. Even if they are mistaken, the result will 
be the same. If free coinage is imminent, gold will be withdrawn from 
use and hoarded, and every dollar withdrawn has a bad eftect. If Con- 
gress would dismiss from its consideration the subject of the currency 
the country would be relieved. 

‘The Chamber of Commerce believe in the best money, the world’s 
money. It has no prejudice against gold; it has no prejudice against 
silver. A ten-dollar gold piece contains 258 grains of gold. If ten of 
these pieces are melted into a bar of gold, that bar of gold will buy 
Sioo worth of goods the world over. But if 1oo silver dollars are 
melted into silver bars they will purchase in China and Japan and 
India, countries upon the silver standard, only about $80 worth of goods. 
The purchasing power of the gold is as great without the stamp of the 
Government, without the legal-tender quality, as with it. Silver coin 
not redeemable in gold has a purchasing power only equal to its intrin- 
sic worth. 

“The merchants comprising the Chamber of Commerce have busi- 
ness dealings directly or indirectly with every nation of the globe. 
They are as generous, as charitable as any body of business men any- 
where. But the Chamber of Commerce is not a charitable or eleemosy- 
nary institution. It is not a missionary society. It is not a specula 
tive institution. It is not organized to try new experiments in finance 
on a large scale for the benefit of this country or torthe benefit of other 
countries. It is a business association of merchants. Its object is to 
encourage trade, to extend commerce, to make this city more and more 
the financial and commercial center of North America. 

“In order to do this the merchants of this city must continue to do 
business upon the basis of the best money. The records of this Cham- 
ber show that from the beginning to the present time fora hundred and 
twenty years it has pursued but one course, it has had but one opinion 
upon the subject of the true standard for money. I feel certain that 
now, when no legislation upon this subject is needed, the Chamber of 
Commerce will again record its vote, as it has always been recorded, in 
favor of a gold standard, and in favor of the report which has “wl 
made by its Finance Committee. 

“This Chamber has from the beginning shown itself to bea carefui and 
judicious body in the consideration of all questions of finance. I know 
of no financial measure it has ever recommended to Congress of which 
it should be ashamed. 








Ire - 2 3 
i a a SER 
. ‘ - hptihcad a alll 


a ener ap ee 
ee 7 


SSI ae EE ER Oe a, ae 


Sa 


ERECT, POEL IE OPIS RE ER REP eg, Mer sg ory 


os 


~ 


i 
| 
| 
} 


622 THE BANKER’S MAGAZINE. [February, 


“Tf the Congress of the United States shall insist upon legislation 
contrary to the experience of all other nations; if it shall insist upon 
trying a great monetary experiment for the benefit of the human race, 
without concurrence of even one other great nation—not even of 
France—let Congress alone take the responsibility ; let it do so without 
the indorsement of this Chamber.” 


THE WORKING OF THE AMERICAN SILVER LAW IN 
INDIA. 


The London Fzxancial Times of December says: It was quite a new 
experience for the India Council on Wednesday to find that it had out- 
run its market. Since the American silver boom commenced, council 
bills and telegraphic transfers have been much easier of sale than they 
used to be. Not only were higher prices bid for them, but the biddings 
were larger and business was much more easily transacted. But Wed- 
nesday gave a sudden check to that smooth and pleasant flow of events 
The council offered its usual thirty lakhs, and only nine lakhs were bid 
for. A paltry $,000 1. was tendered for on Calcutta, 20,000 1. on Madras, 
and 50,000 1. on Bombay. Whatever the cause may have been of such 
poor bidding, it is a singular incident, and quite out of harmony with 
what was supposed to be the strong tendency of the silver market. 
Silver had risen twopence ar ounce in the preceding few days, and all 
the Indian Exchanges were quoted higher. Active competition for coun- 
cil bills would have been the natural sequel to these events, and the 
marked absence of it was a startling surprise. But it only furnished 
another proof how utterly abnormal the course of the silver market 
and of silver securities has become since they were taken in hand by 
the American silver boomers. There is nothing but surprises to be 
looked for in such a campaign, and not a single day knows what the 
next may bring forth. 

The American Silver law has created almost as paradoxical a posi- 
tion in India as in the United States. It has upset the usual course of 
events and made everything happen, as it were, by contraries. The 
outflow of exports has been checked by the fall in sterling prices in 
relation to the silver prices in which the exporter has to make his pur- 
chases. What he used to pay ten rupees for in India he could well 
afford to sell at a pound in London when the pound was equivalent to 
fourteen rupees, but when, through the advance in silver, it only realizes 
twelve rupees, he must either buy proportionally cheaper in ‘India or 
cease to export. Sterling prices having risen little, if anything, the 
other alternative has had to be accepted, and exports from India have 
been greatly curtailed. On the same principle, working the other way 
about, Indian imports have also suffered through the sudden confusion 
in which the currency of the country was plunged a few months ago. 
Shippers of Lancashire cotton had to ask more rupees for it in Calcutta 
or Bombay when the pound sterling became convertible into only 
twelve instead of fourteen rupees. 

India trade was cut at both ends by the silver boom, and its disastrous 
effects are just beginning to be realized. The new Silver law came 
into operation about the middle of August, and the India Board of 
Trade returns for September show how rapid was its paralyzing efiect. 
The exports fell off by seventy lakhs as compared with the same month 
of 1889, and were only twenty-two lakhs above the very poor September 
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of 1888. Every staple product of the country suffered in the general 
restriction. Cotton shipments fell from fifty-six to thirty lakhs, wheat 
from forty to twenty-seven lakhs, tea from ninety-one to seventy-one 
lakhs—and China tea had a proportionately much heavier drop—seeds 
from seventy-eight to sixty-one lakhs, and so on all through the list, 
with hardly a single exception. Shippers at Bombay and Calcutta 
could not afford to pay the old prices to the native producers, when 
these meant so much more in sterling. The native producers may, in 
the end, have to submit to what political economists glibly talk of as a 
readjustment of values; but meanwhile, they sit still or look about for 
new markets. 

The import list exhibits similar reaction, complicated, however, with 
a peculiar exception. While manufactured imports have invariably 
been checked, a sharp increase is to be observed in the influx of the 
precious metals. While the total shows a nominal gain of five lakhs 
for the month—540 against 535 lakhs—if we deduct the 177 lakhs 
excess on silver, that is turned into a loss of 172 lakhs on merchan- 
dise. Evidently, India has been taking a hand in the silver boom on 
her own account, and very naturally so. The acute Parsees and Mahom- 
etans of Bombay and Calcutta could foresee as quickly as any Euro- 
pean or American speculator what the effect of the July law was going 
to be, for a time at least. They plunged coz amore into the silver 
gamble, and bought the white metal for a rise. They scoured the Old 
World and the New for it, buying largely in every silver market. From 
the United Kingdom they got ninety-three lakhs, from Austria twenty- 
nine lakhs, from the Straits forty-one lakhs, and from China seventy- 
one lakhs. Though this silver buying fever was hottest in September, 
it had begun long before. 

All through the current financial year, dating from the Ist April last, 
the precious metals have been pouring into India, until now everybody— 
banks, traders and private capitalists—is glutted with money. It is 
almost unlendable at two per cent. per annum, or not much more than 
one-fourth of what used to be the standard rate of discount. The 
imports of the six months from Ist April to 30th September indicate a 
movement entirely outside of the usual course of trade, as may be 
seen below: 








Increase, 
1888. 1889. 1890. 1890 over 1888. 
Lakhs. Lakhs. Lakhs. Lakhs. 
re 94 246 292 198 
eee 472 499 345 373 
nn 566 745 1,137 571 


Since April last, India has been absorbing the precious metals at dou- 
ble its usual rate at the same season of the year. In the six months it 
imported fully three times as much gold as in the same six months of 
1888. Its absorption of silver in the same period was nearly eighty 
per cent. greater than it had been either in 1888 or 1889. Przma 
facte, this was not a genuine trade movement, for the balance of 
trade in favor ot India might easily have been settled by council 
drafts, without any importation of specie at all. During the current 
financial year over 1,350 lakhs of bills and telegraphic transfers have 
been sold, which is at the rate of thirty-seven lakhs per week. The 
amount realized in sterling is nearly 10,300,000 1., fully as much as was 
oot in the same period of last year for over 1,500 lakhs. The council 
has still to draw an average of thirty-eight lakhs per week for the rest 
of the financial year, reckoning the average exchange at Is. 644d per 
rupee. 
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In the light of facts like these it is difficult to account either for 
the strength of Indian Exchange or for the active demand for silver 
to ship to India. Witha greatly reduced export business, and a large 
supply of council bills, the natural tendency should be entirely the 
other way. The current debts of this country to India are smaller 
than usual, and the money they have to be paid in goes farther than it 
used to do; nevertheless, speculators in silver would have us believe 
that there is more silver needed to pay thcse reduced debts. The 
rupee has since the Ist of April averaged Is. 6.33d. sterling, as com- 
pared with ts. 4.31d. last year, but more of these dearer rupees are 
supposed to be needed to perform less work. 

There are anomalies and paradoxes in this Indian exchange busi- 
ness of the present day which quiet people had better be on their 
guard against. The gold and silver which is being shipped in such 
quantities to Bombay and Calcutta is not, as we have shown, wanted 
for trade purposes. It is going into the banks or being hoarded up 
the country. This will, perhaps, go on until money becomes a drug in 
India, and then the useless accumulation may be let Joose again. We 
are, perhaps, on the eve of unexpected events in the far East. 





THE SENATE SILVER BILL. 


The text of the Silver bill as it passed the Senate is as follows: 

An act to provide for the free coinage of gold and silver bullion, and 
for other purposes. 

SECTION 1. That from and after the date of the passage of this act 
the unit of value in the United States shall be the dollar, and the same 
may be coined of 41214 grains of standard silver, or of 25 and 8-1lograins 
of standard gold ; and the said coins shall be legal tender for all debts 
—public and private. That hereafter any owner of silver or gold 
bullion may deposit the same at any mint of the United States to be 
formed into standard dollars or bars for his benefit, and without charge ; 
but it shall be lawful to refuse any deposit of less value than $100, or 
any bullion so base as to be unsuitable for the operations of the mint. 

SEC. 2. That the provision of Section 3 of “ An act to authorize the 
coinage of the standard silver dollar, and to restore its legal-tender 
character,” which became a law February 28, 1878, is hereby made appli- 
cable to the coinage in this act provided for. 

Sec. 3. That the certificates provided for in the second section of 
this act shall be of denominations of not less than $1 nor more than 
$100, and such certificates shall be redeemable in coin of standard 
value. A sufficient sum to carry out the provisions of this act is hereby 
appropriated out of any money in the Treasury not otherwise appropri- 
ated. So much of the act of July 14, 1890, entitled “ An act directing the 
purchase of silver bullion and the issue of Treasury notes and for other 
purposes ” as requires the purchase of 4,500,000 ounces of silver bullion 
per month, be and the same is hereby repealed. 

Sec. 4. That the certificates provided for in this act and all silver 
and gold certificates already issued shall be receivable for all taxes and 
dues tothe United States of every description, and shall be a legal 
tender for the payment of all debts, public and private. 

Sec. 5. The owners of bullion deposited for coinage shall have the 
option to receive coin or 11s equivalent in the certificate provided for in 
this act, and such bullion shall be subsequently coined. 
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REPORTS OF THE BANK COMMISSIONERS FOR 
SEVERAL STATES. 
NEW HAMPSHIRE. 


The board of Bank Commissioners have issued their annual report of 
the institutions under their supervision, which include one State bank, 
seventy-two savings banks, three banks authorized to do a general 
banking business, seven trust companies, ten building and loan associa- 
tions under the act of 1887, and one building and loan association under 
aspecial charter. Six new savings banks have been organized since 
the last report, three having been chartered as savings banks proper 
and three as savings banks authorized to do a general banking business. 
Three new trust companies have been organized under charters granted 
by the Legislature of 1889, making a total of nine additional savings 
banks and trust companies since the last report. 

The total number of banks, trust companies and building and loan 
associations in the State is ninety-five, a second building and loan 
association having been recently organized in this city, too late, how- 
ever, for examination by the Commissioners. The aggregate deposits 
of the seventy-two savings banks, September 30, 1890, were $65,727,- 
019.04, an increase since the last report of $8,426,428.57, the largest 
increase ever made in a corresponding period in the history of the sav- 
ings banks of New Hampshire. {[n addition, the savings banks doing a 
general banking business, and the trust companies, showed on that 
date, $1,045,208.66 of savings deposits, giving a total of $66,772,227.70 
savings deposits in the savings banks and trust companies of the State. 

If the increase continues in the same ratio there will be, April 1, 1891, 
in the savings banks and trust companies, savings deposits, subject to 
taxation, to the amount of $70,000,000. The guaranty fund was $3,791,- 
339.34; the surplus and interest were $2,379,469.30 and the total 
accumulations, $71,916,491.52. The total number of depositors was 
159,752, and the average to each depositor was $411.35. If the deposits 
of the savings banks were equally divided among the population of the 
State, the division would give to each individual $ $175 in round num- 
bers. The average last year to each depositor was $305. 12, and to each 
inhabitant, $161.40. 

As the classification of their securities by the savings banks is not 
uniform, a comparative table is made from the examination papers of 
the Commissioners, which show an increase in deposits of $5,394,425.72 
guaranty fund, $503,608.42 ; surplus and increase, $207,950.80 ; total lia- 
bilities, $5,991,064.32; Western farm loans, $1,508,552.79; Western city 
loans, $1,111,905.90; local real estate, $650,004 ; personal security (local), 
$550, 655.71; personal security (Western), $602,959.44 ; collateral security 
(local), $151,727.88 ; collateral security (Western),$468.85 ; miscellaneous 
bonds and stocks, $1,486,257.20; bank stock, $214,606.38 ; manufactur- 
ing stocks, $34,272.50; real estate purchased for the banks, $24,562.46 ; 
cash on hand and on deposit, $117,250.85 ; total resources, $5,991,064.32. 
Decrease— Miscellaneous indebtedness, $114,926.62; United States and 
State bonds, $3,090.15; county, city, town and district bonds, $166,519.49; 
railroad bonds, $196,707; railroad stock, $30,797.40: a 

investments, $38,957.69; real estate by foreclosure, $26,287.7 

The accumulations of the sav ings banks are invested as iia: In 


New Hampshire, $20,172,027.38 ; in New England, $21,998,213.71 ; out of 
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New England, $46,720, 549. 78. Of the amount invested out of New 
England, $25,855,954.65 is in Western loans and $20,864,595.13 is in the 
United States, State, county, city, town, district, railroad and miscella- 
neous bonds and in railroad, bank, manufacturing and miscellaneous 
stocks. The aggregate amount of home loans—real estate, personal 
and collateral—is $15,882,717.81, an increase since the last report of 
$1,352,587.59, or a little over 9 per cent. The increase in Western loans 

real estate, personal and collateral—is $3,223,886.97, or a little over 14 
per cent. The last report showed an increase in home loans of Io per 
cent., and in Western loans of 4 per cent. 

The Commissioners recommend that the law in relation to the divi- 
dends of savings banks be amended so that savings banks shall not pay 
their depositors interest at a greater rate than four per cent. annually, 
but may divide any surplus bey ond their guaranty fund that may have 
accrued every two years, and shall do so every five years; provided, 
however, that no savings bank shall divide any of its surplus until its 
guaranty fund is full, or while it is carrying any of its securities at a 
premium on its books. 

NEW YORK. 

In his annual report, Superintendent Preston of the Banking Depart- 
ment says that fifteen new banks have been authorized to do business 
during the year, with a capitalization of $1,085,000. Five of these, with 
a capital of $600,000, are located in New York City, the other ten being 
located in different parts of the State. One of the fifteen, the Mechan- 
ics’ Bank of Lockport, was converted from the National system. 

At the close of the last fiscal year there were in existence 160 State 
banks, four individual bankers, and thirty-two trust companies. The 
resources and liabilities of the banks of the State, on the morning of 
Sept. 27, 1890, the date on which the last quarterly statement was made, 
show: Total resources, $254,068,296 ; increase in the year, $8,904,408. 
Total liabilities, $254,068,296 ; increase in the year, $8,904,408. 

There has been no decrease in the capital of any bank during the 
year. 

Four banks have closed during the year, and one of the closed banks 
reopened and is now doing business, namely, the Lenox Hill. 

Three new trust companies have been organized during the year— 
two in New York City and one in Binghamton, N. Y., with an aggregate 
capital of $1,900,000. The condition of the trust companies on July |, 
1890, as appears from their reports, was: Total resources, $293.427,- 
787.05; increase in the year, $23,910,431.11; total liabilities, $293,427.- 
787.05 ; increase in the year, $23,272,112.2 

The aggregate capital of the seventeen safe deposit companies on 
Oct. 1, 1890, was $3,033,900. 

The Superintendent suggests that there be a thorough revision of the 
entire banking laws, and calls special attention to the following points: 

« First—The responsibility of stockholders for the debts of the cor- 
porations should be to an amount equal to their shares of stock, in 
addition to the stock held by them, whether they are banks of issue oF 
not. Under the present law stockholders would be thus liable if the banks 
were issuing circulation, but since the act of Congress imposing a tax 
of 10 per cent. upon all State bank circulation, the State banks have 
ceased to be banks of issue, and, therefore, the stockholders have been 
relieved from liability beyond the amount of stock held by them. 
While this is so, it evidently was not the intention of the Legislature to 
exempt them, and I haye no doubt that if this additional liability under 
the present condition of things was imposed, greater care would be 
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exercised in the management of banks, and fewer failures would be the 
result. 

‘‘Second—A vacancy in the board of directors should not be filled 
by the directors, but by the stockholders; for, inasmuch as directors are 
first elected by the stockholders, the same authority which constitutes 
them in the first instance should have the naming of their successors. 

‘ Third—The experience of the past year has convinced me that State 
banks should be compelled to keep a money reserve always on hand 
and available. 

‘“ While common prudence and a sense of duty to the affairs of others 
on the part of the officers of the bank should be sufficient to cause 
them to keep a liberal reserve on hand in case of sudden need, yet I 
have found that this duty is not always observed as it should be, and 
that ruin and disaster have followed in one notable instance recently, 
by reason of the lack of such care; and inasmuch as the zeal for gain is 
stronger than the desire for conservatism in some Cases, it seems to me 
that a legal enactment should regulate this matter. While it perhaps 
is not strictly necessary that the State banks should keep as large a 
money reserve as the National banks are required to keep, I am of the 
opinion that for banks doing business in cities of over 500,000 inhabit- 
tants, 20 per cent. of its deposits would not be too large a reserve, and 
for cities and places of less than 500,000, and more than 50,000, 15 per 
cent. would be reasonable, and in places of less than 50,000 probably to 
per cent. would be sufficient. Although I do not undertake to say that 
this grading of the percentage should be done precisely upon these 
lines, I offer it as a suggestion for the consideration of your body. 

* Fourth—Legislation is desirable to distinguish with greater par- 
ticularity the difference between individual bankers and private bankers. 
Individual bankers are those who have voluntarily placed themselves 
under the supervision of the Banking Department, and are subject to 
its requirements, while private bankers are under no supervision what- 
ever.” 

CONNECTICUT 


The State Bank Commissioners have submitted their annual report. 
There has been no increase in the number of savings banks which is 
eighty -six. October 1 the deposits amounted to S116, 406,675.39, an 
increase of $6,035,713.09. The increase in surplus is $375,856.32. The 
assets are $123,432,832.24. There are 305,863 depositors; an increase of 
10,967. Of the loans there is $46,860,898.17 placed on real estate, $25,900,- 
966.24 invested in bonds and $23,646,830.41 in railroad stocks and bonds. 
The number of depositors having less than $1,000 is 273,292, an increase 
of 8,143. There are 147 having over $10,000, The largest amount due 
a single depositor is $101,300. 64. The average amount due depositors 
is 8380.58. The dividends declared during the year were $4,426,784.94, 
an increase of $172,423.59. The office expenses and salaries amounted 
to $312,243.76. The largest amount loaned to one individual or corpora- 
tion was $250,000. 

There are eight State banks, with a capital of $2,340,000 and a sur- 
plus of $365,000. Their loans and discounts amount to $4,836,970.45. 

There are also eight trust companies doing a banking business with 
a capital of $1 036. 600. Their loans and discounts are $2,664,848.88, 
stocks, bonds and mortgages, $1,402,113.08 ; surplus, $179,581. 

There are ten investment companies, w ith a paid-up capital of $4,116,- 
170, and debenture bonds $8,098,730.99. The number of investment 
companies of other States authorized to transact business in the State 
was fifty-five. Several companies have, since November 1, made appli- 
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cations for authority to transact business in the State. The 55 companies 
report capital of $19,171,261.70, and liability for debenture bonds out- 
standing is $41,470,327.84. The repeated failure of crops in some sec- 
tions, and the suspension or withdrawal of many loan companies, have to 
some extent checked the reckless demand for loans bearing a rate of 
interest. 

MINNESOTA. 

The report of the Public Examiner gives in detail the result of the 
work accomplished in his department: ‘ Under the provisions of an act 
passed by the last Legislature, a large amount of work has been entailed 
upon the Bank Examiner in connection with the building and loan 
associations. I doubt very much the desirability of placing the various 
loan and building societies under State management, unless the laws 
under which they are organized and regulated are uniform and more 
strict. It isan impossibility for State officers to properly look after insti- 
tutions formed upon a business basis so insecure and be officially respon- 
sible to those who invest their savings. Many of the associations guar- 
antee profits that are not obtainable if ordinary business methods are 
pursued, and proper care exercised in the way of prudent investments 
and economy in management. Building societies, founded upon right 
principles and conducted upon a safe and prudent basis, have proved 
remunerative investments, and in many instances have been of advan- 
tage to the community, but institutions organized for the purpose of 
providing large salaries for ofhcers and directors, and conducted upon 
plans utterly foreign to well-known commercial rules, result in final dis- 
aster and loss to unsuspecting stockholders. If the State is to assume 
the guardianship of institutions of this kind, let the law be so amended 
as to give the fullest Opportunity to protect the public by means of 
ordinary safeguards. The work entailed upon this department is 
increasing so rapidly that some means must be devised to defray the 
expense of further clerical help. In order to meet this additional sum 
it would be well to collect of every bank, trust company or building and 
loan association a fee commensurate with the capital invested, to be paid 
into the State treasury. Quite an amount would be thus obtained to 
defray the expense of maintaining the office of the Examiner.” 


MICHIGAN. 


The annual report of Hon. T. C. Sherwood, Commissioner of Bank- 
ing, is a very interesting document. It shows that there are now 107 
State banks in Michigan, with total assets of $56,648,415. This is an 
increase of $17,684,998 in two years. Of the above number 67 are 
savings banks with deposits amounting to $27,779,136 distributed among 
124,664 depositors. « 

During the past year 15 banks, with an aggregate capital of $917,000, 
have been authorized by the Commissioner to organize and commence 
business. Six of the latter institutions were formerly National banks 
which surrendered their charters and reorganized under the State law. 

But one State bank has gone out of business during the year, and 
this one consolidated with another bank doing business at the same 
place, experience having demonstrated that the village was not large 
enough to support both. 

The Commissioner commends the present banking law in general, but 
suggests that it be amended so that time certificates of deposit shall be 
classed as savings deposits and demand certificates as commercial 
deposits ; and also that banks with a capital of $15,000 be permitted to 
organize in places the population of which does not exceed 1,000. 











1891.] REPORTS OF THE BANK COMMISSIONERS, ETC. 629 


The operations and functions of private banks and building and loan 
associations is very exhaustively and intelligently discussed by the 
Commissioner, who concludes his report by recommending to the Leg- 
islature the passage of some measure calculated to control the business 
of these institutions. This recommendation will doubtless result in the 
adoption of an amendment to the banking law placing all such banks 
_and associations under the supervision of the Commissioner of Banking. 

MAINE. 

The savings banks of the State, as shown by the able and interesting 
report of the Bank Examiner, are in a prosperous condition. The total 
deposits amount to $47,781,166.90. This is an increase of $3,804,081.81 
over the amount at the close of the year 1889. The total number of 
depositors is 140,521, a gain from last year of 8,329. The total amount 
of State tax paid in 1890 was $323,549.98, an increase of $27,738.38 over 
i889. The total amount of municipal taxes paid in 1890 was $13,517.13. 
Tine Bank Examiner finds that, as a rule, a wise and conservative policy 
prevails in the management of our savings banks. Owing to the condi- 
tion of the market that has prevailed during the past few years, the 
temptation has been very strong to secure greater returns, at the risk of 
safety. This temptation cannot be too strongly guarded against. No 
part of the securities of our savings banks should be of an uncertain or 
speculative character. The deposits intrusted to these banks represent 
the accumulations that have grown out of the industry and enterprise 
of the State, and should be watched over with jealous care. 

NEBRASKA. 

The Omaha Zee says that “there are several very encouraging feat- 
ures of the statistics concerning State and private banks in Nebraska 
reported by the Auditor’s Department. 

“ The figures show that during the period between July 1 and October 
18, 1890, 65 of these institutions were discontinued, and 52 new ones were 
organized, the total now in operation being 513. Both facts are hope- 
ful. The discontinuance of a considerable number of small banks shows 
that the weaker institutions are being gradually weeded out, and that a 
number of capitalists who were tempted into this field by reason of the 
high rates of interest that prevailed have taken their rate-shaving 
apparatus elsewhere. There was a time when this class of petty bank- 
ers were multiplying very rapidly and fattening upon the necessities of 
the people. The fact that the same opportunities for satisfying their 
vreed do not now exist is creditable to the State. On the other hand, 
the fact that nearly as many new banks have been organized in the 
same period demonstrates that there is still capital in the State to 
meet legitimate demands, and that it has confidence in the value of 
Nebraska loans. That this is the true significance of the matter other 
portions of the report amply prove. 

“Since June 30,1890, the resources of the State and private banks 
have increased $1,126,083.27. This fact strikingly demonstrates their 
prosperity and solidity as a whole. This alone would not be evidence 
that the business interests of the State have been correspondingly pros- 
perous, because the banker sometimes makes money out of the mis- 
fortunes of the public. But the item of deposits throws a strong light 
on this side of the subject. On June 30 the total deposits in these 
banks was $14,579,151.50. On October 18 this item had grown to 
$17,513,690.97—an increase of $2,934,545.47- While a year of good crops 
would doubtless have made the sum much larger than it was, the fig- 
ures are still on the right side of the ledger, and furnish ground for 
congratulation.”’ 
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RHODE ISLAND. 


From the report of State Auditor Bucklin we extract the following: 

Statements were received from eight State banks, 38 institutions for 
savings, and six trust companies. 

The capital of the eight State banks has been reduced from $1,766,- 
685 to $1,049,602. 

The loans of the institutions for savings on mortgages of real estate 
in other States amount to $5,780,395.17, an increase over last year of 
$31,695,65. Total number of depositors, November 18, 1890, was 131,652, 
an increase since last report was rendered of 3,754. Total amount of 
deposits $63,719,491.57, an increase during the year of $3,239,783.92. 

During the last few years a large number of organizations doing busi- 
ness as loan, security, savings, investment, trust, co-operative, building 
associations, etc., of other States have been operating in Rhode Island, 
and the number of these organizations is constantly increasing. The 
method adopted by many of them, and the large number of solicitors, 
render it necessary that the General Assembly should enact a law govy- 
erning companies of this description, that this department should have 
jurisdiction over organizations of this kind, and the right to admit and 
examine companies desirous of doing business in the State. A law 
requiring these companies to be registered at this office, and an annual 
statement of the business done in Khode Island, would, in my opinion, 
be beneficial, and increase the revenue by the payment of a tax upon 
business done in the State, equivalent to the same amount as paid by 
local savings and investment companies. 

The large amount invested in Western securities by our State institu- 
tions, viz.: $5,780,395.17, and without doubt an equal amount contrib- 
uted through organizations doing business, that make no report, gives 
cause for some alarm ; so much capital invested out of the State for the 
slightly increased percentage that a glittering prospectus offers, with a 
probable shrinkage that is liable to occur at any time, would, in my 
opinion, affect the credit of institutions making such investments. 

There are 38 institutions for savings in this State having 131,652 
depositors, of whom 16,599 have $500 and under $1,000 on deposit, and 
18,934 $1,000 and upwards. The average amount deposited is $483.99, 
while the largest amount due any depositor is $169,148.21. Of these 
institutions 31 have declared dividends during the last six months, with 
an average of 3 I-31 per cent. 





PROPOSED STATE BANK LEGISLATION. 


MISSOURI. 

The Governor of Missouri, in his message to the Legislature, 
remarks : 

“Tt is an occasion for frequent remark that there are no savings banks 
in Missouri. In many other States less populous, and not so wealthy, 
there are institutions of this character which have a deposit of millions 
of dollars of the frugal poor. Several movements have been started 
looking toward the establishment of savings banks in Missouri in order 
that people of small means might be afforded opportunity to provide for 
misfortune, and that the improvident might be led to form habits of 
economy. In every instance, however, the effort has failed, and the 
cause assigned was the imperfection or inadequacy of the laws of the 
State governing such depositories. I desire to call your attention to 
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the subject, and hope you will amend the present law so as to encour- 
age the founding of such beneficial institutions.” 

A bill has been introduced into the Legislature on the subject. The 
first five sections of the bill provide the means by which savings and 
safe deposit institutions may become incorporated, which provisions are 
those of manufacturing and business companies, except as to statement 
of purposes. Public interest in the measure will begin at Section 6, 
which provides that “corporations may be created under this act for 
the purpose of receiving, for accumulation and safe keeping, any 
deposits of money, from any persons, corporation or society, and invest- 
ing, holding and repaying the same, crediting and paying interest there- 
on, as in this act authorized and provided, and not otherwise. And also, 
at its option, in connection therewith, for the purpose of taking and 
receiving, as bailee for safe keeping and storage only, jewelry, plate, 
money, specie bullion, stocks, bonds, securities and valuable papers of 
any kind and other valuables, and guaranteeing their safety upon such 
terms and for such compensation as may be agreed upon, and to let out 
vaults, safes and other receptacles for the uses, purposes and benefits 
of such corporations.” 

All sums so received, except those held as bailee for safe keeping and 
storage only, and the income derived therefrom, and all moneys entrust- 
ed to any such corporation, shall be invested only in bonds or interest- 
bearing notes or obligations of the United States, or those for whichthe 
faith of the United States is pledged for the payment of the interest 
and principal ; in bonds of this State bearing interest, or in other ways 
as specified. 

Then follow provisions for the purchase and holding of real estate, 
the method of application for loans and granting them; the non-pay- 
ment of directors, their meetings, etc. Section 11 prescribes the amount 
of deposits such institutions may receive according to their capital. 
The sections providing for the carrying on of the business are very full 
and carefully drawn, the interest of the depositors being rigidly guard- 
ed. Each corporation shall, on or before November 1, file with the 
Secretary of State a report of its condition on September 1. Provision 
is made for any bank, trust or safe deposit company, organized under 
the laws of this State, whose capital is fully paid up and unimpaired, to 
accept the provisions of this act. It shall be unlawful for any institution 
to advertise as or receive funds as a savings bank, except those created 
under this act. Regulations are made for the payment of dividends, 
the division of profits, etc. 


ILLINOIS. 


It is proposed that the Legislature be urged to pass the mutual sav- 
ings act of 1887, providing for the establishment of mutual savings 
institutions under State supervision and control, which will be empow- 
ered to deal in the bonds of Chicago and the other cities of Illinois. 

The law provided for the creation of a new State officer to be known 
as the “superintendent of banks,” whose duty it shall be to examine 
into the condition of all the savings institutions. The expenses of the 
office, including salaries and everything else, are to be paid not by the 
State, but by the banks. The savings institutions are to be conducted 
by the trustees, who are not to be salaried. The assets of the banks 
must be made up of United States bonds, the bonds of certain States, 
the bonds of counties and cities in Illinois only, mortgages, certain 
mortgage bonds, the stocks of certain railroads and real estate under 
certain conditions. The banks are to have no capital stock, but must 
maintain a surplus to a fixed amount. 
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MASSACHUSETTS. 


The report of the treasurer and receiver-general, transmitted to the 
Legislature yesterday, states that the total amount of the regular fund- 
ed debt, December 31, 1890, was $25,011,158.30, against $25,521,287.85a 
yearago. After a discussion of the various sinking funds, he says: The 
matter of trust deposits in the Treasury under the recent legislation has 
become of great importance. These deposits, required of certain insu- 
rance companies, beneficiary corporations, endowment associations and 
foreign co-operative banks, aggregated December 31, 1889, $759,456.13, 
and December 31 1890, $3.,094,464.88. This adds not only a very heavy 
responsibility to the Treasury, but the vast amount of detail involved 
in the constant changes, the furuishing of certificates of deposits, the 
collection of income on the securities deposited with almost innumera- 
ble inquiries from persons all over the country as to these deposits and 
the organizations making them, is an almost intolerable burden when 
added to the regular work of the office, in the case of the legitimate finan- 
cial business of the State. These deposits are rapidly increasing month 
by month, and will continue so to do as long as the organizations are 
allowed to exist and do business. It is therefore recommended that 
the treasurer be given authority to appoint a competent cierk, to be 
known as the trust fund clerk, at an adequate salary, to have the 
charge of these deposits under the treasurer, and that the expense 
incident thereto be assessed upon an equitable basis upon the several 


organizations making these deposits. 





> <> 
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DEPOSIT OF FORGED CHECK. 
SUPREME COURT OF PENNSYLVANIA. 
Rapp, et aly. National Security Bank. 

A depositor brought to his bank a check which the cashier, simply from its 
amount, and not from any appearance of fraud, advised him not to take, as it might 
be raised, but said it could be deposited for ccllection, and, if it was not 
returned, they would suppose it all right. It was left and credited to the depositor, 
who, two days later, without making further inquiry, completed the sale in which 
it was offered in payment. The bank’s correspondent credited it with the check, 
but about a month later it was returned by the bank on which .: was drawn as 
being raised, and the correspondent charged it up to the depositor’s bank, which 
charged it to the depositor. //e/d, That the depositor could not recover the amount 
of the bank on the ground of negligence or because of the credit to his account. 

Paxson, C. J.—This was a suit against the defendant bank to recover 
an alleged balance of $900. There was no dispute that they would have 
been entitled to this balance but for the reason that a raised check, 
which they had deposited for collection, and for which they had received 
credit, had been charged back to them. The facts in regard to this check 
are substantially as follows: The plaintiffs are dealers in furniture. On 
the 12th of August, 1885, a stranger, introducing himself as L. H. Mar- 
tin, called at their place of business to buy furniture. He selected goods 
to the amount of $146, and offered in payment a check on a New York 
bank for $900, and requested to be paid the difference, $754, in cash. 
The check was marked “ Good,” and there was nothing upon its face to 
show any irregularity. Before accepting it, Jesse Rapp, Sr., a member 
of the firm, called at defendant bank, in which they kept an account, 
and submitted the check to Mr. Cox, the cashier. Mr. Cox said to him: 
“Mr. Rapp. if I were you, from the experience | have had in these mat- 
ters, I would not touch this check. These men who are going about 
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with raised checks are doing this very thing—passing altered checks on 
innocent people, buying a small lot of goods, and getting a large 
amount of money in exchanye.” I saidtohim: “Idonot knowthat 
the check is good or not, or that it is properly certified ; but if I were 
in your case I would not take the check or have anything to do with 
them, unless you know the parties with whom you are dealing.” He 
said tome: “Idon’t knowthem. They are strangers. They are there 
to buy the goods, and I[ would like to sell the goods.” “ Well,” he said, 
“what can you do, Mr. Cox?” Isaid: ‘The only thing that I can do 
in the matter that I know of, if you just leave this check for collection, 
I will send it to New York to-day with the rest of the checks. If the 
check is kept, not forged, and not returned, then we will suppose that it 
is all right. That is all we can do. If you want to leave this check for 
collection, take it out to the discount and collection clerk, and give it 
to him.” This is the material part of Mr. Cox's testimony. I have given 
it somewhat at length, as it is the only evidence of what took place at 
this interview. Mr. Rapp was deceased at the time of the trial, and we 
need not speculate as to what he would have testified to if living. In 
the absence of anv conflict of testimony, we must assume the facts to be 
as detailed by Mr. Cox. His adviceto Mr. Rapp was just what any pru- 
dent cashier, fit for his position, would have given. This interview 
occurred on 12th August, 1885. Before Mr. Rapp left the bank he depos- 
ited the check in question for collection. He did not have his bank- 
book with him, and, of course, the check could not be entered therein. 
It came to the bank on the 12th, when the check was entered as cash. 
The bank forwarded it to the First National Bank of New York for col- 
lection, which bank received it, and credited the defendant bank with 
the amount. Nothing more was heard of it until September 12th, when 
the New York bank notified the defendant bank by wireand letter that 
the check in question had been altered from $7.75 to $900. The First 
Nationa! Bank of New York refunded the money to the Merchants’ 
National Bank, which had paid it, and charged the same to the defend- 
ant bank. The latter, on September 14th, charged the check to Rapp & 
Sons, who had deposited it, and at the same time notified them there- 
of. On the 14th of August, the second day after they had deposited 
the check, Rapp & Sons closed the transaction with Martin, and paid 
him the difference between the check and the bill. They did not wait 
to hear from the check, nor do they appear to have called at the bank 
at any time to inquire about it, until they received the notice of its dis- 
honor. Reuben P. Rapp, one of the plaintiffs, testified: ‘I never 
made any inquiry at the bank until after that day they notified us that 
the check was bad, and then brother and | went down.” The plaintiffs 
claim to recover against the bank, for three reasons, viz.: (1) The bank 
was negligent.. (2) The loss to plaintiffs occurred after they had been 
credited with the amount of the check. (3) The defendant bank was 
a volunteer in reimbursing the New York bank. These proposi- 
tions can be readily disposed of. The defendant bank assumed 
no duty, and was chargeable with no duty, except that of for- 
warding the check for collection in the usual manner. There was 
nothing upon the face of the check to indicate that it had been 
forged or raised. The mere possibility of such a thing was suggested by 
the cashier, not from any indications upon its face, but frem the pro- 
posed transaction between Martinand Rapp & Sons. The latter were 
warned that it was the practice of those who altered checks to buy a 
small bill, and get a large amount of money in return. The signature 
to the check being adinittedly genuine, and the raising of it so skilfully 
done as to avoid detection, it was promptly paid when presented to the 
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Merchants’ National Bank, upon which it was drawn. In such case the 
fraud would only be detected when the bank came to settle the account 
of the depositor who drew the check. This might involve a delay of 
weeks. When the check was called to the attention of Edward L. 
Lewis, who drew it, the forgery was at once detected, and the check 
was promptly started on its way back to Rapp & Sons, by the same 
channel it had been forwarded. We see no evidence of delay or neg- 
ligence in this branch of the case, and it needs no argument to show 
that each bank or person who received the money or a credit for this 
check was bound to restore it when the fraud was discovered. This 
is the general rule, and we need not discuss it at length, as the court 
below was notasked for instruction as to the effect of the payment of the 
check by the Merchants’ National Bank, and its right to reimbursement 
therefor. 

The proposition that the loss to the plaintiffs occurred after they had 
been credited with the check, and by reason thereof, cannot be sus- 
tained. Checks deposited for collection in city banks are entered as 
cash unless there is some reason to distrust the depositor. There was 
no such reason in this case, and the evidence shows that the check 
would have been entered as cash on August 12th, when it was deposited. 
but for the reason that Mr. Rapp had not his bank-book with him. It 
was so entered on the 14th of August, when the book came to the bank. 
It has never been supposed that, when a bank credits a depositor with 
the amount of a check left for collection, it may not be charged back to 
him in case it turns out to be worthless. Such a rule would occasion 
much inconvenience to banks, and much more to their customers. Upon 
a careful review of the case, we fail to find any evidence of negligence 
on the part of the defendant bank. If there was negligence on the part 
of any one, it was that of the plaintiffs themselves in dealing in the man- 
ner they did with an entire stranger, after warning to have nothing to 
do with him. In their eagerness to make a sale, they overlooked the 
risk; and, without waiting until assured of the genuineness of the check, 
they sold the goods, and advanced a large amount of money besides. 
Fortunately, the goods were recovered,but the money is gone, unless they 
can make innocent parties pay it. I have not referred to the conversation 
between Jesse V. H. Rapp and Mr. Cox, as testified to by the former, 
for the reason that I do not regard it as bearing upon the case. Mr. 
Rapp was not present at the conversation between his father and Mr. 
Cox at the time the check was deposited, and had no knowledge of what 
occurred at that time except from hearsay. His version of the transac- 
tion, so derived, was flatly denied by Mr. Cox. I have not discussed 
Clews v. Bank, 89 N. Y. 418; Espfy v. Bank, 18 Wall. 619; Natzoral 
Bank v. National, etc., Banking Association, 55 N. Y. 215; and Natconal 
Park Bank. Seaboard Bank, 114 N. Y. 33, 20 N. E. Rep. 632—for the 
reason that I do not think they apply to the facts of this case as devel- 
oped by the testimony. If it had been shown that the defendant bank 
had misled the plaintiffs, and that the latter had acted upon the faith of 
it, to theirinjury, we would have had a different case before us. It is 
true the cause was argued upon that theory, but the facts are not so. 
The plaintiffs had no right to be misled by the mere credit of the check 
as cash. They made no inquiry at the bank after depositing the check 
until it was dishonored, but sold the goods, and cashed the balance ol 
the check, not only without due caution, but in the face of warning not 
to do so. Under such circumstances, they cannot throw their loss upon 
the bank. We are of opinion that the court below committed no 
error in refusing to charge as requested by the plaintiffs’ first and sec- 
ond points. Judgment athrmed. 
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GENERAL. 

WHO HAVE SOLD U. S. Bonps.—A correspondent of the N. Y. Dazly Commer- 
cial Bulletin has received the following information from a Treasury official con- 
cerning the sources from which they have come, covering the period between July 
1g and December 31, 18go: 

Purchased from— 





Des. sceeeeainnwand pebianeenes iipiddws cena $17,426,850 
Dealers... .ccseseee ceerscccccccccserscccccsccees sec ee cons 49,433,400 
Trust companies, savings banks, insurance companies, &c..... 19,730,950 
eth thee d. bass cenernbasenek enna 15,626,850 

$90,218,050 


STATE CHECKS. —A check should be banked with a reasonable diligence after 
it comes into the receiver’s hands. Business men are sometimes very careless 
about this matter, and suffer loss by the failure of the party on whose account the 
check is drawn. A Maine firm recently lost $1,000 by holding a check one day. 
If they had banked it on the day they received it, they would have been all right. 
Not long ago a check came to the Norway National Bank, of Maine, which had 
been out ten years. “The signer had long since gone out of business and closed his 
account with the bank. [is attention was called to the check, and notwithstanding 
that he was not legally holden for its payment, as it had become outlawed, he passed 
out twenty dollars and took it up.—Lewzston Journal. 


YOUTHFUL CASHIERS.—A correspondent of the Worcester (Mass.) Spy having 
stated that Mr. Holmes, of Natick, was the youngest man ever elected cashier of 
a bank in that State, another correspondent remarks that Mr. Frank A. Drury was 
elected cashier of the Spencer National Bank, April Ist, 1889. He was born July 
12th, 1868. Consequently he was 20 years 8 months and 20 days old when he 
was elected and commenced his duties. N. G. Hollister, cashier of the National 
Bank of Commerce, of Hutchinson, Kan., is only 21 years old. - 

LONDON BANKS.— The joint stock banking system of Great Britain is represent- 
ed by 121 parent establishments and 3,286 branches. The aggregate assets 
amount to $3,361,826,846. The chief offices of thirty colonial banks are in the 
United Kingdom. ‘They have 1.753 branches, and assets of $1,299,C36,000. 
There are eighteen foreign banks, largely organized with British money, with 
offices in London, having 102 branches, and assets of 663,634,500. 

LIEBER’S TELEGRAPHIC CIPHER, compiled by Mr. B. Franklin Lieber, of New 
York, is highly endorsed by the bankers and brokers throughout the United States 
and kurope. [tis the most complete work of its kind yet brought to our notice. 
The list of subscribers published bi-monthly in Lieber’s Manual adds much to the 
usefulness of the code. 

WE are in receipt of Vick’s Floral Guide for I8g1t. It is the Pioneer Seed 
Catalogue of America, and contains complete list of Seeds, Vegetables, Flowers, 
Bulbs, and Small Fruits with descriptions and prices and many new and elegant 
illustrations. All bank presidents, cashiers, directors and their employes should 
have this Catalogue. 


EASTERN STATES, 


. GUILFORD, Mre.—The business men of Guilford are taking steps toward estab- 
lishing a National bank. 


_Concorp, N. H.—Plans have been made for the fitting up of apartments in the 
einen building forthe First National Bank and Union Guaranty Savings 
aNK. 


Concorp, N. H.—Among the directors of the National State Capital Bank of 
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Concord, are Jatnes S. Norris, who has served twenty-eight years, Lyman D. Ste- 
vens, twenty-five years and Lewis Downing, Jr., twenty-four years. Mr. Down- 
ing has also served as president thirteen years 

Boston, Mass.—‘‘ Good cheer” and ‘‘ New Year” are made to rhyme by the 
poets, but it would take but very little persuasion to make the famous ‘‘ bank 
squad” of the Boston police force, Inspectors Houghton, Skelton and Watts 
believe that there is considerably more than a mere rhyme in it. for the *‘ good 
cheer” of the ‘‘ New Year” came to them in a purse of $2,o00o—the gift of the 
banks, bankers, brokers and trust companies of Boston, as a testimonial of their 
appreciation of the fidelity of these officers. 

Boston.—The Old Colony Trust Co. have moved into other quarters in the 
new Ames building. The Boston Gazeffe says: ‘** Entering the great corridor, you 
step upon its tiled floor, and cast the eyes upward over the magnificent stairway of 
solid Italian marble, just twenty-one feet in width, while above, the arched walls 
are after the design of an English mosaic pattern in the same chiseled stone. In 
the lesser corridor leading to the Old Colony’s apartments a glow of coloring 
heightens the red tones of the solid mahogany reredos that separate the public 
from the employes. One looks about for the yule log, with its flickering light, but 
finds instead a mass of coals blazing in an old English fireplace. Everything is 
upon the most luxuriant scale, solid mahogany being brought into play as if it were 
but an ordinary product of the Northern forests. The offices of T. Jefferson 
Coolidge, Jr., president, and C. S. Tuckerman, treasurer, reach the acme of com- 
fort, if mahogany, Derby desks, Brussels carpeting and easy chairs can be consid- 
ered factors of that aggregate. The first floor is reserved for banking purposes, 
while the basement is set apart for storage. Brass screens apportion off the quarters 
for the paying and receiving tellers and bookkeepers. ‘The building is heated by 
steam, which regulates itself by the process of the National Electric Service Com- 
pany, a thermometer indicating the exact pressure, while the cold air box permits 
of instantaneous cooling off. Clothes presses for employes, electric bells, tele- 
phone and telegraphic conveniencies, all contribute to active work. Each drawer 
and closet is fitted with Yale locks, and no key unlocks the other. The Irving & 
Casson patent slides are used. It is safe to assume that men may feel every securi- 
ty in placing under the care of the gentlemen comprising the Old Colony ‘Trust 
Company their costly goods and chattels.” 

Boston.—A Boston bank is protecting itself against the possible effects of the 
free coinage of silver by inserting the condition in allits notes and mortgages, that 
they must be paid in gold coin or its equivaient. It is recalled that the Massachu- 
setts Legislature, in 1878, when the greenback foolishness was current, passed an 
act that ail Massachusetts State obligations should be paid in gold coin, or its equiv- 
alent, and the consequence was that the State's credit abroad was even better than 
that of the United States. 

The American Loan and Trust Company have taken possession of their elegant 
and very convenient banking rooms in the new Stock Exchange Building, where 
they have unsurpassed facilities for the prompt prosecution of their large 
business, and where they are glad to welcome their friends and customers. ‘This 
fine company has a capital of $1,000,000, and a surplus (earnings) of $350,000. 


LAWRENCE, MAss,—The Arlington National Bank has declared a dividend of 
$3 per share, payable January 1. The Arlington Bank has been in existence only 
eight months, and is the first bank in the city to pay a dividend in its first year. 
The other banks have run along two years or more without dividends. Aside 
from a steadily increasing business, the Arlington has the good showing to make of 
charging off sone $4,000 on the premium account, and $2,000 in the account on 
fixtures. 

WoRCESTER, MAss.—The Worcester Sfy remarks concerning the returns of the 
savings banks in the city for the year: ‘* Worcester has over 61,000 depositors 
carrying accounts in its four savings banks to-day, and that the system steadily 
grows more popular is shown by the increase in the number. Five years ago there 
were only 50,000, and during the past year alone the increase has been almost 3,000. 
The exact figures show that at the time of rendering the annual report to the bank 
commissioner a few days ago, the local banks renorted 61,329 depositors with open 
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accounts, against 58,681 the year before. A careful summary and review of the 
combined reports shows that all the banks have done a healthy business, the vol- 
ume of which is considerably increased over that of the preceding year. The four 
Worcester banks must certainly be credited with economical management. They 
have cared for $25,562.775, the amount of the total deposits, at an expense of only 
$52,708, which includes rent, salaries, counsel fees, and the thousand other inci- 
dentals of banking business. ‘The percentage of operating expenses is surprisingly 
small. Probably few people realize how many small deposits and small depositors 
this $25,000,000 represents. According to the reports made last year, as required 
by the bank commissioners once in five years, the small depositors vastly outnum- 
ber those who have larger sums. One local bank then reported as having on its 
books 2,649 depositors, whose accounts were $50 or less, against 118 who had 
more than $500 or less than $1,000, and 170 who had $1,000 ormore. Of the 
number reported, too, 2,100 were women.’ 

WorCESTER, MAss.—A satisfactory settlement has been made by the People’s 
Savings Bank of Worcester, with the Fidelity Insurance Company of New York 
concerning the $10,000 bond of the latter on Frederick Kimball, the absconding 
teller of the bank. The $3,000 reward offered by the bank for the capture of Kim- 
ball has not yet been paid by the bank, as the two persons who had the most to do 
in the matter have as yet been unable to come toan agreement. 


AMHERST, MAss.—Damon & Co., of Boston, have contracted to put in the 
vault at the new quarters of the First National Bank in Hunt’s block. The vault 
will be large and commodious, will contain a number of safe-deposit boxes, will be 
steel-lined and provided with a time-lock and all modern devices to make it fire and 
burglar-proof. The rooms which the bank will occupy are to be handsomely fitted 
up and work will be begun at an early date. 

NEWBURYPORT, MAss.—The Massachusetts Loan and Trust Company has 
doubled its capital, putting it at two millions, and has adopted the personal liability 
provision, putting the personal responsibility of the stockholders on the same basis 
as in the case of stockholders of National banks. 

New YorK City CHANGES IN BANK MANAGEMENT.—William Dowd, for 
seventeen years President of the Bank of North America, sent in his resignation 
at the annual meeting of the directors of the bank, pleading ill hea!th as a cause 
for his retirement. The resignation was accepted, but Mr. Dowd was continued 
on the pay roll at half salary for life. His regular salary was $9,000. His suc- 
cessor is Warner Van Norden, a wealthy retired business man, who has been a 
director of the bank for many years. William F. Havemeyer succeeds John J. Don- 
aldson as vice-president. Jacob D. Vermilye, President of the Merchants’ Bank, 
was made a director, in the place of William D. Leonard. The Bank of North 
America, during the trouble in Wall Street, took out $1,100,000 in ciearing house 
certificates. But this has all been paid up. Gen. John B. Woodward of Brook- 
lyn, was elected president of the Third National Bank. A number of months ago 
William Booth for many years president, resigned, and R. M. Galloway, of the 
Klevated Railway Company, was elected in his place. Mr. Galloway served a 
month and then retired, as the condition of the bank at the time did not appear to 
please him. Since then Mr. Booth has been acting president. It was understood 
from excellent authority that Gen. Woodward only takes the place temporarily. He 
has been a director in the bank for a number of years. M. Thalmessinger, for a 
long time president of the Mechanics and Traders’ sent in his resignation, saying 
that ill health demanded his retirement. His place was taken by L. Boskowitz, a 
rich merchant in the fur business. Other changes occurred in the Seaboard Bank, 
where Stuart G. Nelson was elected vice-president. He had been cashier. J] F. 
Thompson, the assistant cashier, becomes cashier. A. 5. Apgar was elected vice- 
president of the Merchants’ Exchange National Bank. He has been cashier and 
is a director of the bank. ‘Theodore Dreier was elected vice-president of the Ger- 
man-American Bank. (C. H. Fancher was made president of the Irvng National 
Bank, in place of John L. Jewett, whodied a short time ago. 

THE COLONIAL BANK OF LONDON has established its own direct agency in New 
York, in order to meet the requirements of the large and expanding commerce 
between the West Indies and the United States, in which the bank is heavily inter- 
ested. 
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BuFrFALo, N. Y.—The Bank of Buffalo has issued its very convenient table of 
holiday dates for the State of New York, showing when paper maturing on holidays 
in 1891 is payable. | 

BuFFALO, N. Y.—The First National Bank has increased its capital from 
$50,000 to $100,000. 

BuFFALo, N. Y.—In their annual report the clearing house committee state cur- 
rency clearings were adopted in September, 1889. Their effect was to immediately 
increase the amount of currency and specie carried in buffalo by banks, making the 
local situation just so much stronger, and the city financially more independent 
and better prepared to meet such emergencies, either local or National, as might 
present themselves. ‘The official statements of clearing house banks taken Septem- 
ber 7, 1889, before currency clearings were fairly under way, show the total amount 
of specie and currency carried by the banks to be $1,190,000, and in September, 
1890, a year later, the amount is $1,647,000 an increase of $457,000; the percent- 
age of increase being over 38 per cent. Your committee, under instruction of the 
meeting of January 22, 1890, prepared clearing house loan certificates similar to 
those in use by the New York Clearing House; and the Association was in position 
at any time during the late extreme condition of the money market to take advan- 
tage of this method of temporary relief; but fortunately, and to the credit of bank- 
ing conditions in this city, it was at no time necessary. The statements of Sept. 
27, 1890, show the clearing house banks to have had on hand a reserve of $6,046,- 
576, being 2424 per cent. of the deposits, and on Dec. 20, 1890, after a period of 
nearly three months of continuous pressure, the reserve of the associated banks 
showed a total of $5,781,797, or 2634 per cent. of deposits. This percentage of 
reserve is a good one for an interior city like our own, which is not in any sense 
a money center, and may be attributed in part to establishment of settlements by cur- 
rency, necessitating the keeping on hand of a larger amount of actual cash reserve, 
and so swelling the total reserve footings. ‘lhe effect of all this has been to give 
the banks gr: ater freedom in caring for their regular customers during a very trying 
period, with the result that in Buffalo there was no real distress at any time, and no 
failures among business men caused by the inability of the banks to take care of 
them.” 

ROCKVILLE CENTRE, N, Y.—The certificate of association of the Bank of Rock- 
ville Centre, which is formed to do a discount and a deposit business in Rockville 
Centre, Queens County, has been filed in the State Banking Department. The 
capital of the bank is fixed at $25,000. Among thesubscribers to the capital stock 
are Robert A. Davison, Samuel F. Phillips, John T. Davison, and Austin Jayne, 
of Rockville Centre ; Oliver Davison, of East Kockaway ; Van Wyck Hewlett, of 
Woodsburg ; John J. Campbell, of Cedarhurst; Austin Cornwell, of Oceanville, 
and George W. Smith, of Hempstead. 

TiIcoNDEROGA, N. Y.—The Comptroller of the Currency has authorized the 
First National Bank of Ticonderoga, N. Y., to begin business with a capital 
of $50,000, 

AUBURN, N. Y.—Miss Emily Howland, who has been elected a director of the 
First National Bank of Auburn, N. Y., is probably the first woman to hold such a 
positionin America. She is a woman of wealth and great intelligence, has trav- 
eled extensively, and has always managed her own business affairs. 

DANSVILLE, N. Y.—The Merchants and Farmers’ National Bank has opened for 
business. D.O Batterson is cashier and teller, and Ray Cheney is bookkeeper. 
The bank opens with bright prospects, and there is every indication that it will doa 
successful business. 

JAMAICA, L. I.—The remarkable success achieved by the Bank of Jamaica since 
its establishment, a year and a half ago, must be a source of rare gratification to 
the president of the institution, Mr. F. W. Dunton, Cashier William L. Wood 
and its board of directors, as it certainly is to every citizen who has the weltare and 
progress of the town and village at heart. The quarterly report just issued speaks 
volumes for the bank’s excellent management.—Avooklyn Times. 


PITTSBURGH, PA.—Very few clerks in the Pittsburgh banks go out to dinner or 
lunch at midday now. It is not that they are emulating Succi or practicing 
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economy. ‘They eat their noon meal within the precincts of the bank. The 
custom of serving the meal in the bank building has long been the custom in 
certain Old World banks—notably at Childs’ Bank and Coutts’ in London—and it 
found favor in certain Eastern houses as long as a quarter of a century ago. 
The banks in Pittsburgh have been falling into line in this regard steadily during 
the past five years, and now, I believe, nearly all the banks here serve their 
employes with a midday repast—usually exceedingly good. ‘lhe saving in time 
and money which the retention of the clerks within the bank all through the 
business day effects is said to be quite considerable. Several manufacturing concerns 
have adopted the same plan.—/’zltshburgh Lispatch. 

PirrsBURGH, PA.—According to Bank Examiner sheppard, Pittsburgh’s National 
banks stand awav cut of sight in comparison with other cities that claim anything 
like an equality in population. Since the establishment of the National banks in 
1563 64, Pittsburgh has undergone a remarkable improvemen’, as the statistics 
will show. From a very nieager beginning the number of banks of this character 
has increased to twenty-seven. During all this time there has not been a single 
failure. Amid all the storms and tempests that have assailed these institutions they 
have stood with colors flying. Mr. sheppard, when questioned on the point, said 
there was not a city in the country of the same size with as good arecord. Through 
thick and thin the National banks had maintained their integrity. to the honor and 
the credit of the men behind them, and the future looked decidedly encouraging. 
For that matter, he said that all the banks were in good condition and he regarded 
this as a compliment to the conservative methods of local financiers.who, while hav- 
ing plenty of money, knew when and where to use it.—/7t/shuren 7imes. 

WILKESBARRE, Pa.—-The People’s Bank, Luzerne County, will build a handsome 
edifice dwing the coming year. Several Philadelphia architects have submitted 
designs in competition. 

CARLISLE, PA.—The new bank, the Merchants’ National, is now open for busi- 
ness. 

Lock HAvEeN, PA.—The Lock Haven Trust and Safe Deposit Company, with 
$250,000 capital, has commenced business. ‘The officers are: President, H. T. 
Harvey ; secretary and treasurer, Thomas k. Mann; assistant secretary and 
treasurer, George W. Brown. 

LeBANON, Pa.—The Lebanon Dai/y News, in reviewing the banking institu- 
tions of that city says with respect to the Lebanon National Bank that it is the 
oldest, ‘‘having been organized under the laws of the State of Pennsylvania in 1831, 
and was for almost a quarter of a century the only bank between Harrisburg. the 
capital of the State, and Reading. It was incorporated a National bank in 1864, 
and in 1884, upon the expiration of its first charter, was re-chartered for twenty 
years longer. It has a capital of $200,000, a surplus of $100,000, and an undivided 
profit fund of thousands more. Its standing, stability and reputation grew with 
each succeeding year, and in 1884 a building—the one it now occupies—was 
erected for its special use, which in its material strength, symmetry and safety is 
typical of the moral strength and financial standing of its oaners and manage- 
ment.” 

The Lebanon Trust and Safe Deposit Bank ‘‘ was first organized under the 
State laws, as the Lebanon Dime Savings Bank, on March 14th, 1871, with a cap- 
ital stock of $25 000; and later secured a special charter for bank, trust and safe 
deposit business. Its capital stock was increased to $50,0c0 some time after, and 
this increase was made entirely from the profits of the institution during the few 
previous years. ‘The surplus fund now amounts to more than $15,000 and rumor 
has it that it will be but a short time until this surplus fund will form a portion of 
the $100,000 to which the capital stock will be increased.”’ 

The Valley National Bank was organized *‘ as a State Bank in 1857, and origi- 
nally knewn as the Lebanon Valley Bank. Its career has been one of unbroken 
success, and it has been second to none in the State as to the elements of solidity 
and unvarying prosperity that have attended its financial life. In 1864, after a 
career of seven years as a State institution, the bank became National in its char- 
acter, and again in 1884, its chartered privileges having expired under the National 
Currency Act, they were extended twenty years longer, or until 1904. The capital 
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of this bank is $100,000, the surplus fund has reached $100,000, and the undivided 
profits amounted to about $17,000 on December Ist of this year. The confidence 
reposed in its management is abundantly evidenced by the number of its patrons 
and the amount of their deposits, the fact being that its deposits are almost $500,- 
ooo—the largest in the entire Lebanon Vallev—and constantly on the increase.” 

The People’s Bank, the youngest in the city, first opened its doors for business in 
conformity with a charter from the State, on April Io, 18388, with a capital of 
$50,000 and at once took high rank among the fiduciary intstitutions of the State. 
It was soon found that the capital was not large enough to accommodate the 
demands made upon the bank, and on May 1, 1890, the capital was increased to 
$100,000, being readily taken at ten per cent. premium. The business of the 
bank has increased very much since that time, and an idea of the hold it has 
already gained on the public may be inferred from the fact that the daily deposits 
average more than $100,000. 

The First National Bank grew out of a partnership, formed in 1856, of which 
George Dawson Coleman, Simon Cameron, James Young, George Smuller, Levi 
Kline and Augustus Boyd were partners, At that time there was buta single 
bank in the town and charters were granted with reluctance, as by special act of 
Assembly. After some years they procured a charter and were known as the Leb- 
anon |Jeposit Bank. Immediately after the passage of the ‘‘ National Banking Act”’ 
they applied for the privileges and rights granted thereby, and came within its pro. 
visions. It was numbered 240, being the two hundred and fortieth in the United 
States to accept the National bank Act, and has since that date—1863—been ‘‘doing 
business at the old stand.” Pursuing the even tenor of its way, attending strictly 
to business, the First National Bank has ever been careful to accommodate its cus. 
tomers and provide for such contingencies as the tinancial situation of the times may 
create. With asurplus fund equaling its capital, and an excellent line of depositors, 
it stands in the forefront of thoroughly reliable banking institutions. 

WESTERN STATES. 

Str. JosEPH, Mo.—The Frederick avenue office of the Schuster-Hax National 
Bank is ready for business, with Mr. Julius Rosenblatt manager. This new 
departure on the part of the Schuster-Hax Bank will prove a great convenience to 
the Frederick avenue and up-town business men, and that it is appreciated by them 
is shown by the fine line of business with which the new bank opens. The stock 
holders and directors of the Frederick avenue bank are a guarantee of its charac- 
ter, and that it will rank from the first among the leading financial institutions of 
the city.—Gazelte. 

BisMARCK, N. D.—Quite a number of private bankers in this State have incor- 
porated within a few days, to escape the penalty which is provided by the law 
passed last winter. A heavy fine attaches to any banker not incorporated who 
receives deposits after January 1, 1891. ‘lhe private bankers tested the constitu- 
tionality of the law in the District and Supreme Courts, and were beaten. A few 
still hold out and have organized to secure the repeal of the bill. Friends of the 
law, aftera careful canvass of the Legislature, say that the law will be sustained 
They ciaim that its principal provisions are to secure the safety of depositors and 
compel the equal payment of bank taxes. All banks are subject to examination by 
the public examiner. Members of the [Illinois Legislature have written here for a 
copy of the law. It is claimed that under the North Dakota law such a failure as 
that of Banker Kean in Chicago would be impossible. 

DuRUQUE, IJowA.—The statement of the Iowa Trust and Savings Bank shows 
deposits of $500,000. an increase of $50,000 in three months. ‘This is a most 
excellent showing, but it merely supplements the prosperity this institution has 
enjoyed ever since its establishment. The increase of the capital stock from $100,- 
000 to $200,000 is a move made necessary by the increasing volume of business. 
This state of affairs, while exceedingly flattering to the bank, inspires the confi- 
dence of the community.— Zelegraph. 

LAKE PARK, IowA.—A State bank has been organized at Lake Park with a 
capital of $25,000, and with John W. Cravens, president and M. D. Green, 
cashier. 
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PUEBLO, CoL.—On the 2d of January the Pueblo National Bank opened for 
business in the Board of Trade building. The capital stock is $250,000, all paid 
up, and the bank is officered as follows: Andrew McClelland, president ; A. E. 
Graham, vice-president; George W. Robinson, cashier, and N. D. Hinsdale, 
assistant cashier. The directors are: A. McClelland, James L. Lombard, R. W. 
Woodbury, W. W. Strait, B. F. Baldwin. H. J. Fitch, T. A. Sloane, J. J. 
Thomas, J. J Stanchfield, J. C. Elwell, A. E. Graham, N. S. Walpole and George 
W. Robinson. 

DENVER, CoL.—Of the People’s National Bank building, which has just been 
completed, the Denver 72mes says: ‘‘It is' a magnificent structure, which for 
metropolitan beauty, massive strength, convenience of arrangement and modern 
equipment, has no superior in the West. ‘This building, which is justly the pride 
of all Denver, was built and is owned by the People’s National Bank, an association 
whose brief history is quite in keeping with the structure itself. Chartered but one 
year ago last August, its growth and stability has been no less acause for wonder and 
congratulation than the erection of the splendid building. It now transacts the 
banking business of over one thousand firms and individuals, and the reports of 
the clearing house show that it is fast climbing towards an equality in the amount of 
business transacted, with its most prominent older rivals. Its entire history dem- 
onstrates a strong, energeticand aggressive management. Its capital stock, fully 
paid in, is $600,000, with an actual earned surplus and undivided profits of $61,000. 
Under the same management and in the same building is the People’s Savings 
Bank, organized a little over two years ago, and the second institution of the 
kind inthe State. During its brief existence it has opened 6,618 purely savings 
accounts, and now has an average of half a million dollars on deposit. In inter- 
est it has paid on deposits the sum of $23,465.45. The officers of both institu- 
tions are: President, M. J. Lawrence ; vice-president, C. A. Raymond ; cashier, 
J. C. Mitchell. 

TRINIDAD, CoLo.—The contract for the new First National Bank Building has 
been let to Morrison Brothers, of Pueblo. The building will be five stories in 
height, of stone, and, when completed, the handsomest building in the city. 

STEAMBOAT SPRINGS, COLO.—Mr. F. A. Metcalf, second, has purchased the 
interest owned by Mr. Perry A. Bburgessin the banking house of Milner & Co. Mr. 
Burgess will still continue his loan and real estate business with Mr. C. B. Jones 
as a partner. 

Provo City, UrAun.—The new building on the corner of H and Center street, 
which is now nearing completion, has been rented to the National Bank of Com- 
merce, 

ToLEDO.—The question is often asked why Toledo has no clearing house. 
Other cities much smaller and with a smaller banking capital have established 
clearing houses, and business of the banks is conducted on rules which are mutu- 
ally agreed upon. Rates of exchange and for making collections are determined, 
and the relations between the banks are thus made more cordial and beneficial. 
Here in Toledo it is a sort of everyday go-as-you-please affair. Each bank has its 
own ideas regarding exchange, and conducts all its business independently of all the 
others. Clearings are made in an office which Spitzer & Co. furnish free of cost, 
and here the bank clerks meet every afternoon and strike their balances. But this 
method is very crude and very unsatisfactory. It is a sort of acknowledgment 
that a clearing house is needed, and all the transactions pertaining to one are con- 
ducted on a Cheap John basis. No report of the proceedings is published, and 
Toledo is practically unknown to the banking world.— 7oledo Commercial. 


HAMILTON, OHIO.—Charles E. Heiser, the cashier of the Second National Bank, 
has been presented with a handsome gold watch and chain by the directors. 
Each of the otheremployes of the bank received a Christmas present of $20 in 
gold.—Hamilton Democrat. 

EVANSVILLE, IND.—Upon the 1st of December, 1870, the German National’ 
Bank of Mt. Vernon, N. Y.. was organized, and upon the 24th day of the same 
month it received its charter from the Government. By a special Act of Congress 
the directors of the Mt. Vernon bank were permitted to transfer the bank from that 
town to the city of Evansville, which was accomplished upon January 11, 1873. 
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At the expiration of the charter of the German National Bank, upon the 24th of 
December, 18g0, the bank went into liquidation. It was decided to reorganize 
under the State law, which was immediately done, and from now the German 
National Bank is no more, but will be known henceforth as the German Bank. Its 
officers are John A. Reitz, president ; Phillip C. Decker, vice-president, and Henry 
L. Cook, cashier. The capital of the old bank was $250,000, so that the new bank 
starts out with an increased capital of $150,000, making a total of $400,000. 7 he 
Courier predicts that the German Bank will not only enjoy the prosperity of its 
ancestor, the old National, but will flourish and prosper until it is recognized as one 
of the most prominent and reliable monetary institutions of this vast continent.-- 
Lvansville Courier. 

NorTH VERNON, IND.—A new State bank has been organized at North Ver- 
non, with $30,000 capital. J. B. McMillan is president, and J. C. Cope, 
cashier. 

ATHENS, IND.—A banker of Terra Haute, Ind., contemplates starting a bank 
at Athens, to be a State or National bank. 

CuHicaGo.— The.Globe Savings Bank has introduced into Chicago the Nickel 
Savings System. which had its origin in Germany. 

MINNEAPOLIS, MINN.—On the 2d of January the banks made their semi-annual 
dividends, except in a few cases, in which they will be made later. These are as 
foilows : 

Fer Cent. - Cent, 

Metropolitan , 

First National... en eee j 

Northwestern National Bank of Commerce 

Security .... Farmers & Merchants 

Commercial ........ Flour City.. 

Franklin State , SP En 6c tenes ceveeesccnes 2 

German American,.... 

The Nicollet National Bank declared no dividend, but passed it to the surplus 
account. he City Bank passed 2 percent. to the surplus, in addition to the divi- 
dend. ‘The Metropolitan makes a splendid showing for the last three months, the 
profits being at a rate in excess of 17 per cent. for the year. This is oneof the 
young banks, and with others of its class uniformly declares the highest divi- 
dend.—A/inneapolts Journal. 

NEW BRIGHTON, MINN.—B. J. Kelsey has resigned as cashier of the Twin City 
National Bank, and is succeeded by W. N. Carroll, its former president. Mr. 
Kelsey is connected with a bank at Aurora, 8S. D., and will devote his atten- 
tion to that institution, unless he decides to engage in another banking enterprise 
at the stock yards. 

St. PauL, Minn.—The St. Paul National Bank, alive to the spirit of progress, 
and desiring to locate in the business center, negotiated for the spacious banking 
room, on the corner of the Manhattan block, and contracted for it before it was 
known to the public that the building was to be erected. We are assured that 
every convenience for the publicis being — for, and at an early day will be 
published a description in detail of a banking office that will be a credit both to 
this city and the bank named for it.—Pvoneer Press. 

DuLUTH, M1nN.—The new bank to be reorganized to take the place of the Bell 
& Eyster Bank, will be called the Commercial National Bank, and has made appli- 

cation to Washington to start with a capital of $400,000, all of which is now 
— and will be paid in before the doors are opened. 

. PauL, Minn.—The Ramsey County Savings Bank has introduced the nickel 
Phe stamp system which was described in the December number of the magazine. 
Although but a few months old, the Kamsey County Savings Bank is firmly estab- 
lished and already doing good business, as is shown by the fact that the deposits for 
the first four months of its business reached the sum of $30,000. ‘The main 
object of the nickel saving system is to place the bank in contact with a class of 
investors not easily reached by any other means. ‘To this end agencies will be 
established in every district of the city, so that wherever you may live you will find 
an agent in your neightorhood. 
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RACINE, Wis.—The Chicago /nter-Ocean contains the following account of the 
banking institutions of Racine: Im March, 1871, about seventy-five of the leading 
merchants and manufacturers of Racine organized the Manufacturers’ National 
Bank, with acapital of $250,000. It was founded more especially for the conveni- 
ence of the manufacturers of Racine, and has the largest capital of any bank in the 
State, outside of Milwaukee. The Hon. J. I. Chase was elected president ; 
Henry J. Ullman, vice-president, and Byron B. Northrop, cashier. ‘The officers 
of the bank have been annually re-elected, thus continuing the bank under the 
same management to the present time. The business shows a steady increase from 
the time of its foundation, and the bank now has a surplus of $100,000 and $1,000, - 
ooo of loans. 

Che First National Bank of Racine has long been connected with the history of 
the city. It was first organized in 1854, under the State law, as the Racine County 
Bank. In 1864 it was changed to a National bank, witha capital of $100,000, and 
has continued a prosperous career to the present time, as is shown by its surplus of 
$95,000. The officers are: Nicholas D. Fratt, president; E. O. Hand, vice- 
president ; H. B. Monroe, cashier. While the bank has always been ready to assist 
in every legitimate movement to aid in developing the wonderful rescurces of 
Kacine, it has yet pursued a wise and conservative course, and has thereby been 

saved from any material losses. It has grown with the growth of Racine, and is 
recognized as one of its most substantial institutions. 

The Union National Bank was organized in 1881, with a paid-up capital of 
$150,000. Electing a board of directors from among the substantial business 
men of the city, it has steadily increased its business, and now hasa surplus of 
$50,000. The officers of the bank are: O. R. Johnson, president; H. E. 
Smieding, vice-president; E. C. Deane, cashier. It transacts a general banking 
business, and at its present rate of progress promises to become one of the strong- 
est financial institutions of the country. 

Sou rH OMAHA, NEB.—The new bank building of the South Omaha Stock Yards 
Company is rapidly nearing completion. The building is 45x67 feet in dimensions, 
two stories high. It is being built of pressed brick with stone trimmings. The 
first floor will be used by the officers of the Stock Yards Company, and the second 
floor by the Union Srock Yards Bank. A bridge or viaduct will connect this build- 
ing with the exchange building. ‘Ihe interior is to be finished in hard wood with 
tile flooring. 

LiIncoLN, NEB.—The Holstein Bank has been incorporated with a paid-up cap- 
ital of $5,000, divided in shares of $100 each. ‘The bank is owned by McAuley 
Bros., of Holstein, and is doing a thriving business in the young village. 


BANKING LEGISLATION IN KANSAS.—A bill has been submitted 10 the Legisla- 
ture, providing for the organization and incorporation of banks with a capital stock 
of not less than $10,000, 50 per cent. of which shall be paid in when business is 
begun. ‘These banks are prohibited from loaning money on real estate or from 
engaging in trade or commerce. ‘The bill imposes heavy penalties for receiving 
deposits when the bank is in an insolvent condition, provides for a safe cash reserve 
to be always kept on hand, prohibits the declaring of dividends when the capital 
has become impaired, and provides for the dissolution of the association by the dis- 
trict court, upon the demand of the owners of two-thirds of the capital stock. The 
bill also provides for the appointment of a bank commissioner, by whom examina- 
tions of all State banks shall be made at least once each year, and to whom all 
such banks shall report at jeast four times each year. and oftener if required ; and 
that all fees received by him for examining banks, filing reports, etc., shall be paid 
into the State Treasury. 


LAWRENCE, KANSAS.—The Lawrence Journal remarks that ‘* foremost among 
the various financial institutions of Lawrence is the Merchants’ National Bank. 
The bank was organized and began business on November 16, 1886, and in the 
four years of its existence has declared four per cent. semi-annual dividends and 
has a surplus of $18,000, showing a solid and substantial growth. As the cashier 
is virtually the manager of the bank, it is essential that he be a popular man. ‘This 
qualification is possessed by Col. Jamison, he being acknowledged the most popu- 
lar bank cashier in [awrence.” 
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KANSAS City, KANSAS.—The stockholders of the Husted Investment Company, 
at a special meeting in Kansas City, Kansas, December 27th, 1890, voted to 
increase its capital stock from $500,000 to $1,000,000. The company was incor- 
porated in 1885 under the laws of the State of Kansas, succeeding to the extensive 
real estate business established a decade ago by Mr. James D. Husted, and to that 
of the large mortgage and loan business carried on by the Fidelity Investment 
Company, of which Mr. Husted was president and founder. The present com- 
panys capital was $500,000 ; $300,000 was fully paid and shortly increased to 
$350,000, Upon this a dividend of five per cent. has been paid in cash each six 
months since, and a handsome surplus accumulated in addition thereto. Its head- 
quarters and the center of its business operations are in Kansas City, Kansas (on 
the Missouri and Kaw rivers, adjacent to Kansas City, Mo.), which the recent U. 
S. census shows to be by nearly one-third the foremost city in the State, having 
made a gain of over 308 per cent. in population in the past ten years, and acquir- 
ing within that period more inhabitants than any othcr in the State possesses. No 
city in the West has made more rapid strides during the past four years, both in 
its own development and in fixing its identity in the minds of the people, than Kan- 
sas City, Kansas. It is exclusively the seat of the immense live-stock and pack- 
ing interests that have become famous as being in magnitude next to those of Chi- 
cago, the foremost in the world. ‘* Without doubt,” says the Kansas City /Journa/, 
‘‘there has never been amore auspicious time for broadening the foundations of 
such an institution, situated as this one is, already solidly established in the leading 
and much the largest city in its State, thoroughly familiar with its field, and pos- 
sessing an equipment and acqaintance rarely excelled. No other one house has 
done so much to promote the growth and good name of the prosperous city where 
it is located, and now that its promoters have embarked in an effort to still further 
enhance its usefulness to our community, they should have hearty encouragement 
from the business men and capitalists from both Kansas Citys, as they no doubt 
will. Mr. James D. Husted, the company’s president, is known to all in this 
region as a man of wonderful energy, judgment and resource, and his official 
associates are gentlemen peculiarly fitted to fill the station occupied by each in the 
management of the large interests under their control, and makethem, as a whole, 
vastly profitable. The company’s wide circle of acquaintances throughout the 
country will unanimously congratulate it on this timely and aggressive new depart- 
ure, and wish it deserved success in its widened field of usefulness ” 

Kansas City, Mo.—The Missouri National Bank has begun business with a 
half million dollars capital, at its quarters in the New York Life building. [he 
officers are: D. V. Rieger, president; C. E. Barnhart, cashier, and R. D. Coving- 
ton, assistant cashier. The directors are: Frank H. Kump, Peter Soden, Henry 
C. Kumpf and Seth 8S. Serat. ‘The Dollar Savings Bank has also opened in its new 
quarters on the Delaware street floor of the Heist building. 

SOUTHERN STATES. 

SOUTHERN BANKS.—The Louisville Courier-Journal says: The year has 
brought a material increase in the number of banks in the South, and in the 
increase of facilities for exchange in the interior towns and cities. The banking 
capital of the South is to-day estimated at $171,690.671, or 86 per cent. more than 
it was in 1880. ‘The increase in the amount of capital invested in business enter- 
prises other than banks in the South since 1880 is estimated at $2,.339,170,000. 

Luray, W. VA.—The town of Luray will have a National bank with a capital 
stock of $150,000.— Norfolk Virginian, 

MEMPHIS, TENN.—The Avalanche says: Savings banks have multiplied in 
Memphis within the past two years, and there are few cities in America, of the size 
of Memphis, having somany. This argues that the wage workers of the city are 
promptly and well paid, and that they are disposed to live economically. We know 
of nothing that speaks so forcibly of the prosperity of the people and the thrift of 
the community as the number of savings banks now supported in this city. 

NASHVILLE, TENN.—The Bank of Commerce has added a savings department. 

HuMBOLDT, TENN.—The following is the first quarter statement of the ‘Ten- 
nessee State Bank. It certainly isa very excellent showing : 
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RESOURCES. 
Notes discounted...... sad eeatene snebens wes. $52,004.64 
RG SUCUIOE BY QUINN so 6 0656s ccewcscoccecess 15,998.51 
Cash on hand and in banks..... pice, @ emcee 54,948.60 
Banking house, vault, furniture,................. Q,000,00 
Expenses and taxes paid...... errerr TTT Ter Te 719.45 





LIABILITIES. 


Capital stock paid in............. bbs ceenwaneeee $50,000.00 
Deposits subject to check...........006. ore rT ~ 76,908.55 
pr ee 2,253.45 
Cashier's checks outstanding... ...ccscecscecces 1,298.10 
I id ptt pew addinné ea dadwekewus 2,211.10 





$132,671.20 


WILMINGTON, DEL.—The Wilmington Mews thus speaks of the Wilmington Sav- 
ings Fund Society, against which some angry person recently sought to excite distrust: 
‘* It has been in operation for nearly sixty years, and has never failed to meet all 
its obligations. Its assets are sound and readily negotiable—that is, quick—and 
they exceed its liabilities by the large sum of $269,000. It could pay off every 
depositor to-day and still have this handsome surplus left. No security for one’s 
savings could be better than this, and instead of any notion of drawing one’s 
money out of such an institution, every sensible and prudent workingman or 
workingwoman in Wilmington will steadily continue to try to get all the money 
possible into it in his or her name.” 


LOUISVILLE, Ky.—Among the many changes that have taken place in financial 
circles, following the opening of the new year, is the assuming full control by the 
Columbia Finance and Trust Company of their handsome and commodious per- 
manent quarters in the building on the southwest corner of Fifth and Main streets, 
formerly occupied by the Kentucky National Bank. ‘This new financial institution 
has obtained the most prominent location in the city, and, with its capital all paid 
in and its organization unusually complete, bids fair to give its older rivals a lively 
brush for business. — Courier-Journal. 

Mr. STERLING, Ky.—The banks of Mt. Sterling make a good showing, with a 
total of $1,014,921.31 individual deposits, December 31, 18g0, an increase of 
$55,885 54 over the amount on deposit at the close of the year 1889, in spite of 
the fact that a sum estimated at $200,000 has been drawn out of the banks of Mt. 
Sterling during the past year, for investment at Middlesborough, Pineville, Big 
Stone Gap and other places. One bank reports an increase of $20,000 in its depos- 
its since January 1, and all the banks have declared a semi-annual dividend of 4 per 
cent. 

RALEIGH, N. C.—The Raleigh Savings Bank makes a very good showing. It 
has $120,co00 in deposits, and is prosperous in every way. 


Fort WortH, TEXAsS.—The banks all make a good showing for the year. Fort 
Worth’s banking capital, not including surplus, has been increased in 1890 by $600,- 
000. The City National Bank directors have declared a semi-annual dividend of 6 
per cent. This bank increased its capital during the year. The Merchants’ 
National Bank have declared a semi-annual dividend of $30,o00o—6 per cent. of the 
capital stock, and passed $77,000 to the surplus fund, making the surplus $127,000. 
The Traders’ National Bank shows net undivided profits $34,955.85, of which 
$25,000 was carried to surplus account, and $9,955.85 to undivided profits. 
Brought forward from 1889 was $8,187.08. Earning for 1890, after charging off all 
expenses and past-due paper not collectable, $26,768.77. The Fort Worth 
National. First National and Farmers’ and Mechanics’ National all make fine 
showings. The Security and Construction Company, the new charter name of the 
fort Worth Loan and Construction Company, begins business this year with large- 
ly increased capital. —Gazette. 

SEYMOUR, TEXAS.—The First National Bank, according to the Sums, reports 
deposits growing and business increasing. They contemplate increasing their cap- 
ital to $100,000 after they get into their handsome new block. 
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EAGLE PAss, TEXAS.—The First National Bank of Eagle Pass, Texas, has 
been authorized by the Comptroller of Currency to do business. 

SAN ANTONIO, TEXAS.—The new National bank with a capital of $250,000, 
which has been chartered at San Antonio, will commence operation about March 1, 
18g1. Mr. Charles Hugo, of that city, is president of the new institution.— Banner. 


PACIFIC STATES. 


SAN FRANCISCO.—A. very flattering testimonial has been presented to Assistant 
Cashier Byron J. Murray, Jr., by the employes of the California Bank, for his uni- 
form courtesy and consideration to them. His health is not good, and he has a 
six months leave of absence. We cordially concur in the sentiments of the testi- 
monial, and hope that by the time his leave of absence has expired he will be able 
to resume his duties with superadded health and vigor. Itspeaks well for the bank 
authorities that they have extended this kindness to him. Irving F. Moulton, 
avery capable gentleman, has been appointed assistant cashier z#terim.—San Fran- 
cisco Journal of Commerce. 

SANTA BARBARA, CAL.—The work on the Commercial Bank’s new building is 
now sufficiently in hand to show its massive structure and fine appropriate orna- 
mentation. A large amount of terra cotta trimmings give a finish and richness 
that will make the building one of the handsomest of its class in the city.— 
Lndependent. 

SEATTLE, WAsH.—One of the strongest banking institutions in Seattle is the 
First National Bank. It was established in 1->82, with a capital stock of $150,000 
and power to increase to $300,000. With each succeeding year since its establish- 
ment its business has increased with a steady, healthy growth, until to-day it is 
many times as large as it was eight years ago At a recent meeting of the board 
of directors the surplus fund of the bank was increased by $75.000 making it now 
$125,000. At the head of the affairs of the First National is Mr. J. H. McGraw, 
Sheriff of King County, while Mr. Lester Turner, as cashier, is in charge of its 
active workings. The bank in the near future will remove to elegant quarters in 
its new building now in the course of erection. — Seattle /ntelligencer. 


CANADA. 


CANADA—INTEREST ON DEPOSITS.—Some comment was aroused in financial cir- 
cles by the receipt by the managers of ceriain insurance companies, who are large 
depositors in our local banks, of letters inquiring why they could not secure better 
terms than 3'%4'per cent. on deposits, when the very identical banks in which their 
money was deposited were giving 4 per cent. compounded at their country agen- 
cies. They were further instructed that if they could not secure four per cent. or 
better in this citvthey had better remit their spare funds to headquarters at once. 
The managers in question at once laid the matter before the banks, with the 
result that, sooner than lose these deposits, the latter at once consented to pay 4 
per cent. The difference in the rate offered at the head offices of the banks, and 
at the branches, is explained by the fact that in country towns they have to meet 
the competition of the loan companies, whereas in Montreal they have still a monop- 
oly of deposits. ‘This is the reason that, up to recently, money in western towns 
has been apparently worth from a half to one per cent. more to the same banks 
than it isin Montreal.— Canadian Fournal of Commerce. 

MONTREAL.—The Bank of Montreal has recently added a savings bank depart- 
ment to a number of its branches throughout the Dominion. The following is a 
complete list of the branches now in operation: Almonte, Belleville, Brantford, 
Brockville, Chatham, Cornwall, Goderich, Guelph, Hamilton, Kingston, Lindsay, 
London, Ottawa, Perth, Peterboro, Pictou, Sarnia, Stratford, St. Mary’s, Toronto, 
Ont.; Montreal, Montreal West End, Quebec, Que.; Chatham, Moncton, St. 
John, N. B.;New Westminster, Vancouver, B. C.; Calgary, - Alberta; Regina, 
Assinaboia; Winnipeg, Manitoba; Halifax, Nova Scotia. 

NEW WESTMINSTER, B C.—The Bank of British Columbia have decided to open 
a savings bank department in connection with their general banking business, and 
are now prepared to receive deposits of $1 and upwards, upon which interest 
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will be allowed at current rates. The current rate paid by the bank is 4 per 
cent. per annum, which is very liberal indeed on small deposits. Deposits will 
be received for fixed periods, at interest which may be obtained on application. 
This new feature in connection with the Bank of British Columbia, which was the 
first established in Westminster will make the bank more popular than ever 
with the general pudlic.—Co/umdébian. 


PRINCE EDWARD ISLAND.—The Farmers’ Bank of Rustico, P. E. I., has 
given notice of application to the next session of the Dominion Parliament to con- 
tinue its incorporation until the first day of July, t901. The bank was incorpor- 
ated by the legislature of Prince Edward Island in 1863, and in 1833 an act was 
passed by the Parliament of Canada, continuing the incorporation to the Ist 
July, 1891. 

stieaiiiiicicinliiitiascaaaiaiiaaain 


Sterling exchange has ranged during January at from 4.83% @ 4.873 for 
bankers’ sight, and 4.79% @ 4. "8534 for 60 days. Paris—Francs, 5.205 @5.17% 
for sight, and 5.2334 @ 5.16% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 day§, 4.843 @ 485; bankers’ sterling 

sight, 4. $63/ @ 4.87; cable transfers, 4.87 @ 4.87%. Paris—Bankers’, 60 


di vs, 5.20 @ "5.193%: sight, 5.18% @ 5.17%. Si. a days, 
23% @ 5.22%. Reichmarks ( 4)—bankers’, 60 days, 98% @ 95%: sight. 
933/ @ « 95%. a ae enc 60 days, 40's @ 40 3-16; sight, 40 7 7-16 @ 

jolly. 


a 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Jan. 5. Jan, 12. Jan. 19. Jan, 26. 
i le a dl S@S8l. . 7@8 7@8 ; 6@7% 
NT ea oi 5 @ 3 4 @ 3 . 3 @2'5 . 2%4@2 
Treas, DRIAMEOR, COP. 2.2.6 cccscccess $148,588 746 . $149.6438,453 . $150,422, 


2,880 . $151,001,015 
DO, Ge GUIPOMOP ccc cs scccceces 4,012,895 . 4,803,379 . 5,535,758 - 6,541,494 


~~. » fe -- 


The reports of the New York Clearing-house returns compare as follows: 


ror Loans Shecte Legal Tenders. Deposits. Circulation. Surplus. 
Jan. 3... $385 678,500 . $78,663,200 . $26,571,700 . $386.632,100 . $3,549,900 . $8,576,875 
-_ 383, 955.400 . 81,133,000 . 20,832,500 . 390,325,000 . 3,535,800 . 13,384,250 
“17... 383,444,800 . 85,765,100 . 32,963,100 . 298,177,5c0 . 3,553,600 . 19,183,825 
““ 24... 355,557,200 . GO,162,000 . 35,295,600 . 405,471,300 . 3,562,600 . 24,089,775 
"31... 389,688,go00 . go0,268,g00 . 36,435,400 . 411,044,700 . 3,505,000 . 23,943,125 


The Boston bank statement is as follows: 


Or Loams Specte Legal Tenaers. Deposits. Circulatior, 
ae $153,716.700 .... $10,213,700 .... $5,478,100 . §131,443,400 .... $3,243,800 
— 15§ 972,400 .... 9,272,700 .... 5.635.800 .... 133,200,500 .... 3,251,500 

RP. ce we BBG FORIOO «- 00 9,1§1,200 .... 5,678,500 ... 132,464,400 .... 3,245,600 

a | ere 155,498,500 .... 9,406,500 ... 5,035,100 «e+e 131,425,600 .... 3,238,400 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1Xg1. Loans. Reserves. Deposits. Circulation, 
i eee ee » .-. $96,815,000 .... $25,685,000 ... $91,956,000 .... $2,185,000 
a Sree o- 0 QOpFSRORO cccee 25,763,000 ee 92,007,000 edie 2,178,000 
Os Gktees. cbewes 97,146,000 .... 26,352,000... 91,492,000 .... 2,180,000 
OTN ee ke i dl a 96,709 ,000 sin 26,871,000... 91,193,000... 2,181,000 


po: You WANT TO SELL your interest in your Bank in whole or part and 
retire from active work, transferring stock and position to a young banker possessing 
all the requisites for developing the business to the utmost? If so, correspond with 
‘ INVESTOR,” care of this office. 
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CHANGES OF 


Bank and Place 


PRESIDENT 


(Monthly List, continued from January WNo., 


Elected 


[February, 


AND CASHIER. 
page 562.) 


in place of. 


| Augustus C. Bechstein, ?. D. R. Satterlee. 

Frederick E, Pitkin, l’. P. 

Douglass R.,Satterlee, C.. 
e 2 


.Clinton Bank 


.Fourth National Bank.... 


..Garfield National Bank. . 
.Mechanics National Bank. 
..Merchants National Bank.. 
.. National Park Bank... 

. Southern National Bank.:. 


. Exchange National Bank, 
Little Rock. 


. Colorado National Bank, ( 
Denver. } 


... City National Bank, Bridgeport. 
.. Middlesex Co. N. B., Middleto’n. 
.. Second Nat, Bank, Norwich.... 

Washington.. 

.. Lincoln Nat. Bank, Washington, 

.. Traders Nat. B’k, Washington. 
. N. B. of Columbus, Columbus.. 

First National Bank, Belvidere. 


. Columbia N., B., 


. Alexander Co. Nat Bank, ( 


Cairo. } 


. Canton National Bank, Canton. 
.. Amer. Exchange N. B., Chicago. 
. Commercial Nat. B’k, Chicago. 
Continental Nat. B’k, Chicago.. 

. Lincoln Nat. Bank, Chicago... 
. First Nat. Bank, Englewood... 
Bank, Havana... 
Nat. B’k, Morris... 
; N. B., Peoria... 
. Rochester Nat. Bank, Rochester. 


.. Havana Nat. 
.. Grundy Co. 
. German-Amer. 


. Streator National Bank, ‘ 
Streator. | 
. First Nat. 


_, New Albany N.B., New Albany. 
. Geo. G. 


. Union National Bank, Ames.. 


. First National Bank, 
Dubuque. 


. First National Bank, 
Fort Dodge. | 


.. First Nat. Bank, Marshalltown. 
. First National B’k, Sutherland. 
Ee 


. First National Bank, 
Tama City. } 
. Atchison National Bank, ' 
Atchison. v1 

. First National Bank, Beloit. 


. First Nat. Bank, Burlingame. . ¥ 


.. First Nat. Bank, Cherryvale.. 
. First National Bank, 
Coldwater. )} 


First National Bank, Floward.. 
. First National Bank, Kingman. 


. Merchants National Bank, 
Lawrence. } 


. Arthur Leary, 2a V. 


Bank, Knightstown. W 


: A. D. Moon, VP, 


R., W. Poor, 
G. W. Garth, Asst Cas.. 
A.S. Apgar, V. P 

ae 
Jno. H. Carr, Ass’t Cas. 
W. P. Homan, p.. 


P. H. Pfeifer, V. 


} 5, Be POO, CiSiccccces 


G. B. Berger. Cas 
J. C. Heinz, 
Fred. J. Banks, Cas...... 
W. B. Hubbard, Cas 

C. P. Cogswell, 

A. F. Fox, V. 
H. B. Davidson, 
Wm. A. Gordon, 
Wm. Slade, Ass’¢ Cas.. 
A. E. Loop, Ass’¢ Cas. 
F, J. Kerth, 

J. H. Galligan, Ass’t Cas. 
E. A. Heald, 
I, L. Hankey, 
O. W. Potter, V. P. 
Isaac N. Perry, 2d Vv, P, 
H. F. V — V, 

E. L. Roberts, I’ 

G. T. Meyer, %, 


1. @. McKindley, A. Cas. 


Frank Trefzger, Ass'¢ Cas. 
M. D. Hathaway, Jr., 
FF, Plumb, 

F. M. Ryon, 
". R. Hill, 
W, 
Tilden, / 
C. H. Eighmey, 

John V. Rider, 

Geo. A. Burden, 
Harry Jones, Cas 
a 
H, Gerhart, 
E. E. Brintnall, 
L. Williamson, Cas... 
D. 


M. Barratt, 


Wm. P. Deming, ?...... 
S. M. Pearson, IV. 

H. H. Rich, 

Geo. W. 


R. L. Hanscome, A. Cas.. 
A. Monroe, 


M. 


* Deceased, 


Maet O68 oc 


Ass’t Cas.... 


ge 
iS Seer 
or 
i oh ai da aint 
a 

2d A. Cas. eT ee 
. Henry Field.* 


ce 


Cas. 


Matt COB. os 
P. Brewer, Ass’t Cas.. 


A. Cas.. 
D. Ottoson, Asst Cas. 
Asst Cas... 
Asst Cas. 


E. Goodell, .4ss’¢ Cas.. 


Fa wenene 


Duncan, V’. P... 
J, M. Hughes, Ass‘t Cas.. 


C. B. Outcalt. 


Wm. H. Thomson. 
. R. Bergeron. 

i H. McCarthy. 

J. S. Pollock. 

A. A. Mandlebaum., 

C. B. Berger.* 

G. B. Berger. 

T. L. Bartholomew. 

Edwin T. Sheldon, 

a. R, Thompson. 

A. T. Britton. 


. Henry Wells. 
J. Kerth. 
C T. Heald. 


Holbrook. 
. Prentice. 
>. B. Harpham.* 


John C, Craft. 
M. J. Luther, 
J. C. Ames. 


D. N. Cooley. 
C. H. Eighmey. 


J. W. Campbell. 
C. D. Strow. 


Milton Barratt. - 
Alex. Campbell. 
C. M. Sheldon. 
Geo. Elkin. 
Edgar Henderson. 
H. H. Rich. 

W. H. Ingerman. 


Geo.W. E. Griffith. 
A. Monroe. 
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KAN.... 


4e08e0e8 


" . 
MISs.... 
. 
MONT... 





.. Lee National Bank, Lee. 
. Mercantile Nat. Bank, Salem... 
. Crocker Nat. B., Turners Falls. 

. T. Y. Sebring, Cas 


. National Bank of Sturgis, 
. First National Bank, 
. First National Bank, 


.. Austin National Bank, Austin. 
. Citizens National Bank, 


. Capital Bank, St. Paul 


. Merch. & Farm. 


. Nat. Iron Bank, 


CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. 
McPherson Nationa! Bank, 

McPherson 

Salina National Bank, 


Salina. 


. First National Bank, St. John.. 
.. Wichita Nat. Bank, Wichita... 


Merchants Nat. B., Louisville.. 


Louisville. 
First National Bank, \ 
Lewiston. } 


. Second National Bank, 


.. Searsport Nat. Bank, Searsport. 
. Ticonic Nat. Bank, ( 


Waterville. } 


Citizens Nat. Bank, Baltimore. 


Drovers & Merch. N. B., Balt.. 


.. Manufacturers N. B., Baltimore. 
. Hamilton Nat. Bank, Boston... 

.. N. B’k of Commerce, Boston.. 

.. Metacomet Nat. B., Fall River.. 
. First National Bank, Grafton... 
. Hopkinton National Bank, 


Hopkinton. 


*eeeee 


Kalamazoo N. B., Kalamazoo. 


. First National Bank, Marquette. 
.. First Nat. Bank, 
_ Sault Ste Marie Nat. Bank, 


Menominee. . 
Sault Ste Marie. { 
Sturgis. 

Three Rivers. 

| 


Albert Lea. | 


~ 


Fergus Falls. 


First Nat. Bank, Yazoo City... 
Missouri Nat. B’k, Kansas City. 
Dillon Nationa! Bank, 

Dillon. } 


.. Stock Growers N. B., Miles City. 

.. First National Bank, Humboldt. 

.. City National Bank, Kearney, . 
. German Nat. Bank, 


Lincoln, 


Madison. 
Nat. Bank, 
Wood River. : 


First National Bank, 


... First Nat. Bank, Francestown.. 
. Hunterdon Co, Nat. Bank, 


Flemington. 
Morristown... 


Phillipsburg N. B., Phillipsburg. 


.. First Nat. Bank, Washington.. 
>X. New Mexico Nat. B’k, Socorro.. 
. Farmers N. Bank, Amsterdam.. 
. First National Bank, Canton. 


40* 


\ August Paulson, Cas 


+ oe Mitchell, Cas. 


+ R. J. Moore, Cas 


15 


Elected. 
Philo S. Mead, V. F..... 
Elmer Williams, Cas..... 
W. T. Welch, Cas eo 
r. 2. Lookwood, A. Ca@s.. 
AS, ror 
C. As Feet, CP cc vess 
J. J. Harbison, V. P..... 
Wm. R. Belknap, ?...... 
Clint. C. McClarty, 4. C.. 
De ic SR ice wewen 
P. a Packard, Fe 
Chas. E. Adams, A. Cas. 
CC, Bic MN, Fcc ccc 


Nat’] Meader, V. P....... 
W. H. O’Connell, Cas.... 
Henry Clark, V. P......- 


Chas. W. Dorsey, } ‘> ee 
Rufus F. Greeley, 1’. P.. 
Me Fs Hollowell,’ P . (pro 


Chas. B. Cook, Cas 
Geo. H. Sprague, Cas.... 
Chas. L. Claflin, P 
L. B. Mabry, V. P 
C. C. Holcombe, V. ?.... 
David Moore, V. ?....... 
W. H. P. Gilmore, 4.Cas. 


eevee 


a J. Jennison, Ass't Cas. 
E. Hicks, Ass’¢ Cas.. 


N. A. Burdick, Ass’? Cas. 


Wm. Allman, ?.. 

Levant E. White. V. P.. 
S. A. Watoe, F. Fes cces 
Geo. T. Wolf, Ass’t Cas.. 


M. M. Jones, Ass’¢ Cas... 


G. O. Dahl, 
Geo. H. Prince, Cas 
W. D. Lawson, V. P..... 
Henry C. Kumpf, V. ?... 


*eeeee 


T. W. Schenck, Ass’t Cas. 
H. F. Batchelor, ?....... 
Frank Suethey, dss’t Cas. 
I. E. Spaulding, Ass’t¢ Cas. 
C. E. Montgomery, P.. 

H. H. Schaberg, V. P?.. 

Peter Rubendall, 7...... 
M. C. Garrett, Cas 


F, E. Slusser, Ass’¢ Cas. 
Mary B. Morrison, A. Cas. 


“ee eevesr 


s We Ue Fs caccuces 
John Shields, V. ?....... 
Edmund D. Halsey, V. P. 
Joa, ©. Bam, FF. Pecccess 


Wm. S. Rittenhouse, Cas. 
H. M. McChesney, V.P.. 
J. E. Williams, Assit Cas. 


.R. B. Ellsworth, Lae 


.. First National B’k, Gouverneur. F. M. Burdick, V. | 
.. National Hamilton Bank, ee 
Hamilton. ( Wm. M, West, Cas...... 
.. First National Bank, Ithaca.... J. C. Stowell, V. P....... 
., First National Bank, \ Edwin Young, Peawenseen 
Kingston’ S By Ge Sy Fa Pek ccnces 

* Deceased, 
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ln place of. 
John R. Wright. 
W.H. Cottingham 
F. C. Miller. 
W. T. Welch. 
W. B. Thompson, 
W. G. Anderson, 
John E. Green. 
J. G. Coburn. 
J. Y. Scruton. 


eee ev eeee 


C. K. Mathews, 
J. W. Guest. 


,e@eneneeene 


.. Edw. A. Strong. 


tem.) C.H. Warner. 
Geo. H. Borden. 
L. B. Mabry. 
Sam’l Crooks, 


T. S. Cobb. 
Peter Rubendall. 


. Chas. S. Brown, 


C. T. Bailey. 


. N. I. Packard. 
. Wm. Allman. 


W. J. Willitts. 

D. W. Dwyer. 
August Paulson, 
Henry Birkett. 
James Compton. 
Henry S. Johnson. 
Jno. Lear. 


R. J. Moore. 

Wm. R. Stebbins. 
A. T. Timmerman, 
. H. H. Schaberg. 

. C. C. Munson, 

A. W. Wobhlford. 
Peter Rubendall, 


S. M. Jordan. 


J. Higgins. — 
David Van Fleet, 


| = Smith. 

. B. Hodgkin. 
Newton Aldrich, 
Alvah Pierce. 

D. B. — 

E. S. 

S. D. Cuckendall, 
A. Benson.* 
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Bank and Place. 

. Nat. Mohawk Valley Bank, | 
Mohawk. } 

.. First National Bank, Nunda.. 

.. Flour City Nat. B’k, Rochester. 

. Nat. Bank of Sandy Hill, { 
Sandy Hill. r 
. Sherburne National Bank, \ 
Sherburne. | 
.. First Nat. Bank, St. Johnsville. . 
.. Merchants Nat. Bank, Syracuse. 
.. First Nat. Bank, Ticonderoga. 

. First National Bank, ( 
Wellsville. | 
. City National Bank, Canton.. 

.. First National Bank. Canton.. 

. Atlas National Bank. 
Cincinnati. 
. Citizens Nat. Bank, Cincinnati. 
. Mercantile N. 
Nat. Bank of Commerce, 

Cleveland. 


. First National Bank, 
Jackson. 


.. First National Bank, Massillon. 
. Merchants Naticnal Bank, \ 
Massillon. } 

German National Bank, ) 
Allegheny. | 
§ 

{ 


. First National Bank, 
Braddock. 
.. First Nat. Bank, Connellsville. 

_ Citizens National Bank, 
Corry. | 


.. First National Bank, 


/ 

\ 

Lock Haven. j 
. First National Bank, \ 
Mifflintown. | 
. First National Bank, \ 
Montrose. } 

. First Nat. 


.. Tradesmens N. B., 
. First National Bank, 
Saltsburg. } 
.. Sellersville N. B., 
. First National Bank, 
Tyrone, } 


._. Fifth Nat. Bank, Providence... 


. First National Bank, 
Providence. } 
. Third National B’k, Providence. 


. Traders Nat. Bank, Providence. 
First National Bank, Athens... 


. South Chattanooga Sav. B’k, | 
Chattanooga. | 


.. North’n B’k of Tenn, Clarksville. 

.. Elk Nat. Bank, Fayetteville ... J 

.. Springfield Nat. B., Springfield. 
. First Nat. Bank, Bonham 


. First National Bank, Bowie... 


"* First National Bank, 


Brenham. ° 
. Commerce National Bank, \ 
Commerce. } 


. John M. Griffith, Pp 


B’k, Cleveland... 


; Bank, New Castle... 
.. First National Bank, Newtown. 
.. First Nat. Bank, Norristown.... 
. Citizens Nat. B’k, Pittsburgh... 
Pittsburgh. . 


Sellersville... 


[February, 


Elected, in place of 


J. Diefendorf, P. : 
H. A. Deimel, J. Diefendorf. 
M. Dowling. 
Wm. C. Barry, 2d V. 
L. W. Cronkhite, ao N, W. White. 
John W. Wait, ”. . W. Cronkhite, 
Homer G. Newton, 
Mason J. McPherson, 
O. W. Fox, Asst Cas. 
H. W. a Asst Cas. 
G. C. Weed, V. P 
W. F. Jones, B 
Edward J. Farnum, 
. H. S. Kaufman, Cas. 
. Henry W. Harter, P?. 
W. B. Kahn, P 
Henry Meyer, V. 
Wim, A. Proctor, a Pots 
Edwin R. Perkins, ? 
G. A. Garretson, P. ..... J. H. Wade. 
Wm. Chisholm, ). P G. A. Garretson. 
David ——, r; *, S. Mathews. 
ee A er rere Moses Sternberger 
E ‘rank salty a T. J. Edwards. 
. H. Lewis, Asst Cas. 
1 M. Schackers, Ass’ Cas. 
S. A. Conrad, V. P 
I. M. Taggard, Ass’? Cas. 
Fk. N. Hoffstot, P .. Walter, Sr. 
L. Walter, Sr., V. Fred. H. Eggers, 
a SU 8 fee H. Lippincott 
H. C. Shallenberger, Cas. W. H. Watt. 
. Jos. R. Stauffer, I. ?.. 7 T. McCormick. 
Martin Stark, /. 
Wm. Postlethwait, 
*, S. Johnson, 
WwW Ison Kistler, 
Ezra C. Doty, 


Cas. Homer G. Newton. 


. J. Farnum, 
Jones. 

‘eon ” sone A. Wise. 
.... Geo. D. Harter.* 
Henry Meyer. 

Julius Engelke. 


Truman P. Handy. 


. Kintzing 
S. Johnson. 
eee D. r% Kloss. 
James G. Thompson, 4.C. Ezra C. Doty. 
H. L. Beach, , D. Lask. 
QO, A. Gilbert, I. . L. Beach. 
F. W. McKee, Luther Woods.’ 
Lewis Beeckman, /., ?... N. Martin. 

F. G. Stinson, P......... James Hooven. 
S. W. McElroy, A. _ 
J. M. Schoonmaker, | 
John M. Stewart, ?...... 
A. H. Beattie, Ass’t Cas.. 
Chas. N. Cressman, ?.... Henry C. Moore. 
ee ee John S. Morrison.* 
J. F. Van Valzale, V. ee 
Josiah W. Crooker, | 
Geo. L. Littlefield, 
Geo. H. —, 

A. L. Sayles, V. 
Lewis W. ee’ A. Webb. 
J. D. Williams, | W. M. Nixon. 


i ee ee, Ce. occ S. me 


James L. Glenn, I’. P.. 

as. W. Feeney, 4 Cas. 

John Y. Hutchison, V. P. 5. S. 
A. Abernathy, A. Cas.. 

B. F. Wilhite, V’. 

E. Reichardt, lV. J. T. Swearinger. 

H. A. Engelke, Cas...... J. N. Brown. 

J. D. Crawford, P C. B. Jones. 

We Js Cs Oe Pivcescee GF. Gt. 


P. W. Van Kirk. 
Archie Deery. 


. J. B. Knowles. 
HH... eaten 
Geo. Littlefield. 


a 
P. 
Fugette.* 


eeeeseee 


* Deceased. 
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Bank and Place. Elected. ln place af. 
Texas.. Central Nat. Bank, Dallas. .... Wm. J. Caven, V. P..... B. Blankenship. 
w .. North Texas Nat. B’k, Dallas.. C. R. Buddy, Asst Cas... wc ene 
w .. Merch. Nat. Bank, Fort Worth. E. E. Powell, 7@ V. P... isaneees 
«  .. Sturgis Nat. Bank, Hillsboro... John S. ng V. FP... CG N. Boooks. 
« .. Commercial National Bank, : Fs ee eee E. P. Hill. 
Houston, }] FE. P. Hill, os hemteek. . adeennwe 
» .. Planters & Mechanics N. B’k, j Jas. A. Patton, P paeseves W. O. Ellis. 
Houston. / O. C. Drew, Cas ee Jas. A. Patton. 
« ,. First National Bank, Jacksboro. John R. Hoxie, /. P..... =... ee es 
W . First National B’k, La Grange.. J. Lane, Il. P............ H. A. Washburn. 
vw ,.. Rio Grande Nat. Bank, Laredo. J. D. Wilson, V. P...... = «2s we ee. 
» .,. First National Bank, Llano.... F. R. Malone, P......... T. W. Kellogg. 
w .. Lockwood N. B.,San Antonio... C. E. Arnold, 2@ A. Cas.. sw. se eee 
»  .. First Nat. Bank, San Marcos... Eugene Green, Ass’¢ Cas. D. F. Hardy. 
«  ,,. First Nat. Bank, Stephenville.. John S, Hyatt, Cas....... W. A. Bassel. 
" . Wolfe City N. B’k, Wolfe City.. J. H. Nail, P............ John A, Pierce. 
UT AH. . National B’k of Commerce, { Richard Brereton, 1. P.. —........ 
Provo City. | Jas. W. Wallace, ‘A. CaS. sacc cane 
w« ,. Commercial N. B., Salt L. City. Thos. Marshall, 22 1” P... Thos. J. Noble. 
Wes senn Bennington Co. Nat. Bank, 4) S. M. Sibley, £...0 cece Chas. Thatcher.* 
Bennington. + John S. Holden, V. P.... S. M. Sibley. 
«  .. First Nat. Bank, Fair Haven... Z. H. Phelps, . P....... Cyrus Jennings. 
»  .. First National Bank, § Chas, Dewey, F......000: John A. Page. 
Montpelier. ! J. W. Ellis, V. P........ Chas. Dewey. 
«  .. First National Bank, \ C, E. Richardson, ?. .... Amasa Woolson,* 
Springfield. } G. L. Closson, Jr.,.4. Cas. W. H. Tinker 
Wis.... First National Bank, Ashland... E. E. Tennant, Ass’¢ Cas. ss. ........ . . 
»  .. First National Bank, S. W. Chadbourn, ?.... R. W. Chadbourn. 
—_ Sf ae S. W. Chadbourn., 
 .. First National Bank, Hudson.. J. B. Goss, Ass’¢ Cas.....0 ce eee 
" .. First Nat. Bank, Janesville..... iL. B. Carle,  — rere J. D. Rexford. 
s  .. First National Bank, 5 &. G, Newhall, #....000: A. E. Bosworth, 
Stephens Point. ; A. R. Weed, J. P....... E. G. Newhall. 


» _.. Waukesha Nat. B’k, Waukesha. Richard Weaver, /’. P... M. Field. 


* Deceased. 


—_——___—_—--- @ § oe --—-- 
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State. Place and Capital. Bank or Banker. Cashter and N.Y. Correspondent. 
Bi ee es ctriindnes wane Columbus Nat. Bamk.... j$|.§ ijé- cvecesccccecs 
$200,000 Wm. F. Foster, 'P.A.G. Glick, Cas. 
ae 
50,000 T. M. Dickey, ?. R. Phillips, Cas. 
S «a Wesccseues Pueblo National Bank... Western National Bank. 


$250,000 Andrew J. McClelland, 7. Geo. W. Robinson, Cas. 
A, E. Graham, /. P. N. D. Hinsdale, Ass’¢ Cas. 


Dak. N, Ellendale... .... Farm. & Merch. State B. Third National Bank. 
$10,000 H, O. Barratt, P. Arthur M. Bushell, Cas. 
L. Van Hecke, 4/’g’r. 
GaA..... Eatonton...... Putnam Co. Banking Co. Kountze Bros. 


$40,000 J. F. De Jornette, P. E. M. Brown, Cas. 
C. M. Davis, Ass’t Cas. 


© ,«¢ Ba sacs Planters Bank....cccccecs Rank of America. 
25, W. D. Murray, ?. James E. Clark, Cas. 
© go VERO. .ccccc Citisens Bamk .... ..<ce- Hanover National Bank. 


J. F. Lewis, P. W. Lang, Cas. 
W. H. Briggs, V. P. C. W. Lamor, Ass’t¢ Cas. 


Waynesboro. .. Bank of Waynesboro.. American Exchange Nat'l Bank. 
$25, 000 Wm. A. Wilkins, P. Wm. E. Jones, Cas. 
| eo ee West Chicago Bank..... Hanover National Bank, 
$50,000 (Cheverton,Martin&® Co.) nn eee ee eee 
uw ,, Golconda...... Pope ome _ Hanover National Bank. 


. P. Sloan, ? E. B. Clark, Cas. 








652 THE BANKER’S MAGAZINE. [February, 


State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent, 
ILL..... Marion re irst National Bank 

J. W. Westbrook, ?. J. M. Burkhart, Cas. 
--+ Bloomiel, Skiles & Co. 


~—— & Merch. Bank.. Hanover Nationai Bank, 
Rich. T. Higgins, ?. Edward L. Wahl, Cas. 
Wm. Sonnemann, V. ?. F. I. Henry, Ass’t Cas. 
. Mediapolis State Bank 
$25,000 Wm. Harper, Ww. ¥. Lloyd, Cas. 
I. N. McClure, I’. P. 
First National Bank 
W. W. Field, ?. W. F. Bay, Cas. 
State Bank Fourth National Bank, 
Geo. A. Brown, - ‘eames P. Colt, Cas. 
Chas. E. Boude, V. 
Bank of Seymour. ...... Hanover National Bank, 
$20, R. S. Lowry, P. Robt. E. Lowry, Cas. 
Sioux City. .... Northwestern Nat. Bank. 
100,000 Fred. T. Evans, ?. Edwin M. Donaldson, Cas. 
. Independence... Commercial Nat. Bank.. 
$100,000 Phineas V. Hockett, ?. Geo. T. Guernsey, Cas. 
. Morantown Moran Bank 
$5,000 Joshua Rumbel, ?. Fred. W. Fox, Cas. 
Cockeysville.... N. Bank of Cockeysville. 
$50, 000 Joshua F, Cockey, Jr., P. Wm. H. Buck, Jr., 
Gratiot Co. Savings R’k.. Fourth National Bank, 
Marcus Pollasky, P. C. D. Ransom, Ass’¢t Cas. 
D. hy Sullivan, V. P?. 
. Coopersville.... . C. Oakes. Chase National Bank. 


$7,000 
. Owasso. .. 7 ... Owasso Savings Bank... National Bank of Republic. 
$60,000 David M. Estey, ?. Asa D. Whipple, Cas 
E. Salisbury, V. ?. M. Miner, Ass’t Cas. 
. Lake sage eee’ . First National Bank 
John S. Tucker, Cas. 


$50 
Golden City... Aldrich Banking Co Kountze Bros, 


$10 
_  £ee “ee of Guilford 
Albert Roceket, ?. Erwin M. Austin, Cas. 
Geo. W. Clawson, V. ?. 
. Kansas City... Mechanics Savings Bank. National Bank of Republic. 
$50,000 Robt. M. Snyder, ?. Jas. W. Jones, Cas. 
Fremont Commercial Nat. Bank.. Washington National Bank. 
Ernest Schurman, P. Francis McGiverin, Cas. 
C. Christenson, /. ?. S. J. Dunn, Ass’¢ Cas. 
National Bank of Hobart. 
James R. Cowan, /. James A. Scott, Cas. 
J. M. Olmsted, 1’. P. 
First National Bank 
Geo. O. Mead, ?. John Olmsted, Cas. 
Samuel H. Fancher, V.?. 
Kaldenbaugh Bank Importers & Traders Nat. Bank. 
A. Kaldenbaugh, /. J. F. Kaldenbaugh, Cas. 
Bank of Shawnee... .. Importers & Traders Nat. Bank. 
H. H. Todd, P. Vernon C. Todd, Cas. 
Marine National Bank... E. W. Savage, Cas. 
Geo. B. Raser, ?. 
Merchants Nat. Bank.. 
50,000 John Buzzard, P. Andrew Eyer, Cas. 
: ahende First National Bank 
$50,000 Geo. H. Welles, ?. M. D. Swarts, Cas. 
First National Bank United States National Bank. 
$50,000 Walter C, Harriman, P. W.H. Julian, Cas. 
Orlando F. Janes, l. P. 
. Jonesboro Merch. & Traders Bank.. Chase National Bank. 
Edward H. West, “ Tate L. Earnest, Cas. 
Newton Hacker, /. ” 
First National Bank 
G. M. Terrell, ?. R. M. Walker, Cas. 
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State. Place and Capital, Bank or Banker. Cashier and N. Y. Correspondent? 
ee oe EGP Ectticcee-  .. @rendncannns 
$20,000 G. G. Gooch, P. J. A. Wise, Cas. 
J. M. Quarles, V. P. 
« .. Covington.... Covington Nat. Bank.... = == na ceceeceees 
50,000 R. L. Parrish, ?. J. E. Rollins, Cas. 
W. Va. Huntington. ... Commercial Bank....... Fourth National Bank, 
$50,000 Geo. N. Bigg, P. Wm. B. Prickitt, Cas. 
F. F. McCullough, V. P. 
Wis.... Oshkosh........ National Union Bank.... = —_s cc cecccecees 
$200,000 Daniel L. Libbey, P. Morris Jones, Cas. 
Ee 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize Natzonal Banks have been 
filed with the Comptroller of the Currency during January, 1891. 


CoL.... Monte Vista. .. First National Bank, by R. B. Wallace and associates. 
Dak. N. Bathgate ...... First National Bank, by Charles T. Harmon and associates. 
re ee First National Bank, by Thomas W. Scott and associates. 
ee Citizens National Bank, by L. B. Wadleigh, Clinton, Iowa, 
and associates. 
ee Baltimore...... ContinentalN ational Bank, by J. W. Guest and associates. 
Wo ge S weecone Equitable National Bank, by J. D. Ferguson and associates, 
ens: BOM ccccwnss Manufacturers’ National Bank, by W. A. Clark, Jr., Boston, 
and associates. 
M. Jicee Ro Bamk..... Navesink National Bank, by E. L. Cowart and associates. 
is Been PORE cc 00s. Citizens’ National Bank, by S. H. Albro and associates. 
N. C... High Point .... Commercial National Bank, by W. G. Bradshaw and 
associates, 
Pa. .... Reedsville. .... Reedsville National Bank, by John Wilson and associates, 
J exas.. Aransas Harbor First National Bank, by F. P. Knott, Quanah, Texas, and 
associates, 
0. ce SE ecnmecens Farmers’ National Bank, by J. N. Rushing and associates, 


* .. Brownsville.... First National Bank, by W.O. Richardson, Waco, Texas, 
and associates. 
» ., Ladonia....... Weldon National Bank, by W. E. Weldon and associates. 
WasH.. Snohomish .... Snohomish National Bank, by Fred. Ward, Seattle, Wash., 
and associates. 
Wis.... Marshfield..... First National Bank, by H. M. Harshaw, Oshkosh, Wis. 
and associates, 
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(Monthly List, continued from January No., page 567.) 


Name and Place. President, Cashier. Capital, 
First National Bank Henry G. Green, 
Earlville, N. Y. Guy H. Clark, $50,000 
Missouri National Bank David V. Rieger, 
Kansas City, Mo. Chas. E. Barnhart, 500,000 
First National Bank Geo. O. Mead, 
Walton, N. Y. John Olmstead, 50,000 
National Bank of Cockeysville.. Joshua F. Cockey, Jr., 
Cockeysville, Md. Wm. H. Buck, Jr., 50,000 
National Bank of Hobart James R. Cowan, 
Hobart, N. Y. James A. Scott, 50,000 
Pueblo National Bank A. J. McClelland, 
Pueblo, Col. Geo. W. Robinson, — 250,000 
Commercial National Bank.... Phineas V. Hockett, 
Independence, Kan. Geo. T. Guernsey, 100,000 
First National Bank G. M. Terrell, 
Cooper, Texas. R. M. Walker, 100,000 
First National Bank. Walter C. Harriman, 
Harriman, Tenn. W.H. Julian, 50,000 
First National Bank J. W. Westbrook, 
Marion, III. J. M. Burkhart, 50,000 
Covington National Bank R. L. Parrish, 
Covington, Va. J. E. Rollins, 50,000 
Commercial National Bank.... E. Schurman, 
Fremont, Neb. F, McGiverin, 100,000 
First National Bank Geo. H. Welles, 
Dushore, Pa. M. D. Swarts, 50,000 
Marine National Bank Geo. B, Raser, 
Sweden, O. E. W. Savage, 50,000 
First National Bank T. M. Dickey, 
La Junta, Col. R. Phillips, 50,000 
National Union Bank Daniel L. Libbey, 
Oshkosh, Wis. Morris Jones, 200,000 
First National Bank 
Lake Benton, Minn. John S. Tucker, 50,000 
Northwestern National Bank... Fred. T. Evans, 
Sioux City, Iowa. Edwin M. Donaldson, 100,000 
First National Bank 
Odebolt, Iowa. W. F. Bay, 50,000 
Columbus National Bank Wm. F. Foster, 
N. ¥. City, N. Y. A. G. Glick, 200,000 


Merchants’ National Bank John Buzzard, 
Bangor, Pa. Andrew Eyer, 50,000 








CHANGES, DISSOLUTIONS, ETC, 


CHANGE S, DISSOLUTIONS, ETC. 
(Continued from January No., page 566.) 


CoL.... Akron......... Farmers & Traders Bank, reported assigned. 

o <«¢ BR RRRvcees . Bank of Eastern Colorado now the First National Bank. 
Conn... New Haven.... Henry L. Hill & Co., reported assigned. 
Dak, N, Ellendale...... Security Bank succeeded by Farmers & Merchants State Bank. 
or Eatonton...... Brown, E. M. & Co., now Putnam Co. Banking Co. 


ILL..... Chicago........ United States National Bank has changed its title to the 
Columbia National Bank. 


» ,, Goleonda...... W. P. Sloan & Co. now Pope County Bank. 
» ,., Vandalia...... Farmers & Merchants National Bank has expired by 


limitation and succeeded by the Farmers & Merchants 
Bank, same officers. 


KAN,, .. Atchison....... United States National Bank has gone into voluntary liquid- 


ation. 
_ Augusta....... Farmers State Bank, reported failed. 
w «+ Ellsworth...... First National Bank, reported suspended. 
- Frankfort...... First National Bank has gone into voluntary liquidation. 
1 + Wichita. ...... West Side National Bank has gone into voluntary liquidation. 
MICH... Owosso........ Second National Bank has gone into voluntary liquidation 


and succeeded by the Owosso Savings Bank, same officers 
and correspondents. 


Mo..... Golden City... Golden City Bank (J. W. Aldrich) is now the Aldrich Bank- 
ing Co., same correspondents, 

NEB.... Fremont....... German-American Bank now Commercial National Bank. 

« .. Hastings....... City National Bank is insolvent and has been placed in the 

hands of a receiver. 

Pa.. .. Philadelphia... Barker Bros. has resumed business under the firm name of 
Barker & Co. 

TENN .. Harriman...... Bank of Harriman now the First National Bank, same 
officers and correspondents. 

UTAH .. Provo City..... Bank of Commerce is now the National Bank of Commerce: 

Wis.... Oshkosh....... Union National! Bank has expired by limitation, and succeeded 


by the National Union Bank, same officers. 


DEATHS. 
BERGER.—On January 3, aged twenty-four years, CHAS. B. BERGER, Cashier of 
Colorado National Bank, Denver, Col. 
BLAIR.—On January 30, aged eighty years, CHAUNCEY B. BLAIR, President of 
Merchants’ National Bank, Chicago, III. 
FuGETTE.—On January 18, aged thirty-four years, S. M. FuGretrre, Cashier of 
South Chattanooga Savings Bank, Chattanooga, Tenn. 


Ross.—On January 16, aged sixty-three years, EDWARD Ross, President of 
Peoples National Bank, Independence, Kan. 





STEARNS.—On January 20, aged thirty-seven years, WM. J. STEARNS, Cashier 
of Fitchburg National Bank, Fitchburg, Mass. 
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